ORGANIZAT?ON FOR INTERNATIONAL INVESTMENT
INTERNATIONAL BUSINESS INVESTING IN AMERICA

" NANEY L, MCLERNON, PRESIDENT & CHIEF Executive OFFICER

March 22, 2010

Finance, Revenue and Bonding Committee
Room 3700, Legislative Office Building
Hartford, CT 06106 - '

Phone: 860-240-0460

Members of the C(’)mrriit_te_e:

This letter is submitted on behalf of the Organization for International Investment (“OFII") and
comments on Connecticut’s Proposal to Amend Its Law Concerning Payments to Related Entities
(Raised Bill No. 478) and its Proposal to Amend its Combined Group Reporting Law (Raised Bill
No. 485). At a time when Connecticut is seeking to bring business, investment and jobs into the
State, OFII believes these Bilis will discourage corporations from investing capitai and creating
and maintaining jobs in Connecticut and place it at a disadvantage comnpared to other States.

OFII is a business association reprasenﬁng the interests. of U.S. subsidiaries of companies based
abroad, which employ more than 104,000 in Connectlcut A list of the members of OFIl is
attached as Annex A to this letter.

Raised Bill No. 478 would remove the unreasonableness exception as it relates to the deductibility .
of legitimate intangible (e.g. royalty) payments made to a related company, either domestic or
foreign {non-U.5.). As Connecticut is the only state in the United States without specific
enumerated exceptions to its addback rules, the unreasonableness exception was the only option
afforded to taxpayers to validate the deductibility of legitimate, related party intangible payments.

'Raised Bill No. 485 modifies Connecticut’s combined reporting to potentially include a non-U.S.
~_affiliate with no Connecticut presence to Connecticut taxation. This Bill runs afoul of the taxing
regime of nearly every other state, federal tax law, income tax treaties and the international
norms of taxation. There is no justification for making this change to the existing combined .
reporting rules.

OFII understands that Raised Bills No. 478 and 485 were introduced to curb perceived abuses and
we fully support these goals. As drafted, however, these Bills penalize and tax legitimate business
activities while replacing statutes which Connecticut already uses effectively to address potential
abuses, We urge you to vote against Raised Bill No. 478 and Raised Bill No. 485 as currentty
drafted.

Sincerely,

Wy i

Nancy MclLernon
President & CEO o
Organization for International Investment

1225 MINETEENTH STREEY, NW SUite 501 WASHINGTON, DC 20036 202/659-1503 Fax 202/659-2293 WWW.CFIi.0R6G



et

ORGANIZ“ TION FOR INTERNATIONAL INVESTMENT

o

s

INTERNATIONAL BUSINESS INVESTING IN AMERICA

OFll is the only business association in Washington D.C. that exclusively represents U.S. subsidiaries
of foreign companies and advocates for their non-discriminatory treatment under state and federal law.

ABB Inc.
ACE INA Holdings, inc.
AEGON USA
AgustaWestiand Inc.
Ahold USA, Inc.
Airbus North America Holdings
Air Liquide America L.P.
Akzo Nobel Inc.
Alcatel-Lucent
Alcon Laboratories, Inc.
Alfa Laval inc.
Allianz of North America
ALSTOM
AMEC
American Honda Meotor Co,, Inc.
Anheuser-Busch
APL Limited
AREVA, Inc. .
Astellas Pharma US, inc.
AstraZeneca Pharmaceuticals
BAE Systems
Barclays Capital
Barrick Goldstrike Mines, Inc.
BASF Corporation
Bayer Corp.
BIC Comp.
Bimbo Foods, Inc.
bioMérieux, inc.
BNP Paribas
Boehringer Ingetheim Corp.
BOSCH
BP
Bridgestone Americas Holding
Brother International Corp.
Brunswick Group
BT
Bunge Ltd.
Case New Holland
CEMEX USA
Cobham
Covidien
Credit Suisse Securities (USA)
Daiichi Sankyo, inc,
Daimier
Dassault Falcon Jet Corp.
Deutsche Post World Net USA
Deutsche Telekom
Diageo, Inc.

“EADS, inc,
EDF international North America
Eisai Inc,
Elbit Systems of America, LL.C
Electrolux Home Products, Inc.
EMD Serono Inc.
Ericsson

‘Members

Evonik Degussa Corporation
Experian

Finmeccanica North America
Flextronics International

Food Lion, |1 C

France Telecom North America
Garmin International, inc.

GDF SUEZ Energy North America, inc.

Generali USA

Givaudan

GKN America Corp.
GlaxoSmithKline

Hanson North America

Hitachi, Lid.

Holcim {US) inc.

HSBC North America Holdings
Huhtamaki

Hyundai Motor America

lberdrola Renewables

ING America Insurance Holdings
interContinental Hotels Group
John Hancack Life Insurance Co.
Lafarge Nosth America

Lenovo

Logitech Inc, -

L'Oréal USA, Inc.

Louisiana Energy Service (LES)
Louisville Corporate Services, inc.

LVMH Moet Hennessy Louis Vuition
Macguarie Aircraft Leasing Services

Macquarie Holdings Inc.
Maersk In¢

‘Magna International

Marvelt Semiconductor

McCain Foods USA

Michelin North America, Inc.
Miller Brewing Company
Mitsubishi Electric & Electronics
Munich Re

Nestlé USA, Inc..

The Nielsen Company (US), nc.
Nokia, Inc.

Novartis Corporation

Novelis Inc.

Novo Nordisk Pharmaceuticals
Oldcastle, inc.

Panasonic Corp. of North America
Pearson Inc.

Pernod Ricard USA

PetroBras North America

Philips Electronics North America
QBE the Americas

Randstad North America

Reed Eisevier Inc.

Rexam Inc

Rio Tintc America

Roche Financial USA, Inc,
Rolis-Royce North America Inc.
Rovyal Bank of Canada

SABIC Innovative Plastics
Saint-Gobain

sanofi-aventis

SAP America

Schiumberger Technology Corp.
Schott North America

_ SGL Carbon LLC

Shelt Oil Company

Siemens Corporation

Smith & Nephew, inc.

Sodexo, Inc.

SolarWorld USA

Solvay America

Sony Corporation of America
Square D Company

Sumitomo Corp. of America
Sun Life Financial U.S.

Swiss Re America Holding Corp.
Syngenta Corporation

Takeda North America

Tate & Lyle North Amertica, Inc.
Teva Pharmaceuticals USA
Thales USA, Inc.

The Tata Group

Thomson Reuters
ThyssenKrupp USA, Inc.

Tim Hortons

Toa Reinsurance Company of America

Tomking Industries, Inc.
TOTAL Holdings USA, Inc.
Toyota Motor North America
Tyco international (US), Inc.
Tyco Electronics

UBS

“Urnicore USA

Unitever

Vivendi

Vodafone

Voith Holding Inc

Volkswagen of America, Inc.
Volve Group North America, Inc.
Welspun

Wastfield LLC

White Mountains, Inc.

Woiters Kluwer U.S. Corporation
WPP Group USA, Inc.

XL Giobal Services

Zausner Foods Corporation
Zurich Insurance Group



