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SECTION I
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I

:JQvtions 38a-53-1 to 38a-53-3, inclusive, of the Regulations of Connecticut State Agencies are amended to read as
• I
tollows: I

Sec. 38a-53-1. Defini~ions
As used in Sections 38a-53-1 to 38a-53-4, inclusive of the Regulations of Connecticut State Agencies:
(a) "Qualified p(ctuary" and "Qualified Loss Reserve Specialist" means a person who is either:
(l) A member it good standing of the Casualty Actuarial Society; or
(2) A member ill good standing of the American Academy of Actuaries who has been approved as qualified for

signing casualty loss ~eserve opinions by the Casualty Practice Council of the American Academy of Actuaries; or
(3) [A person W;ilo otherwise has competency in loss reserve evaluation as demonstrated to the satisfaction of the

insurance regulatory qfficial of the domiciliary state. In such case, at least ninety days prior to the filing of its Annual
Statement, the insureri shall request approval that the person be deemed qualified and that request shall be approved or
denied by the Commissioner. The following must be submitted with the request:

(A) The Nation~ Association ofInsurance Commissioners biographical form or similar form;
(B) A list of all [oss reserve opinions ancl!or certifications issued in the immediate past three years. Copies of

qualified opinions sh<tll be attached;
i

_ .(C) If the indivi~ual has not ~ertified the reserves in tl:e past but wa~ responsible for establishingthe reserves as
hIed m the Annual Stjltements durmg the last five years, a hst of all such msurers and the years for which such
reserves were established;

(D) A list Ofth~ lines of business for which such person shall be opining if approved;
(E) If a person has successfully completed any parts of the examinations of the Casualty Actuarial Society,

c. ~ence thereof; andl
(F) A statement! certifying the accmacy of this information attested to by an officer of the entity requesting this

approval;] A memberlin good standing of the Society of Actuaries; or
(4) In the case qf a health care center of life and health insurance company, an actuary who is qualified to submit

an actuarial opinion regarding a life insmance company's accident and health reserves in accordance with Section 38a
78 of the General Sta~\;:tes.

(b) "Annual St1tement" means the almual financial statement required to be filed by insurers with the
Commissioner pursuant to Section 38a-53 of the General Statntes.

(c) ["Conmlissibner" means the Insurance Commissioner of the State of Comlecticut.] "Appointed Actumy"
mcans a Qualified Ackuary who is appointed by the Board of Directors, or its equivalent of an insmer or health care
center, or by a commilttee of the Bomd.

(d)["Insmer", "1nsurance COmpallY", or "Company" means a health Cal'e center or all insurance company (other
than a life insmance dompany) licensed by the Commissioner to do business in this state.] "Commissioner" means the
Insurance Conmlissio er of the State of COlmecticut.

(e) "Workpaper~" means the records which support the conclusions reached by the Qualified Actual'y or
Qualified Reserve Specialist as to the adequacy of the company's reserves.

"Insurer" "IbsurallCe Com all " or "Com an "means a ro ert and casualt insurallCe com an licensed
b the Commissioner to do business in this state.

(g) "NAIC" me\ms the National Association ofInsurance COlmnissioners.
i

SA~. 38a-53-2. statelent of actuarial opinion
(a) Each insuret shall include as an attaclunent to page one of its Annual Statement an opinion of a Qualified

Actumy?r qUalifiedl'eserve specialist, entitle~ "~t~:ement of Actuarial Opinion,".which shal~ set.f~rth his or h~r.
certlficatlon as to the adequacy of allreserve habl1lt1es of the company. The Quahfied Actualy Olleserve specrahst
shall be appointed by the Bomd of Directors, or its equivalent, or by a conunittee of the BOal'd, by December 31 of the
calendar year for whibh the opinion is rendered. Whenever the Appointed ActUal)' or reserve specialist is replaced by
the Board of Directorb, the company must notify its domicilial)' commissioner within 30 days of the date of the Board
action and give the rdasons for the replacement. The Appointed Actuary shall present a repOlt to the Board of
Directors each year oh the items within the scope oftlle opinion. For good cause shown, the Conullissioner may in his
discretion, requiTe thJ Statement of Actumial Opinion to be pTeparcd by an independent Quahfied Actumy or qualIfied
reserve specialist wh~ is not an employee of the company.

i
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(1) [For property and casualty insurance companies, the Statement of Actuarial Opinion for the property and
casualty lines ofbusirless, including accident and health, shall be in the format of and contain the information required
by the "Anl1ual Staterhent Instructions: Property and Casualty" which is published by the National Association of
Insurance Counnissiohers.] Every property and casualty insurance company doing business in this state, unless
otherwise exempted by the domiciliary commissioner, shall annually submit the opinion of an Appointed Actuary,
r 'tied "Statement 01 Actuarial 0 inion." Tills 0 inion shall be filed in accordance with the a licable NAIC
I . ~ ert and Casualt Annual Statement Instructions.

