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Referred to Committee on Finance, Revenue and Bonding

Introduced by:
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AN ACT CONCERNING THE INCOME TAX AND THE ESTATE TAX.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. Section 12-700 of the general statutes is repealed and the

N =

following is substituted in lieu thereof (Effective from passage and

3 applicable to taxable years commencing on or after January 1, 2009):

4 (@) There is hereby imposed on the Connecticut taxable income of

5  each resident of this state a tax:

6 (1) At the rate of four and one-half per cent of such Connecticut
7  taxable income for taxable years commencing on or after January 1,
8 1992, and prior to January 1, 1996.

9 (2) For taxable years commencing on or after January 1, 1996, but
10  prior to January 1, 1997, in accordance with the following schedule:

11 (A) For any person who files a return under the federal income tax
12 for such taxable year as an unmarried individual or as a married

13 individual filing separately:
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Connecticut Taxable Income Rate of Tax
Not over $2,250 3.0%
Over $2,250 $67.50, plus 4.5% of the

excess over $2,250

(B) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $3,500 3.0%
Over $3,500 $105.00, plus 4.5% of the

excess over $3,500

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
a person who files a return under the federal income tax as a surviving

spouse, as defined in Section 2(a) of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $4,500 3.0%
Over $4,500 $135.00, plus 4.5% of the

excess over $4,500

(D) For trusts or estates, the rate of tax shall be 4.5% of their
Connecticut taxable income.

(3) For taxable years commencing on or after January 1, 1997, but

prior to January 1, 1998, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married

individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $6,250 3.0%
Over $6,250 $187.50, plus 4.5% of the
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excess over $6,250

(B) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 $300.00, plus 4.5% of the

excess over $10,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the
Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $12,500 3.0%
Over $12,500 $375.00, plus 4.5% of the

excess over $12,500

(D) For trusts or estates, the rate of tax shall be 4.5% of their
Connecticut taxable income.

(4) For taxable years commencing on or after January 1, 1998, but

prior to January 1, 1999, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married

individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $7,500 3.0%
Over $7,500 $225.00, plus 4.5% of the

excess over $7,500

(B) For any person who files a return under the federal income tax

LCO No. 3968 {D:\Conversion\Tob\h\2009HB-06557-R00-HB.doc } 30f11



Raised Bill No. 6557

44
45

129

T30
T31
132

46
47
48
49
50

T33

T34
T35
T36

51
52

53
54

55
56
57

137

T38
T39
T40

58
59
60

for such taxable year as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $12,000 3.0%
Over $12,000 $360.00, plus 4.5% of the

excess over $12,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the
Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $15,000 3.0%
Over $15,000 $450.00, plus 4.5% of the

excess over $15,000

(D) For trusts or estates, the rate of tax shall be 4.5% of their
Connecticut taxable income.

(5) For taxable years commencing on or after January 1, 1999, but
prior to January 1, 2003, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married
individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 $300.00, plus 4.5% of the

excess over $10,000

(B) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)
of the Internal Revenue Code:
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Connecticut Taxable Income Rate of Tax
Not over $16,000 3.0%
Over $16,000 $480.00, plus 4.5% of the

excess over $16,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 $600.00, plus 4.5% of the

excess over $20,000

(D) For trusts or estates, the rate of tax shall be 4.5% of their

Connecticut taxable income.

(6) For taxable years commencing on or after January 1, 2003, but

prior to January 1, 2009, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married

individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 $300.00, plus 5.0% of the

excess over $10,000

(B) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax

Not over $16,000 3.0%
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Over $16,000 $480.00, plus 5.0% of the
excess over $16,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 $600.00, plus 5.0% of the

excess over $20,000

(D) For trusts or estates, the rate of tax shall be 5.0% of the
Connecticut taxable income.

