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Senate

General Assembly File No. 889
Substitute Senate Bill No. 836

January Session, 2009

Senate, May 4, 2009

The Committee on Finance, Revenue and Bonding reported
through SEN. DAILY of the 33rd Dist.,, Chairperson of the
Committee on the part of the Senate, that the substitute bill
ought to pass.

AN ACT INCREASING CERTAIN BOND AUTHORIZATIONS FOR
CAPITAL IMPROVEMENTS AND CONCERNING INFRASTRUCTURE
IMPROVEMENTS AT THE UNITED STATES NAVAL SUBMARINE
BASE-NEW LONDON.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. Subsections (a) and (b) of section 4-66c of the general

statutes are repealed and the following is substituted in lieu thereof
(Effective July 1, 2009):

(a) For the purposes of subsection (b) of this section, the State Bond
Commission shall have power, from time to time to authorize the
issuance of bonds of the state in one or more series and in principal
amounts not exceeding in the aggregate [one billion one hundred

seventy-two million four hundred eighty-seven thousand five hundred

forty-four] one billion one hundred fifty-two million four hundred

twenty-seven thousand five hundred forty-four dollars, provided

twenty million dollars of said authorization shall be effective July 1,
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2008. All provisions of section 3-20, or the exercise of any right or
power granted thereby, which are not inconsistent with the provisions
of this section, are hereby adopted and shall apply to all bonds
authorized by the State Bond Commission pursuant to this section, and
temporary notes in anticipation of the money to be derived from the
sale of any such bonds so authorized may be issued in accordance with
said section 3-20 and from time to time renewed. Such bonds shall
mature at such time or times not exceeding twenty years from their
respective dates as may be provided in or pursuant to the resolution or
resolutions of the State Bond Commission authorizing such bonds.
None of said bonds shall be authorized except upon a finding by the
State Bond Commission that there has been filed with it a request for
such authorization, which is signed by or on behalf of the Secretary of
the Office of Policy and Management and states such terms and
conditions as said commission in its discretion may require. Said
bonds issued pursuant to this section shall be general obligations of the
state and the full faith and credit of the state of Connecticut are
pledged for the payment of the principal of and interest on said bonds
as the same become due, and accordingly as part of the contract of the
state with the holders of said bonds, appropriation of all amounts
necessary for punctual payment of such principal and interest is
hereby made, and the Treasurer shall pay such principal and interest
as the same become due.

(b) (1) The proceeds of the sale of said bonds, to the extent
hereinafter stated, shall be used, subject to the provisions of
subsections (c) and (d) of this section, for the purpose of redirecting,
improving and expanding state activities which promote community
conservation and development and improve the quality of life for
urban residents of the state as hereinafter stated: (A) For the
Department of Economic and Community Development: Economic
and community development projects, including administrative costs
incurred by the Department of Economic and Community
Development, not exceeding sixty-seven million five hundred ninety-
one thousand six hundred forty-two dollars, one million dollars of

which shall be used for a grant to the development center program and
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the nonprofit business consortium deployment center approved
pursuant to section 32-411; (B) for the Department of Transportation:
Urban mass transit, not exceeding two million dollars; (C) for the
Department of Environmental Protection: Recreation development and
solid waste disposal projects, not exceeding one million nine hundred
ninety-five thousand nine hundred two dollars; (D) for the Department
of Social Services: Child day care projects, elderly centers, shelter
facilities for victims of domestic violence, emergency shelters and
related facilities for the homeless, multipurpose human resource
centers and food distribution facilities, not exceeding thirty-nine
million one hundred thousand dollars, provided four million dollars of
said authorization shall be effective July 1, 1994; (E) for the Department
of Economic and Community Development: Housing projects, not
exceeding three million dollars; (F) for the Office of Policy and
Management: (i) Grants-in-aid to municipalities for a pilot
demonstration program to leverage private contributions for
redevelopment of designated historic preservation areas, not
exceeding one million dollars; (ii) grants-in-aid for urban development
projects including economic and community development,
transportation, environmental protection, public safety, children and
families and social services projects and programs, including, in the
case of economic and community development projects administered
on behalf of the Office of Policy and Management by the Department
of Economic and Community Development, administrative costs
incurred by the Department of Economic and Community
Development, not exceeding [one billion fifty-seven million eight

hundred thousand] one billion thirty-seven million seven hundred

forty thousand dollars, provided twenty million dollars of said
authorization shall be effective July 1, 2008.

