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In support of;

e H.B. No. 6367 An Act Cencerning Mortgage Practices

The Division of Criminal Justice would respectiully recommend the Commitfee's Joint
Favorable for H.B. No. 43467, An Aci Concerning Mortgage Practices. This bill would
establish a new felony offense of Morigage Fraud. This new and separate offense is
necessary for the effeciive prosecution of fraud in the mortgage process. This bill would
aliow for the prosecution of conduct that might now fall somewhere in between the
existing Larceny and Forgery statutes, but not well enough within either 1o allow for
prosecution.

it is also important that this offernse be classified as a felony. Nof only is the conduct
involved worthy of the penalties and other implications that accompany a felony
conviction, but it is also important that the offense carry a five-year stafute of timitations.
Mortgage fraud does not involve conduct that is generally easy fo detect or to
investigate. These cases would typically be referred to the Statewide Prosecution Bureau in
the Office of the Chief State's Attorney. This specidlized bureau handies complex
investigations, including financiot and white-coliar crimes. It is our clear experience that
such investigations can and do iake time, and the five-year statufe of limitations that is
orovided by in statute for o felony offense would dilow for the effective detection,
investigation and prosecution of this conduct.

in conclusion, the Division of Criminal Justice recommends the Commiftee’s Joint
Favorable Report for HB. No. 6347, An Act Concerning Morlgage Practices. We would be
happy o provide ony addiional information or fo answer any guestions the committee
might have.