(7) For taxable yvears commencing on or after January 1, 2009, in

accordance with the following schedule:

(A) For any person who files a return under the federal income tax

for such taxable year as an unmarried individual:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $132,500 excess over $10,000
Over $132,500 but not $6,425, plus 5.5% of the excess
over $265,000 over $132,500
Over $265,000 $13,713, plus 6.0% of the excess

over $265,500

(B) For any person who files a return under the federal income tax

for such taxable vear as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax

Not over $16,000 3.0%
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Over $16,000 but not $480.00, plus 5.0% of the
over $200,000 excess over $16,000

Over $200,000 but not $9,680, plus 5.5% of the excess
over $400,000 over $200,000

Over $400,000 $20,680, plus 6.0% of the excess

over $400,000

(C) For any husband and wife who file a return under the federal

income tax for such taxable yvear as married individuals filing jointly or

any person who files a return under the federal income tax for such

taxable vear as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 but not $600.00, plus 5.0% of the
over $250,000 excess over $20,000
Over $250,000 but not $12,100, plus 5.5% of the excess
over $500,000 over $250,000
Over $500,000 $25,850, plus 6.0% of the excess

over $500,000

(D) For any person who files a return under the federal income tax

for such taxable year as a married individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $125,000 excess over $10,000
Over $125,000 but not $6,050, plus 5.5% of the excess
over $250,000 over $125,000
Over $250,000 $12,925, plus 6.0% of the excess

over $250,000

(E) For trusts or estates, the rate of tax shall be 6.0% of the
Connecticut taxable income.

[(7)] (8) The provisions of this subsection shall apply to resident
trusts and estates and, wherever reference is made in this subsection to
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residents of this state, such reference shall be construed to include
resident trusts and estates, provided any reference to a resident's
Connecticut adjusted gross income derived from sources without this
state or to a resident's Connecticut adjusted gross income shall be
construed, in the case of a resident trust or estate, to mean the resident
trust or estate's Connecticut taxable income derived from sources
without this state and the resident trust or estate's Connecticut taxable

income, respectively.

(b) There is hereby imposed on the Connecticut taxable income
derived from or connected with sources within this state of each
nonresident a tax which shall be the product of an amount equal to the
tax computed as if such nonresident were a resident, multiplied by a
fraction, the numerator of which is the nonresident's Connecticut
adjusted gross income derived from or connected with sources within
this state and the denominator of which is the nonresident's
Connecticut adjusted gross income, provided, if the nonresident's
Connecticut adjusted gross income is less than such nonresident's
Connecticut adjusted gross income derived from or connected with
sources within this state, (1) such nonresident's Connecticut adjusted
gross income derived from or connected with sources within this state,
reduced by the amount of the exemption provided in section 12-702,
shall be such nonresident's Connecticut taxable income derived from
or connected with sources within this state and shall be multiplied by
the tax rate specified in subsection (a) of this section for the purposes
of determining the tax pursuant to this section and (2) such
nonresident's Connecticut adjusted gross income derived from or
connected with sources within this state shall be such nonresident's
Connecticut adjusted gross income for the purposes of determining the
credit pursuant to section 12-703. The provisions of this subsection
shall also apply to nonresident trusts and estates and, wherever
reference is made in this subsection to nonresidents of this state, such
reference shall be construed to include nonresident trusts and estates,
provided any reference to a nonresident's Connecticut adjusted gross

income derived from sources within this state or to a nonresident's
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Connecticut adjusted gross income shall be construed, in the case of a
nonresident trust or estate, to mean the nonresident trust or estate's
Connecticut taxable income derived from sources within this state and
the nonresident trust or estate's Connecticut taxable income,

respectively.

