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The Committee on Insurance and Real Estate reported through
SEN. CRISCO of the 17th Dist., Chairperson of the Committee
on the part of the Senate, that the substitute bill ought to pass.

AN ACT CONCERNING NOTICE OF TERMINATION OF INDIVIDUAL

TERM LIFE INSURANCE POLICIES FOR NONPAYMENT OF

PREMIUM.

Be it enacted by the Senate and House of Representatives in General

Assembly convened:
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Section 1. Section 38a-441 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2010):

Any insurance company doing the business of life insurance in this
state which writes an individual life insurance policy delivered or
issued for delivery in this state shall: [provide]

(1) Provide notice when such policy is fully paid up. Such notice
shall be in writing and shall be sent or delivered by the insurer to the
owner of the policy at the last-known address of the owner during the
year in which the date such final payment is received by the insurer
occurs, or within thirty-one days of such date if later. Each five years
thereafter, written notice shall be so sent or delivered to the owner of

the policy providing notice of the current status of such policy. The
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provisions of this [section] subdivision shall not apply to the purchase
of a single premium life insurance policy, a universal life insurance
policy, or to the purchase of paid-up additions under a participating

life insurance policy; and

(2) Provide notice of the premium due, prior to terminating or

lapsing an individual term life insurance policy for nonpayment of

premium. Such notice shall be in writing and shall be mailed or

delivered by the insurer to the policy owner at such policy owner's last

known address as it appears in the insurer's records, by certificate of

mailing or other method that provides evidence that such notice was

mailed or delivered not less than ten days preceding the effective date

of the termination or lapse of such policy.

Sec. 2. Section 38a-456 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2010):

(@) Any individual, partnership, corporation or unincorporated
association providing group life insurance coverage for its employees
shall furnish each insured employee, upon cancellation or
discontinuation of such life insurance, notice of the cancellation or
discontinuation of such insurance. The notice shall be mailed or
delivered by such individual, partnership, corporation or association

to the insured employee, by a method that provides evidence that such

notice was mailed or delivered not less than fifteen days [next]

preceding the effective date of cancellation or discontinuation. Any
individual or any such entity that fails to provide timely notice shall be
fined not more than two thousand dollars for each violation. The Labor
Commissioner shall have the authority to assess all such fines. This
section shall apply to any such individual, partnership, corporation or
unincorporated association that substitutes one policy providing such
group life insurance coverage for another such policy with no

interruption in coverage.

(b) If any individual or any such entity fails to furnish notice
pursuant to subsection (a) of this section, the individual or entity shall
be liable for benefits to the same extent as the insurer would have been
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liable if coverage had not been cancelled or discontinued.

This act shall take effect as follows and shall amend the following

sections:

Section 1 October 1, 2010 38a-441
Sec. 2 October 1, 2010 38a-456
INS Joint Favorable Subst.
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members
of the General Assembly, solely for purposes of information, summarization and explanation and do
not represent the intent of the General Assembly or either chamber thereof for any purpose. In
general, fiscal impacts are based upon a variety of informational sources, including the analyst’s
professional knowledge. Whenever applicable, agency data is consulted as part of the analysis,

however final products do not necessarily reflect an assessment from any specific department.

—
OFA Fiscal Note

State Impact: None
Municipal Impact: None

Explanation

The bill, which requires life insurers to provide written notice of the
premium due prior to canceling a policy for nonpayment, does not
result in a fiscal impact.

The Out Years

State Impact: None

Municipal Impact: None
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OLR Bill Analysis
sSB 253

AN ACT CONCERNING NOTICE OF TERMINATION OF INDIVIDUAL
TERM LIFE INSURANCE POLICIES FOR NONPAYMENT OF
PREMIUM.

SUMMARY:

This bill requires life insurance companies to give written notice to
an individual policyholder before cancelling the person’s term life
insurance policy for nonpayment of premium. The notice must include
the premium amount due and be sent to the person’s last known
address by a method that provides evidence that it was sent at least 10
days before the policy cancellation.

By law, a group life insurance policyholder (e.g., a partnership,
corporation, or association) must give insured employees written
notice of the cancellation of the group life insurance policy at least 15
days before the cancellation. The bill requires the notice to be sent by a
method that provides evidence that it was sent on time.

EFFECTIVE DATE: October 1, 2010

COMMITTEE ACTION

Insurance and Real Estate Committee

Joint Favorable Substitute
Yea 19 Nay 0 (03/16/2010)
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