(2) (A) Five million dollars of the grants-in-aid authorized in
subparagraph (F)(ii) of subdivision (1) of this subsection may be made
available to private nonprofit organizations for the purposes described
in said subparagraph (F)(ii). (B) Twelve million dollars of the grants-in-
aid authorized in subparagraph (F)(ii) of subdivision (1) of this

subsection may be made available for necessary renovations and
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improvements of libraries. (C) Five million dollars of the grants-in-aid
authorized in subparagraph (F)(ii) of subdivision (1) of this subsection
shall be made available for small business gap financing. (D) Ten
million dollars of the grants-in-aid authorized in subparagraph (F)(ii)
of subdivision (1) of this subsection may be made available for regional
economic development revolving loan funds. (E) One million four
hundred thousand dollars of the grants-in-aid authorized in
subparagraph (F)(ii) of subdivision (1) of this subsection shall be made
available for rehabilitation and renovation of the Black Rock Library in
Bridgeport. (F) Two million five hundred thousand dollars of the
grants-in-aid authorized in subparagraph (F)(ii) of subdivision (1) of
this subsection shall be made available for site acquisition, renovation

and rehabilitation for the Institute for the Hispanic Family in Hartford.

Sec. 2. Subsection (a) of section 4-66g of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) For the purposes described in subsection (b) of this section, the
State Bond Commission shall have the power, from time to time, to
authorize the issuance of bonds of the state in one or more series and
in principal amounts not exceeding in the aggregate one hundred
[forty] sixty million dollars, provided [twenty] ten million dollars of
said authorization shall be effective July 1, [2008] 2010.

Sec. 3. Subsection (a) of section 4a-10 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) For the purposes described in subsection (b) of this section, the
State Bond Commission shall have the power, from time to time to
authorize the issuance of bonds of the state in one or more series and
in principal amounts not exceeding in the aggregate [three hundred
sixty-six million five hundred fifty thousand] three hundred fifty-two

million eight hundred ninety-nine thousand two hundred ten dollars,

provided twenty-six million dollars of said authorization shall be
effective July 1, 2008.
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Sec. 4. Section 7-374b of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2009):

(@) A municipality, as defined in section 7-369, and any regional
school district, may authorize the issuance of bonds, notes or other
obligations in accordance with the provisions of this chapter for the
purpose of funding a judgment, a compromised or settled claim
against it or an award or sum payable by it pursuant to a
determination by a court, or an officer, body or agency acting in an
administrative or quasi-judicial capacity, other than an award or sum
arising out of an employment contract, in any case in which the
amount of such judgment, claim, award or sum exceeds five per cent
of the total annual receipts from taxation, as computed for the
purposes of subsection (b) of section 7-374 or subsection (b) of section
10-56, as applicable, or two hundred fifty thousand dollars, whichever
is less, provided that the last principal installment of such bonds, notes
or other obligations shall mature no later than [fifteen] twenty years
from the date of original issue of such bonds, notes or other obligations
issued for such purposes. The temporary borrowing periods provided
by sections 7-378 and 7-378a shall apply to the computation of the
maximum maturity permitted by this section. This section shall not be
applicable to the issuance of bonds, notes or other obligations to fund
judgments, settlements, awards or sums payable in connection with

construction projects.

(b) Any municipality may authorize the issuance of bonds, notes or
other obligations in accordance with the provisions of this chapter for
the purpose of funding a reserve fund for property or casualty losses

established pursuant to section 7-403a.

Sec. 5. Subsection (a) of section 7-538 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) For the purposes described in subsection (b) of this section, the
State Bond Commission shall have the power, from time to time, to

authorize the issuance of bonds of the state in one or more series and
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in principal amounts not exceeding in the aggregate [five hundred

eighty-five] six hundred thirty-five million dollars, provided [thirty]

fifty million dollars of said authorization shall be effective July 1,
[2008] 2010.

Sec. 6. Subsection (a) of section 8-336n of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) For the purpose of capitalizing the Housing Trust Fund created
by section 8-3360, the State Bond Commission shall have power, in
accordance with the provisions of this section, from time to time to
authorize the issuance of bonds of the state in one or more series and
in principal amounts in the aggregate, not exceeding [one hundred
ten] sixty million dollars, provided (1) twenty million dollars shall be
effective July 1, 2005, (2) twenty million dollars shall be effective July 1,
2006, [(3) twenty million dollars shall be effective July 1, 2007, (4) thirty
million dollars shall be effective July 1, 2008, and (5)] and (3) twenty
million dollars shall be effective July 1, 2009. The proceeds of the sale
of bonds pursuant to this section shall be deposited in the Housing
Trust Fund.

Sec. 7. Subsection (a) of section 10-66jj of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) For the purposes described in subsection (b) of this section, the
State Bond Commission shall have the power, from time to time, to
authorize the issuance of bonds of the state in one or more series and
in principal amounts not exceeding in the aggregate [twenty] fifteen
million dollars. [, provided five million dollars of said authorization
shall be effective July 1, 2008.]