b Actuarial 0 inion Summar : 1 Ever ro e 'and casualt insurance com an domiciled in this state that
is required to submit a Statement ofActuarial Opinion shall almually submit an actumial opinion sunllnal'y, written by
the compalW's Appoihted Actuary. This actuarial opinion summary shall be filed in accordance with the applicable
NAIC Property alld C~sualty Ammal Statement instructions alld shall be considered as a document supporting the
Actuarial 0 Jinion re !Hired in section a of this section. 2 A com all licensed but not domiciled in this state shall
rovide the actuarial , inion summar u on re uest.

c Actuarial Rd Olt and Work a ers: 1 An actuarial re Olt alld under! ill work a ers as re uired b the
a J Jlicable NAIC Pro e and Casual Armual Statement Instructions shall be re ared to support each Actumial
Opinion. (2) If the ins!urallCe compalW fails to provide a supporting actuarial report or workpapers at the request of the
commissioner or the dommissioner determines that the supPolting actualial repOlt or workpapers provided by the
insurance company islotherwise unacceptable to the commissioner, the commissioner may engage a Oualified Actuary
at the expense of the ¢ompany to review the opinion alld the basis for the opinion and prepare the suppOlting actuarial
report or workpapers.1

(d) The Appointed Actuary shall not be liable for damages to any person, other than the insurance company and
the commissioner, fOI! any act, error, omission, decision or conduct with respect to the actumy's opinion, except in
cases of fi'aud or will ul misconduct on the art of the A ointed Actu

(2) For health c re centers, the Statement of Actuarial Opinion shall be in the format of and contain the
information required y the "Almual Statement Instructions: Health Maintenance Organization" which is published by
the National AssociatIon ofInsurance COllllnissioners.

(b) L"fi . l . . rfi dl 'd dill . Ill' I d Ir -e msurar ce companres reportmg r e an or accr ent an lea t1 prenllums s la mc u e as a attac lment to
pc'oe one of it AlmuaI Statement, the Statement of Actuarial Opinion setting forth all opirllon relating to reserves and
related actuarial item held in support of policies arld contracts in accordance with the Standal'd Valuation Law,
Sections 38a-77 and 8a-78 of the General Statutes alld regulations promulgated thereunder, and to the extent not
inconsistent with the -oregoing, shall be in the format of and contain the information required by the"Armual
Statement Instruction : Life, Accident and Health" which is published by the National Association ofInsurance
Commissioners.

Sec. 38a-53-3. [Avai ability of workpapers]Confidentiality

[Every insurer equired to file a Statement of Actuarial Opinion with its Almual Statement pursuant to this
regulation, shall mme available all workpapers for review by the Commissioner or his designated representative. Such
workpapers shall be r laintained at the comparlY and available for examination for seven yeal·s.] (a) The Statement of
Actuarial Oninion set f01th in subsection (a) of section 38a-53-2 of the Reolliations ofC01mecticut State aoencies shall
be DIovided with the IUmual Statement in accordance with the annlicable NAIC Pronertv and Casualty Annual
Statement InstructionRand shall be treated as a nublic document.

(b) (]) Documehts materials or other information in the nossession or control of the Insurance Denartment that
are furnished to the ( ommissioner nursuant to this section or obtained bv the commissioner in an investioation
nursuant to this secti( n that are considered an actuarial renort worknaners or actuarial oninion summary nrovided in
support of the oninio and anv other material nrovided bv the comnanv to the commissioner in comlection with the
actuarial renort worl Ipaners or actuarial oninion summarv. shall be kent confidential bv the commissioner and shall be

confidential bv law a d nrivileQed. Such information shall not be made nublic. shall not be subiect to subnoena shall
1101 be subject to the reedom ofInfonnation Act.

(c) Worknaner shall be maintained at the comnanv and available for examination for seven veal'S from the date
o{the filing the Statement of Actuarial Oninion.

Statement of purpos :

11le purpose ofthis regulation is to amend the CUlTent regulations regarding the propelty alld casualty actuarial opinion

and fully adopt the N \.IC Model Law as the Cormecticut regulation.
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A. The problems, is ues or circumstances that the regulation proposes to address.
The proposed regulat on makes the COlmecticut regulation substantially similar to the NAIC Model Law on the
Statement of Actnari I Opinion on Reserves and Supporting Documentation for Property Casualty Companies.
Substantial similar la or regulation is a requirement of accreditation standards for the Connecticut Insurance
Department.

B: A summary of t e main provisions of the regulation.

The actuary providin a Statement of Actuarial Opinion must meet professional qualifications specific to property
casualty insurance op rations. The regulation requires a company to submit an additional confidential document (the
actuaTial opinion SUll nary) to the Department with the actuary's point or range estimate of the company loss and loss
adjustment expense r seTVes.

Supporting reports ill workpapers in the possession of the Department are provided confidentiality protection.

C. The legal effeets f the regulation, including all ways that the regulation would change existing regulations
or other laws.

No other laws or egulations will be affected.
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