(c) (1) There is hereby imposed on the Connecticut taxable income
derived from or connected with sources within this state of each part-
year resident a tax which shall be a product equal to the tax computed
as if such part-year resident were a resident, multiplied by a fraction,
the numerator of which is the part-year resident's Connecticut adjusted
gross income derived from or connected with sources within this state,
as described in subsection (a) of section 12-717, and the denominator of
which is the part-year resident's Connecticut adjusted gross income, as
described in subdivision (2) of this subsection, provided, if the part-
year resident's Connecticut adjusted gross income is less than such
part-year resident's Connecticut adjusted gross income derived from
or connected with sources within this state, (A) such part-year
resident's Connecticut adjusted gross income derived from or
connected with sources within this state, reduced by the amount of the
exemption provided in section 12-702, shall be such part-year
resident's Connecticut taxable income derived from or connected with
sources within this state and shall be multiplied by the tax rate
specified in subsection (a) of this section for the purposes of
determining the tax pursuant to this section and (B) such part-year
resident's Connecticut adjusted gross income derived from or
connected with sources within this state shall be such part-year
resident's adjusted gross income for the purposes of determining the
credit pursuant to section 12-703. The provisions of this subsection
shall apply to part-year resident trusts and, wherever reference is
made in this subsection to part-year residents, such reference shall be
construed to include part-year resident trusts, provided any reference
to a part-year resident's Connecticut adjusted gross income derived
from sources within this state or a part-year resident's Connecticut

adjusted gross income shall be construed, in the case of a part-year
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resident trust, to mean the part-year resident trust's Connecticut
taxable income derived from sources within this state and the part-

year resident trust's Connecticut taxable income, respectively.

(2) For purposes of subdivision (1) of this subsection and subsection
(a), the Connecticut adjusted gross income of a part-year resident (A)
changing his status from resident to nonresident shall be increased or
decreased, as the case may be, by the items accrued under subdivision
(1) of subsection (c) of section 12-717, to the extent not otherwise
includable in Connecticut adjusted gross income for the taxable year
and (B) changing his status from nonresident to resident shall be
increased or decreased, as the case may be, by the items accrued under
subdivision (2) of subsection (c) of section 12-717, to the extent

included in Connecticut adjusted gross income for the taxable year.

(d) The provisions of this chapter shall be applicable with respect to
any person, trust or estate. Whenever, in this chapter, "any person"
appears without "trust or estate", the reference to any person shall be
deemed to include any trust and any estate unless, in the context of the
particular provision, the reference to any person could not be

applicable in the case of a trust or in the case of an estate.

Sec. 2. (NEW) (Effective from passage and applicable to taxable years
commencing on or after January 1, 2009) (a) With respect to the taxable
year commencing on January 1, 2009, any person subject to the tax
imposed in accordance with section 12-391 of the general statutes shall
pay an additional tax in an amount equal to thirty per cent of the tax
calculated under said section 12-391 for such taxable year. The
additional amount of tax determined under this subsection shall
constitute a part of the tax imposed by the provisions of said section
12-391 and shall become due and be paid, collected and enforced as
provided in chapter 217 of the general statutes.

(b) With respect to the taxable year commencing on January 1, 2010,
any person subject to the tax imposed in accordance with section 12-

391 of the general statutes shall pay an additional tax in an amount
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equal to thirty per cent of the tax calculated under said section 12-391
for such taxable year. The additional amount of tax determined under
this subsection shall constitute a part of the tax imposed by the
provisions of said section 12-391 and shall become due and be paid,
collected and enforced as provided in chapter 217 of the general
statutes.

(c) With respect to the taxable year commencing on January 1, 2011,
any person subject to the tax imposed in accordance with section 12-
391 of the general statutes shall pay an additional tax in an amount
equal to thirty per cent of the tax calculated under said section 12-391
for such taxable year. The additional amount of tax determined under
this subsection shall constitute a part of the tax imposed by the
provisions of said section 12-391 and shall become due and be paid,
collected and enforced as provided in chapter 217 of the general
statutes.

This act shall take effect as follows and shall amend the following
sections:

Section 1 from passage and 12-700
applicable to taxable years

commencing on or after
January 1, 2009

Sec. 2 from passage and New section
applicable to taxable years
commencing on or after
January 1, 2009

Statement of Purpose:
To adjust income tax rates and impose a surcharge on the estate tax to
increase state revenues.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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