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Senate, April 6, 2010 
 
The Committee on Commerce reported through SEN. 
LEBEAU of the 3rd Dist., Chairperson of the Committee on the 
part of the Senate, that the bill ought to pass. 
 

 
 
 AN ACT CONCERNING INVESTMENT IN COMMUNITY BANKS.  

Be it enacted by the Senate and House of Representatives in General 
Assembly convened: 
 

Section 1. Section 3-24k of the general statutes is repealed and the 1 

following is substituted in lieu thereof (Effective from passage): 2 

(a) The State Treasurer may establish a program under which the 3 

State Treasurer may, based on cash availability, make available a pool 4 

of funds not exceeding [one] two hundred million dollars for 5 

investment with community banks and community credit unions. Such 6 

funds shall be obtained from the state's operating cash managed by the 7 

State Treasurer. 8 

(b) The State Treasurer shall establish a schedule for making such 9 

investments with such banks and credit unions. 10 

(c) The State Treasurer shall establish a competitive bidding 11 

procedure under which such banks and credit unions may compete for 12 

investment-related services under said program.  13 
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(d) The State Treasurer may establish capital standards for such 14 

banks and credit unions wishing to participate in said program.  15 

This act shall take effect as follows and shall amend the following 
sections: 
 

Section 1 from passage 3-24k 

 
CE Joint Favorable  
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members 

of the General Assembly, solely for purposes of information, summarization and explanation and do 

not represent the intent of the General Assembly or either chamber thereof for any purpose. In 

general, fiscal impacts are based upon a variety of informational sources, including the analyst’s 

professional knowledge.  Whenever applicable, agency data is consulted as part of the analysis, 

however final products do not necessarily reflect an assessment from any specific department. 

OFA Fiscal Note 
 
State Impact: 

Agency Affected Fund-Effect FY 11 $ FY 12 $ 

Treasurer GF - Revenue Loss See Below See Below 
Note: GF=General Fund  

Municipal Impact: None  

Explanation 

Increasing from $100 million to $200 million the amount of cash 

reserves that the Treasurer may invest in community banks and 

community credit unions will potentially result in a loss of investment 

income to the General Fund to the extent that these rate of return on 

investments in these institutions is lower than the rate available on 

investments in other institutions. If the Treasurer were to invest the 

entire additional $100 million at an interest rate that was 0.01% lower 

than it could have been invested elsewhere, the loss in investment 

income would be $10,000 per year. 

The Out Years 

The annualized ongoing fiscal impact identified above would 

continue into the future subject to inflation.  

Sources: Office of the State Treasurer 
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OLR Bill Analysis 

SB 451  

 
AN ACT CONCERNING INVESTMENT IN COMMUNITY BANKS.  
 
SUMMARY: 

This bill increases, from $100 million to $200 million, the maximum 

amount of funds the treasurer may invest in community banks and 

community credit unions. These funds come from the state’s operating 

cash, which the treasurer manages. By law, she must establish a 

schedule for investing the funds and adopt a competitive bidding 

procedure under which banks and credit unions can compete for 

investment-related services. She may set capital standards these 

financial institutions must meet if they wish to receive state 

investments.  

Community banks are those domiciled in Connecticut with assets of 

up to $500 million; community credit unions are those with assets 

between $10 million and $500 million and membership limited to 

people in well-defined communities, neighborhoods, or rural districts.  

COMMITTEE ACTION 

Commerce Committee 

Joint Favorable 
Yea 19 Nay 0 (03/18/2010) 
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