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Good evening Senator Harp, Representative Geragosian and to the members of t_ha Appropriations
Commitiee. My name is Kevin Prisco and T am the Director of Operations for Kindred Healtheare and 1
am responsible for the oversight of our six nursing centers located in New London, Windsor, Enfield,

Stamford and New Britain Conpecticut

T am hees to ask that the Appropriations Committes take a stton position in opposition fo the proposal
from the Governor to cut mursing home Medicaid rates by 2% included in the Governor’s most recent

State Budget Deficit Mitigation Plan.

Thia Committes chould recognize that this unsustainable proposal comes on the heel.s of the very deap_
cuts to Connecticut nursing home funding in the recently adopted two-year Connecticut State budget, in
‘ addition to millions of doliars in Medicare cuts made earlicr this year, and siill further cuts proposed by

Congress in the pending healthcare reform legislation.

; Almost $300 million in nursing cuts were adopted in the MOSL recent Lwy-year state budget. The

i climination of the statutory nursing home rate rebasing and the annual cost of living adjustment translate
! into real Medicaid rate vuts. In addition, restrictions adopted last session in Fair Rent rate add-oms for

‘ repairs and renovations promised in the funding formula will mean fewer dollars for repairs and

upgrades to our centers

[ am very familiar with the impact reduced funding can have on nursing homes. Prior to joining
Kindred two years ago [ had the unfortunate experience of closing three nursing centers in the state. I
closed one center in Waterbury during a banksuptcy, a second facility in Manchester during a
seceivership, and a third center in Darien due to poor fiscal performance. I can say first hand that the
‘ closure of each nursing center was an emotional and traumatic event for the residents, staff and
i communitics. T stifl run into residents and staff who mousn the lost of their home and place of
i employment. In all three nursing centers the majority of the residents wete Medicaid and the private pay
and Medicare census was not high enough make up the deficit in the Medicaid funding

% . . . oy
; Over the years the industry has cut back in non Dursing areas to try to withstand the shortfalls. We are at
s the point now where thete are no other arcas to cut from.

For these reasons I nrge you to reject the Governors proposed Medicaid rate cuts 10 nursing Homes, 1
am very fortunate that in my pesition that T am able to help make life better for our residents and I hope

that I pever have v ropeal ny past crperience of closing another nursing center.

Thank you for the opportumty to speak tonight and T would be happy to answer any questions vou may
have.
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