CONNECTICUT LEGAL SERVICES
A PRIVATE NONPROFIT CORPORATION ’
SHIRLEY BERGERT, IDIRECTOR, PUBLIC BENEFITS TASK FORCE
872 MAIN STREET P.O. Box 258 WiLLIMANTIC, CT 06226-258
TELEPHONE (860) 456-1761 EXT.115 oRr 18004137796 {CLIENT TOLL-FREE LINE}
FAX (BG0) 4567420

E-MAIL SBERGERT@C ONNLEGALSERVICES.ORG

SHIRLEY BERGERT
DIRECTOR OF

PUBLIC BENEFITS TASK FORCE

ANNE LOUISE BLANCHARD
LinGAaTiON DIRECTOR

CATHERINE CUSHMAN

CHERYL DIANE FEUERMAN
_ BET GAILOR

JOELEN J. GATES

REBECCA LOOS

MYKLYN MAHONEY

SaMUEL T.D. NEVES, JR.

ROYAL STARK

WENDY W. WANCHAK

ATTORNEYS AT LAW

CARDLE MASTERS
VOLUNTEER ATTORNEY

THOMAS W. CRATTY, JR.
L AUREL J. FREEMAN
PARALEGALS

Uz OsUBA

HEROILDA RICS

LEGAL ASSISTANTS
ADMINISTRATIVE OFFICE
62 WASHINGTON STREET
MIDDLETOWN, CT 05457
(BEO) 344-0447 -

AARON BAYER
BoArD CHAIR

STEVEN D. EPPLER-EPSTEIN
ExeEcuTive DIRECTOR

LAaw OFFICES

211 STATE STREET
BRIDGEPORT, CT Q6604

16 MAIN STREET
New BrRiTAIN, CT 06051

153 WILLIAMS STREET
NEW LonNDON, CT 06320

20 SUMMER STREET
STAMFORD, CT D69C1

85 CENTRAL AVENUE
WaATERBURY, CT 08702

872 MAIN STREET .
WILLIMANTIC, CT 06226
SATELLITE QFFICES

B COLONY STREET
MERIDEN, CT 08451

62 WASHINGTON STREET
MIDDLETOWN, CT 08457

98 SOUTH MAIN STREET

SOUTH NORWALK, CT 06854

Comments Regarding Bill #6026
AN ACT CONCERNING NUCLEAR AND COAL GENERATING FACILITIES
Before the Energy and Technology Committee
March 1, 2011
Prepared by Shirley Bergert'

Recommended Action: Support

This proposal returns a modest portion of the incredibly high earnings of utility
basefoad generation facilities to help alleviate the burden on taxpayers to meet
the budget gap faced by the state.

Bill #6026 proposes that a two-cent per kilowatt hour surcharge be placed on
the output of Connecticut nuclear and coal generating facilities and prohibits
passing such sutcharge to on to electric ratepayers.

When electric deregulation passed in 1998 — nearly 13 years ago ~ it was in
anticipation of development of competition among electric generators which was
expected to hold rates down. We now know that deregulated states across the
country have higher rates than their regulated neighbors, and Connecticut has
the highest electricity rates in the continental US.

The lack of competition led to windfall profits, particularly among the baseload
generators that would be subject to this surcharge. This power is relatively

_inexpensive to produce, but because of the New England regional bid system,

these generators are paid at the same rate as the highest generation bid
purchased in the system. Credible estimates put the windfall profits at over a 50%
return on equity for some generators, a stunnmg level of profit during the worst

depress:on sincé the 1930s.

The bill prohibits passing this surcharge on to electric ratepayers. The generators
cannot pass this surcharge onto ratepayers because they do not sell directly to
electric utilities serving end use customers. Rather the service they produce is
sold into the markets where they can only sell at market rates. Any surcharge
would simply reduce their excessive profits.

Those who have profited excessively in spite of the current economic crisis
should be expected to pay their fair share to address the budget crisis.
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! Shirley Bergert serves: as the residential representative on the Energy Conservation
Management Board overseeing the expenditure of ratepayer conservation funds in the
Connecticut Energy Efficiency Fund {Conn. Gen. Stat. § 16-245m); as the low income
representative on the Fuet Gil Conservation Board {Conn. Gen. Stat. § 16a-22/); on the
Low Income Energy Advisory Board {Conn. Gen. Stat. § 16a-41b); and on the Advisory
Board of the Institute for Sustainable Energy at Eastern Connecticut State University.




