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Senator Harris, Representative Ritter and Members of the Public Health Committee, on behalf of the
more than 200 orthopaedic surgeons of the Connecticut Orthopaedic Society, thank you for the
opportunity to present this testimony to you in opposition of House Bill 5447, An Act Concerning The
Certificate of Need Process.

I am Dr. William Cimino, a Board-Certified Orthopaedic Surgeon practicing in Fairfield County, a
Fellow of the American Academy of Orthopaedic Surgeons, and Vice President of the Connecticut

Orthopaedic Society.

I call your attention to the State of Comnecticut Department of Public Health’s recent Report entitled
“Recommendations for Certificate of Need Reform” dated December 31, 2009. The findings of this
report indicate that, after 36 years of CON regulation in Connecticut, “There is no statistical evidence

that relates to the effectiveness or cost containment outcomes as a resuit of CON.”

The federal antitrust agencies, the Federal Trade Commission and Department of Justice, have long-held
that CON statutes undercut consumer choice, stifle innovation and generally have failed to keep heath
care costs down. The proposed House Bill 5447, in its current format, would effectively advance the

ongoing restraint of trade in the healthcare industry in Connecticut.

The well established and well know result of CON regulation over the past three decades has been to
escalate healtheare costs by limiting competitive market forces. For example, there is a 40% reduction
in costs to the government for a procedure performed in a free-standing Ambulatory Surgical Center

(ASC) as compared to that exact same procedure performed in a Hospital.

As a result of the known escalation of healthcare costs associated with CON regulation, many states
have significantly amended the CON process t0 limit their restrictive nature. It is time for Connecticut

to accurately and fairly weigh the effect of CON regulation on the market place.




The recommendation of our State’s Department of Public Health would unfairly eliminate the CON
process EXCLUSIVELY for Hospital owned imaging and other inpatient and outpatient medical
services, and not eliminate the CON process for physician-owned entities. I respectfully request that

this Committee ensure that ALL parties be considered in a fair and non-discriminatory fashion.

If the Department of Public Health’s stated goal of “strengthening the financial stability of the entire
[healthcare] system” is going to become attainable in the 21% century, it must first begin to move
towards this goal by opening the doors to competitive market forces which will inevitably and quickly

drive down the costs of healthcare to the government and to the citizens of this state.

In closing I would like to thank you for your time and consideration of our concerns regarding the
serious issues of CON and its adverse effect on Connecticut’s patients and economy. The orthopaedic

community looks forward to working with this committee to ensure that the fair and free market

principles flourish in our State.



