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On March 23, 2010, 'The Patient Protection and Affordable Care Act (Pub. L. No. 111-148) was signed into law by
President Obama. Along with the Health Care and Education Reconciliation Act of 2010 (FH.R.4872), which was
signed on March 30, 2010, the legislation is the end product of the decades of debate about health care coverage
and intensive policy development in the past year. Many of the provisions of the legislation are scheduled to go into
effect in January of 2014, and in the intervening time thete is the possibility of improvement. Connecticut currently
provides coverage fot children, parents, and pregnant women under its HUSKY A and B Program. Connecticut
receives federal matching dollars for the coverage. Coverage in the HUSKY Program has been affected, and will
continue to be affected, by the passage of this legislation and it is critical for advocates and members of the public

to understand these changes.

HUSKY A (Medicaid)

Undet Connecticut’s cuttent Medicaid program for children and families (HUSKY A), children under the age of 19
in families with income under 185% of the Federal Poverty Level (FPL), (833,873 for a tamily of three} are eligible
for coverage (19 and 20 year olds ate also eligible but at income levels well below the poverty level). Parents or
relative caregivers in families with income under 185% FPL and pregnant women in families with income under
250% FPL (845,775 for a family of three; a pregnant woman counts as two) aiso qualify for the program.

The Patient Protection and Affordable Care Act maintains and protects Connecticut’s current Medicaid program
until January 1, 2014. At this dme the program will expand to all individuals under 65 with houschold income below
133% FPL ($21,606 for an individual). The bill provides a state option to commence this expansion as early as April
1, 2010. The federal government will provide full reimbursement for newly-eligible enrollees under the expansion;
however this full reitnbursement will not begin until 2014, and will only last through 2016. The reimbursement will
then be reduced to 95% in 2017, 94% in 2018, 93% in 2019, and then in 2020 it will be reduced to 90% which will
be the rate used in all futute years. For states that implement under the early adopter option the reimbursement will
be at least equivalent to a state’s usual federal matching rate (50% in Connecticut) and could be as high as the state’s
enhanced matching rate under the American Recovety and Reinvestment Act (61.59% in Connecticut and is slated

to expire in December of 2010).

On January 1, 2014, states will be required to begin operating either state or regional health insurance exchanges
that both individuals and small businesses can buy into. At this time, adults on the Medicaid program with incomes
above 133% of the federal poverty level will be required to enter into these exchanges and will be provided subsidy
support that is linked to their level of income (states will be required to maintain current eligbility requirements and
service levels for children in Medicaid until 2019). This rollover would create a new financial hardship for adults
who have incomes that ate above 133% of the federal poverty level but were previously covered by expanded
Medicaid, parents are currently eligible up to 185% of the federal poverty level in Connecticut, and will now be
required to pay for at least a part of medical coverage that was previously covered by the state.



"The legislation also creates a new Medicaid mandatory eligibility category that covers former foster youth, below the-
age of 26, who are ineligible for Medicaid coverage because theit income is too high and were enrolled in Medicaid

when they aged-out of the foster cate system. Qualifying youth will begin to be eligible in 2014.

HUSKY B (CHIP)

Under Connecticut’s Children’s Health Insurance Progtam (CHIP) program (HUSKY B), all uninsured children
undet 19 in families with income above 185% FPL are eligible for coverage. The program has three income bands
of coverage, with graduated cost-sharing and limits on out-of-pocket spending for families with income 185% to
300% FPL. Coverage for families above 300% FPL ($54,930 for a family of three) is available but is not subsidized
by the state and federal governments; there is no cap on out-of-pocket spending, For all three bands there are no
lifetime maximums on benefits.

The Patient Protection and Affordable Care Act maintains and protects Connecticut’s current State Children’s
Heaith Insurance Program (CHIP) untl September 30, 2019. The legislation extends funding for CHIP undl 2015,
beyond provisions of the Children’s Health Insurance Reauthorization Act of 2009 which extended funding
through 2013. Under the legislation there is no discussion about the future of CHIP following September of 2019.
Beginning in 2015, states will receive a 23 percentage point increase in the CHIP matching rate up to a cap of 100%.
CHIP-eligible children who are unable to enroll in the program due to enrollment caps will be eligible for tax credits
in the state Exchanges, this however will not be an issue in Connecticut as there is no enrollment cap.
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