SECTION-BY-SECTION SUMMARY
SB 493, LCO 5273

Section 1, 2 – Establishes the Connecticut Energy and Technology Authority as the successor to the Department of Public Utility Control (DPUC) and creates two divisions within it.

Section 3 – Responsibilities of the CT Energy and Technology Authority.

Section 4 – Creates a working group to “develop plans to implement organizational and structural changes” in the establishment of the Energy and Technology Authority and the Division of Research, Energy and Technology (DRET)

Section 5 – Appliance standards  Updates CT’s list of energy efficient appliances to include certain consumer electronics – TVs, DVD players, compact audio products (on-the-shelf CD players, etc.). Also requires OPM to establish standards for additional products based on standards adopted in other states. 

Section 6 – Electric companies and competitive suppliers must use part of their power from Class III resources, including combined heat and power systems. The bill modifies how these systems are defined.

Section 7 –Energy Conservation Management Board (ECMB) must provide reports annually to the Energy and Technology and Environment Committees on electric conservation programs. Report must include documentation of reduction in costs for ratepayers through existing programs.

Section 8 – Clean Energy Fund Board reports annually to DPUC on the fund’s activities. The bill requires that the report discuss the condominium program established in Section 29.

Section 9 – The law requires electric companies to develop an Integrated Resources Plan (IRP) that meets customers’ needs through savings from conservation and electric generation. Goal is to reduce costs and increase options for doing so. The bill specifically requires the plan to reduce electric costs and provide options for doing this.

Section 10 – Requires that the current IRP indicate options to reduce electric costs by at least 15% by July 1, 2012 and maintain this reduction for at least five years. If the options include new generation, the must determine whether the market can provide this generation or whether state financial assistance is needed. If the plan determines that state financial assistance is needed, DPUC must issue a request for proposals for it.

Section 11 – Low-income discount rate Requires the DPUC to “conduct a proceeding” to create discount rates for electric customers “whose household income is up to 60% of the state median.” Report must include the current and future availability of rate discounts. The bill specifies how the discount must be funded, which must be through existing resources.
Section 12 – PACE Program Allows municipalities to “establish a loan program for financing sustainable energy improvements to qualifying property.” This must be in the public interest; a public notice should be provided in addition to an opportunity for public comment. The loans are backed by an assessment on the property of participating homeowners and businesses.

Section 13 – Procurement  Electric companies must provide standard service to small and medium size electric customers who do not choose a competitive supplier. The bill requires DPUC to conduct a proceeding every two years to determine whether it would benefit ratepayers to have an entity other than the electric companies procure power for this service. It modifies the rules governing this procurement, among other things eliminating the requirement that the companies “ladder” the wholesale contracts they buy for this service.

By law, the electric companies must enter into long-term contracts with owners of renewable generation to buy the power they produce. The bill [potentially] increases the amount of power they must buy by establishing specific requirements for buying power from wind, hydro, and other renewable resources projects. 

Section 14, 15 – Technical in nature

Section 16 – Billing  Modifies billing information that must be provided when a supplier chooses to provide billing and collection services to customers.

Section 17 – Retail rules  Imposes rules “governing all sales and solicitations of generation services by a supplier, aggregator, or its agent that are conducted…entirely by mail; door-to-door sale; telephone or other electronic means.”
· Suppliers required to disclose to CETA: amount of additional renewable energy credits to be purchased by supplier, where additional credits coming from, and types of renewable energy credits purchased.
· Each supplier will provide written contracts to customers with a demand less than 100 KW.
· [Service cannot be provided until contracts are signed.]

· No deceptive practices.

The bill imposes additional requirements on suppliers to confirm that a customer has actually ordered service from them.

Section 18 – Time of use rates  Requires suppliers to offer “a time of use rate that reduces rates for nonpeak use and charges at least five times the normal rate for peak use. The peak period must be at least four hours per day.” Suppliers can offer other time of use rates.

Section 19 – Residential solar incentives Clean Energy Fund offers direct financial incentives for the purchase or lease of qualifying residential PV systems. Incentives can be a one-time payment or based on the amount of power the system produces. Report of progress of program is required to the Energy and Technology Committee by January 2013 and every 2 years after.

Section 20, 21 – Each electric company must solicit and file with the DPUC, one or more long-term power purchase contracts with owners or developers of PV generation projects in the state up to  2,000 KW capacity.

Section 22 – Requires the DPUC to provide a “comprehensive solar feasibility survey of facilities owned or operated by the state with a load of 50 KW or more.”

Section 23 – Feed-in tariff  Requires “each electric company to file with the DPUC for its approval: a tariff for production-based payments to owners or operators of in-state, grid-connected solar projects of 1 MW or larger.” 
Section 24 - Requires the DPUC, “in consultation with the Clean Energy Fund and Energy Efficiency funds to develop coordinated programs to create a self-sustaining market for solar thermal systems for electricity, natural gas and fuel oil customers.”

Section 25 – Requires the DPUC to increase the incentives available under the residential solar and solar thermal programs by up to 5% if a  residential solar system is built in Connecticut and up to 10% if it is built in a distressed municipality or a municipality with an enterprise zone.”

Section 26 – Creates a funding cap for all solar programs described above that starts at 0.5% of the electric companies’ revenues and ends at 1.0% of these revenues. 

Section 27 – Requires Clean Energy Board to “establish and administer a pilot program to install fuel cells in state buildings using $5 million from the renewable energy surcharge on electric bills.” It must report to the Energy Committee on whether spending an additional $5 million would make fuel cells competitive with other Class I renewable resources such as solar and wind power.

Section 28 – Requires DPUC to order “each electric company to notify its customers on an on-going basis on the availability of time-of-use meters.”

Section 29 – Condominium Associations Allows the Clean Energy Fund Board (with the DPUC) to “establish a program to provide grants to condominium associations and owners to buy renewable energy sources.”

Section 30 – Standard Service Procurement Plan Requires DPUC to consult with each electric company or “other procurement entity chosen by DPUC” to submit a plan for procuring electric generation services and related wholesale electricity market products for standard service in order to reduce the cost of this service. 
Section 31 – Requires CETA to establish a pilot loan program to provide financial incentive to electric and gas company customers and other eligible entities for investment in eligible in-state energy savings technologies, notably replacement furnaces and combined heat and power systems. The incentives must include loan loss protection or grants to reduce borrowing costs…”

Section 32, 33 – Establishes funding for a loan program. Decreases the minimum payback ratio for projects to be eligible for the Partners conservation program.

Section 34 – CETA to require ECMB, Clean Energy Board and electric companies to establish a program for energy conservation and load management projects in municipalities with enterprise zones.

Section 35 – Requires “CETA to initiate a request for proposals to award one bilateral purchasing contract for electricity. The contract must be for a term of 5 to 15 years…”

Section 36 – “CETA must review any proposed commercial transmission line project that meets certain criteria to determine whether to buy power shipped over the line.”

Section 37, 38 – Establishes CETA as an executive branch agency.

Section 39 -  ISO docket DPUC must initiate a proceeding to identify the impact on CT ratepayers and the New England and state whole electric power market of the operation of ISO-New England and the rule it uses to set wholesale prices.

Sec. 40 – Explicitly allows municipalities to enter into performance-based energy contracts where an energy management firm makes efficiency improvements in exchange for part of the resulting cost savings.

Sec. 41 – Technical
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