BLAKESLEE - ARBPAIA - THAPNMAR INCORPORATED

200 NORTH BRANFORD ROAD, ROUTE 139 - P.O. BOX 835
BRANFORD, CONNECTICUT 06405-0835

TELEPHONE (203) 488-2500

FAX (203) 488-4538

September 3, 2009 FAX (203) 488-3997

www.bac-inc.com

The Honorable Donald J. DeFronzo
CoChairman Transportation Committee
State Senate

Legislative Office Building

Hartford, CT 06106-1591

Dear Senator Dekronzo,

I attended the hearing held by the committee on August 19 regarding the status of
Connecticut’s progress with spending ARRA funds. I would like to thank the committee
for being proactive by making sure Connecticut receives and spends its share of the
ARRA funds in such a manner that both the state and the industry get the most benefit
out of those funds.

Recently, the American Road & Transportation Builders Association released a
synopsis of how the states have progressed with spending their share of the funds. As you
can see, Connecticut has only paid out $105,486.62 of its $302 million total
apportionment as of July 31. Although it was commented that the projects take time to
gear up, we are obviously very far behind most other states. Massachusetts has paid over
$4 million out of a $437 million apportionment or nearly 1% while Connecticut has only
spent 0.03% of its apportionment. After reviewing the progress of other states, it is clear
Connecticut is struggling to get this important program off the ground.

Another concern I had was that a large part of the money is not going to construction
costs for these projects. The example cited was The Amtrak over Route One project in
Branford, where the project cost $72 million, yet the contractor’s bid was only $42
million, the rest going to administration and to various other agencies such as police,
utilities and Amtrak. It was mentioned that Amtrak would require $12 million. I do not
understand how a program designed to put construction tradesmen to work requires
paying $12 million in a federal grant to a federal agency. How has that helped anybody?
If we deduct the $12 million payment to Amtrak, that means $ 18 million is needed to
administer the project or 42% of the construction cost. That is a huge number. Is this
why there have been so few payments to contractors, as the money is being used to
administration of these contracts?
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As was pointed out at the hearings, this program will become a very important part of
Connecticut’s transportation construction program. Neither time nor dollars can be
wasted in this program. Please investigate why Connecticut appears to be so far behind
other states in spending and why its administration costs are so high.

Very truly yours,

BLAKESLEE ARPAIA CHAPMAN, INC.

David R. Chapman .
Vice President Engineering

Attachments

c. All Members of the Transportation Committee



ion Construction Market Research

TO: ARTBA MEMBERS

FROM: WILLIAM BUECHNER, VP, ECONOMICS AND RESEARCH
DATE: JULY 24, 2008

RE: UPDATE ON OBLIGATION OF ARRA HIGHWAY FUNDS

The attached Tables 1 and 2 show obligation and expenditure of Amencan
Recovery and Reinvestment Act (ARRA) highway funds as of July 31, 2009,
based on data provided to ARTBA by the Federal Highway Administration.

During July, state and jocal transportation agencies obligated $1.3 bilion of
ARRA highway funds for highway or other eligible projects, bringing the total
obligated so far to $17.7 billion. This represents 65.7 percent of the $28.9 billion
of ARRA highway funds apportioned or allocated to date. The following are
highlights as of July 31, 2009:

o Maine remains the only state that has obligated 100 percent of its ARRA
funds, including all funds that were suballocated to metropolitan areas
within the state. Other leading states include Wyoming with 96.3 percent
phligated, followed by Utah at 83.8 percent, the District of Columbia at
91.3 percent and lowa at 91.1 percent. To date, fifteen states have
obligated at least 75 percent of their ARRA highway stimulus funds and no
state is below 35 percent.

o According to the FHWA web site, there are now 2,406 ARRA-financed
construction projects underway in all 50 states, the District of Columbia,
Puerto Rico and Federal Lands, with more than 400 projects gefting
underway during July. FHWA has obligated $7.5 biliion for projects
currently under construction. This means there are still $10.2 billion of
projects for which funds have been obligated but work has not yet staried.
Construction on many of these projects should get underway this
construction season.

« During July, state and local DOTs paid contractors more than $400 million
for construction work performed, bringing outlays of ARRA highway funds
to $676.6 million. llinois has paid out the largest dollar amount, over $90
million, while Maine has paid the largest percent of its total ARRA funds,
just over 31 percent. As the foliowing chart shows, payments to
contractors for construction work performed have been growing rapidly.

The Armerican Roed & Transportation Builders Association
1219 287 Street, N.W. Washington, D.C. 20007 + Phone: 202-289-4434 - Fax. 202-288-4434 + Website: www.arths.org




Only iwo states, Hawail and New Mexico, have not made any payments to
contractors to date.

o Eighteen states have obligated $320.8 million of ARRA highway funds for
non-highway investments. This includes $272.4 million that has been
flexed 1o transit, including $175 million by the state of New York. Five
states (North Dakota, Ohio, Oregon, Virginia and Washington) have
obligated a total of $48.5 million for freight, passenger rail or port
infrastructure projects, as is allowed in the bill.
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