February 24, 2011

Co-Chair Toni Harp
Co-Chair Toni Walker
Senator Robert Kane
Representative Craig Miner

Members of Appropriations Committee:

T am writing to you today on behalf of Hendel's Inc., a third generation family-owned
business based in Waterford, We have 150 employees, most of whom are residents of
Connecticut. We own 40 gasoline stations/convenience store facilities throughout the
state. We have utilized the Tank Fund/Program to partially reimburse us for the costs of
remediation accidental spills, thereby helping to protect the environment of our state and
allowing us to keep locations open, which keeps employees on the job and allows taxes to
continue to be generated.

I urge the committee to consider increasing the Department of Environmentai
Protections budget for the Underground Storage Tank Account found in line T317
of H.B. 6380.

Until last year, the petroleum gross earning tax (GET) was the dedicated revenue stream
which financed the Tank Fund/Program. In 2008 the GET - which had been

established about 20 years ago to pay for for the Tank Fund - generated $368 million in
revenue for the State of Connecticut, while the Tank Fund only paid out $12 million in
approved reimbursement claims to gas station owners, which left more than $ 350
million to be deposited into the state's general fund.

If approved, line T317 of H.B. 6380 would further deplete an already severely depleted
Fund/Program and may force us (like many of our competitors) to close some of our tax-
generating gasoline locations which would otherwise be remediated, thus necessitating
layoffs of some of our employees. This would REDUCE the tax revenue Hendel's

and our employees provide the state and ADD to the State’s expenses by swelling
unemployment rolls. This is certainly not the time to be pursuing measures which
would REDUCE the State's REVENUE AND ADD to the State's EXPENSES (while
hurting our environment which ultimately creates much greater expenses in the long run
due to harm to public health, than would be the case if remediation was pursued
promptly). I strongly object to the Governor's proposed further reduction in the Tank
Fund/Program not on the basis of "fairness,” but because of cold financial realities. Iine
line T317 of H.B. 6380 will cost - not save - the State money.

In 1989 the State of Connecticut enacted legislation creating the Tank Fund in order to
provide evidence of financial responsibility for the owners of commercial tanks in
accordance with federal law. Further cutting Tank Clean-Up funding threatens the
viability of the program as the Environmental Protection Agency (EPA) may de-certify
the program due to inadequate funding. Without a viable, federally-certified state



program, we (and most other gasoline distributors, other than the multinational giants)
would have to close many gas outlets in order to remain in compliance. Less
competition begets higher gasoline prices, which further hurts our economy.

Tank clean-up funding provides a "win-win" for Connecticut’s environment and for
Connecticut's economy. Line T317 of HLB. 6380 is a "lose-lose" for both. Please
consider increasing the Department of Environmental Protections budget for the
Underground Storage Tank Account found in line T317 of H.B. 6380 to $15 million
per year.

Thank you.

Doug Hendel

Hendel's Inc.

35 Great Neck Road
Waterford, CT 06385
860-437-4647 x 129
doughendel @hendelsinc.com




