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- Chairman Taborsak, Chairman Doyié, Members of the General Law Committee, for the record
my name is Carlo Leone, State Representative for the 148th District.

| come before the committee as many have before over the years to once again call for and end
to the unfair and anti-competitive practice known as zone pricing. | represent the City of
Stamford, and for far too long my constituents, friends and neighbors in Fairfield County have
had to pay an artificially high price for gasoline and ask me why. The truth is | have no good
answer | can give them in return. In good conscious | can't tell them why they have to pay a
higher price for gasoline that could have been delivered by the same company, the same day
and even by the same truck, simply because of where they live, where 20 minutes down the
road it is being sold at a lower price. ‘

The price of gasoline should reflect and be proportional to the actual cost of producing and-

~ distributing gasoline. In fact, our state law already prohibits gasoline producers and distributors
from requiring franchises to "sell any product at a pnce suggested by the successor owner or
supplier.” CGS 42-1331(e). In other words the price should reflect the actual cost of producing
and distributing the gasoline and should not be artificially manipulated to certain price. 1t is clear
that the price charged to residents of Fairfield County is artificially inflated above the amount
needed to cover the costs of oil company franchises to ensure them a fair return. Case in point,
surveys of gasoline prices have demonstrated that dealers have been charged as much as 20
cents more than their same brand name retailer just a few miles away. Even when
transportation costs and the amount of gasoline purchased are the same. To give an analogy
that has been used in the past, it is as if you went to a bank seeking a mortgage with an interest
rate advertised at 4 percent, but were then told that because of where you live you will be
charged 8 percent. We don't allow this type of discrimination to exist with Housing, and | don't
understand why we still continue to allow it with the sale of gasoline.

Banning Zone Pricing will allow for more transparency being built into the price of gasoline.
Consumers are much more apt to be content with the price they are paying for gas if they
actually understand how the price is being set and that it is not being done so arbitrarily. That is-
‘why the legislation | introduced also calls for the committee to develop a standard gasoline
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pricing model for the state in order to build more predictability and accountability into what the
price of gasoline will be. This will go towards leveling the playing field and allow for a more
open and competitive free market, which in the past has actually shown to lower prices. |1 do not
buy into threat that eliminating zone pricing will lead to higher gas prices. Let there be true
competition of every station paying the same for gas. Let's build in accountability and
transparency into the price of gas and then | think we will see lower prices statewide when they
are not artificially set.

In the simplest terms it is my hope legislation passed by this committee require that gasoline
wholesalers offer gasoline to a retailer at the same price and on the same conditions as any
other retailer purchasing gasoline at that time. it is utterly unfair for producers and distributors
to sell gasoline at higher prices to certain franchises in areas simply because consumers are
believed to be capable of paying higher prices.

| urge the committee to ban zone gas pricing to fight anti-competitive practices, return
competition at the retail level, and reduce the price of gasoline for all the working people of this
state. In a bad economy where individuals are struggling from paycheck to paycheck, | would
argue that any additional monhey we can save consumers on their gas bill wnll make a huge
impact on their budget

And with new leadership on the General Law Committee | am hoping that this will be the year
that we finally achieve this ban.

1 would also like to express support for the other Zone Pricing ban bills offered by my colleagues
that are on the agenda before this committee today, HB 5744 offered by Reps Floren and
Gibbons, and HB 5860 offered by Reps Tong and Fox. As you can see this issue cuts across
party lines and we are all united in this effort.

Thank for this opportunity to provide this written testimony.



