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Chairmen Doyle and Walker, Ranking Members Kane and Gibbons, and distinguished members
of the Human Services Committee, I appreciate the opportunity to testify in support of House Bill
5245, An Act Establishing a Task Force to Study the Privatization of Group Homes.

As legislators, we have a duty to ensure that our state agencies provide the highest quality of care
to those in a group home setting. However, we must be mindful also of the taxpayers who
entrusted us to spend state dollars in a productive and efficient manner. Given the state’s fiscal
condition, it is imperative that we cvaluate all options of care delivery. Our state has a history of
providing some of the best care in the nation, but at a significantly high cost.

The Department of Developmental Services (DDS) has been experimenting with privatization for
some time now. In fact, over 83% of DDS clients are successfully served by the private sector.
The care these clients receive is comparable to the care they would receive in a state run facility,
yet the costs are substantially less.

In 2003, 30 group homes were privatized. These homes operate as successfully as their public
sector counterparts and do so at a substantially lower cost. Why? According to 2005 Report of
Auditors of Public Accounts, the cost of care per person is $131,898 in public sector versus
$29,081 in private sector. There are many factors that contribute to this disparity in cost, but the
difference in wages paid is a major cause. For example, a state intellectually disabled worker
receives $26.60 in the Bridgeport-Stamford labor market, while their private counterpart receives
$12.50. Realizing these savings, DDS is in the process of shifting 17 additional homes to the
private sector saving the state over $5.1 million annually.

Further shifling state services to the private sector does not need to result in massive layoffs at
DDS. Effective July 1, 2009, 395 individuals from DDS took the Early Retirement Incentive
Program (ERIP). Rather than fill these positions, the state should take this opportunity to see
which jobs could be performed by the private sector.

The passage of House Bill 5245 will not bring about the sweeping privatization of siate services.
What it will do is provide policy makers with factual information and concrete data on the
success of privatization of certain services in our state. The end result will be a win-win, not only
for those benefiting from the services, but also for Connecticut taxpayers. [urge the committee to
vote favorably on this legisiation.
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