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In accordance with Section 4-168(a) of the Connecticut General Statutes (Conn.
Gen. Stat.) and pursuant to the authority granted in Conn. Gen. Stat. §4-167, the
Department of Public Utility Control is hereby giving notice that it proposes to amend
the following regulation:

Section 1. Subsection (e) of section 16·8-4 of the Regulations of Connecticut
State Agencies is amended to read as follows:

16-8-4(e) - Draft report review. The consulting firm or management audit team shall
present draft reports, consistent with the department's requirements, in order to afford
the department and the auditee the opportunity to make pertinent comments and
factual corrections wherever necessary and to afford the department the opportunity [to
allow] to discuss conclusions and recommendations as related to conformity with
department requirements before a final report is prepared.

Statement of Purpose:

Purpose of Regulation: The purpose of this amendment is to update and clarify the
procedure for review of the draft management audit reports
of public utility companies. Specifically, the amendment
clarifies that while the Department and the auditee may
make pertinent comments and factual corrections, only the
Department may discuss recommendations and conclusions
with the auditor. Conn. Gen. Stat. §16-8(b)(5) provides that
if the auditor determines that any of the operating
procedures or any other internal workings of the auditee are
inefficient, improvident, unreasonable, negligent or in abuse
of discretion, the Department may, after notice and
opportunity for a hearing, order the auditee to adopt such
new or altered practices and procedures as the Department
finds necessary to promote efficient and adequate service to
meet the public convenience and necessity. Conn. Gen.
Stat. §16-8 requires audits to be performed by "an
independent management consulting firm." Given the
structure of this statute, the auditor should have real
independence. The auditor's independence would be
compromised if the auditee is allowed to discuss the
recommendations or conclusions with the auditor.
Therefore, the amendment clarifies that only the
Department, not the auditee, has the authority to comment
on recommendations and conclusions of the draft audit
report.
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Be it known that the foregoing:

m Regulations D Emergency Regulations

Are:

o Adopted []] Amended as hereinabove stated

I the aforesaid agency pursuant to:

[[] Section 4-167 of the General Statutes.

D Repealed

______ of the General Statutes, as amended by Public Act No.D Section

D Public Act No. of the Public Acts.

of the----- Public Acts.-----

___ dayof

2,After publication in the Connecticut Law Journal on September

D Adopt [[] Amend 0 Repeal such regulations

(If applicable): D And the holding of an advertised public hearing on

WHEREFORE, the foregoing regulations are hereby:

o Adopted [[] Amended as hereinabove stated 0 Repealed

2008 , of the notice of the proposal to:

08-------

_____ dayof

D Approved

h oproved by the Attorney General as to legal sufficiency
3ccordance with Sec. 4-169, as amended, C.G.S.:

FFICIAl TITLE. DULY AUTHORIZED

Jt~SGG& l~;\"~Ti: 8EN'Ell~\t

OFFICIAL TITLE. DULY AUTHORIZED

Chairman

19

DATE

November 12, 2008In Witness Whereof:

Effective:

[[] When filed with the Secretary of the State.

(OR)

D The

o Disapproved

D Disapproved in part, (Indicate Section Numbers disapproved only)

D Rejected without prejudice.

By the LegIslative Regulation Review Committee in accordance
with Sec. 4-170, as amended, of the General Statutes.

DATE SIGNED (Clerk of the Legislative Regulation Review Committee)

Two certified copies received and filed. and one such copy forwarded to the Commission on Official Legal Publications
in accordance wHh Section 4-172. as amended. of the General Statutes.

DATE ISIGNED (Secretary of the State.) IBY

INSTRUCTIONS

1. One copy of all regulations for adoption, amendment or repeal, except emergency regulations, must be presented to the Attorney General for his
determination of legal sufficiency. section 4-169 of the General Statutes.

2. Seventeen copies of all regulations for adoption, amendment or repeal, except emergency regulations, must be presented to the standing Legislative
Regulation Review Committee for its approval. Section 4-170 of the General Statutes.

~ Each regulation must be in the form intended for publication and must include the appropriate regulation section number and section heading. Section 4
172 of the General Statutes.

4. Indicate by "(NEW)" in heading if new regulation. Amended regulations must contain new language in capital letters and deleted language in brackets.
Section 4-170 of the General Statutes.
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Summary:

Legal effects:

The main provisions of the regulation require the auditors to
present draft reports to afford the Department and the
auditee the opportunity to make comments and to correct
factual errors, and to allow for the Department to discuss
conclusions and recommendations with the auditor prior to
the issuance of the final report.

The regulation is amended to allow for only the Department,
and not the auditee, to discuss recommendations and
conclusions of a draft audit report with the auditor prior to
the issuance of the final audit report.