Sec. 8. Section 10-287d of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2009):

For the purposes of funding (1) grants to projects that have received
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approval of the State Board of Education pursuant to sections 10-287
and 10-287a, subsection (a) of section 10-65 and section 10-76e, (2)
grants to assist school building projects to remedy safety and health
violations and damage from fire and catastrophe, and (3) regional
vocational-technical school projects pursuant to section 10-283b, the
State Treasurer is authorized and directed, subject to and in
accordance with the provisions of section 3-20, to issue bonds of the
state from time to time in one or more series in an aggregate amount
not exceeding [six billion seven hundred thirty-one million eight

hundred sixty thousand] eight billion thirty-seven million nine

hundred sixty thousand dollars, provided [six hundred twenty-three

million] six hundred thirty million four hundred thousand dollars of
said authorization shall be effective July 1, [2008] 2010. Bonds of each
series shall bear such date or dates and mature at such time or times

not exceeding thirty years from their respective dates and be subject to
such redemption privileges, with or without premium, as may be fixed
by the State Bond Commission. They shall be sold at not less than par
and accrued interest and the full faith and credit of the state is pledged
for the payment of the interest thereon and the principal thereof as the
same shall become due, and accordingly and as part of the contract of
the state with the holders of said bonds, appropriation of all amounts
necessary for punctual payment of such principal and interest is
hereby made, and the State Treasurer shall pay such principal and
interest as the same become due. The State Treasurer is authorized to
invest temporarily in direct obligations of the United States, United
States agency obligations, certificates of deposit, commercial paper or
bank acceptances such portion of the proceeds of such bonds or of any
notes issued in anticipation thereof as may be deemed available for

such purpose.

Sec. 9. Section 10-292k of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2009):

For purposes of funding interest subsidy grants, except for interest
subsidy grants made pursuant to subsection (b) of section 10-292m, the
State Treasurer is authorized and directed, subject to and in
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accordance with the provisions of section 3-20, to issue bonds of the
state from time to time in one or more series in an aggregate amount
not exceeding [three hundred eleven million nine hundred thousand]

three hundred thirty-four million seven hundred thousand dollars,

provided [sixteen million four hundred thousand] eleven million two

hundred thousand dollars of said authorization shall be effective July
1, [2008] 2010. Bonds of each series shall bear such date or dates and
mature at such time or times not exceeding thirty years from their

respective dates and be subject to such redemption privileges, with or
without premium, as may be fixed by the State Bond Commission.
They shall be sold at not less than par and accrued interest and the full
faith and credit of the state is pledged for the payment of the interest
thereon and the principal thereof as the same shall become due, and
accordingly and as part of the contract of the state with the holders of
said bonds, appropriation of all amounts necessary for punctual
payment of such principal and interest is hereby made, and the State
Treasurer shall pay such principal and interest as the same become
due. The State Treasurer is authorized to invest temporarily in direct
obligations of the United States, United States agency obligations,
certificates of deposit, commercial paper or bank acceptances, such
portion of the proceeds of such bonds or of any notes issued in

anticipation thereof as may be deemed available for such purpose.

Sec. 10. Subsection (a) of section 17a-225 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) The State Bond Commission shall have the power, from time to
time to authorize the issuance of bonds of the state in one or more
series and in principal amounts not exceeding in the aggregate [six]

seven million dollars.

Sec. 11. Section 22-26hh of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2009):

The State Bond Commission shall have power, from time to time, to

authorize the issuance of bonds of the state in one or more series and
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in principal amounts not exceeding in the aggregate [one hundred

seventeen million seven hundred fifty thousand] one hundred fifteen

million one hundred seventy-four thousand seven hundred twelve

dollars, the proceeds of which shall be used for the purposes of section
22-26cc, provided [not more than five million dollars of said
authorization shall be effective July 1, 2008, and further provided] not
more than two million dollars shall be used for the purposes of section
22-26jj. All provisions of section 3-20, or the exercise of any right or
power granted thereby which are not inconsistent with the provisions
of this section are hereby adopted and shall apply to all bonds
authorized by the State Bond Commission pursuant to this section, and
temporary notes in anticipation of the money to be derived from the
sale of any such bonds so authorized may be issued in accordance with
said section 3-20 and from time to time renewed. Such bonds shall
mature at such time or times not exceeding twenty years from their
respective dates as may be provided in or pursuant to the resolution or
resolutions of the State Bond Commission authorizing such bonds.
None of said bonds shall be authorized except upon a finding by the
State Bond Commission that there has been filed with it a request for
such authorization, which is signed by or on behalf of the Secretary of
the Office of Policy and Management and states such terms and
conditions as said commission, in its discretion, may require. Said
bonds issued pursuant to this section shall be general obligations of the
state and the full faith and credit of the state of Connecticut are
pledged for the payment of the principal of and interest on said bonds
as the same become due, and accordingly and as part of the contract of
the state with the holders of said bonds, appropriation of all amounts
necessary for punctual payment of such principal and interest is
hereby made, and the Treasurer shall pay such principal and interest
as the same become due.

Sec. 12. Subsection (a) of section 22a-483 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(@) For the purposes of sections 22a-475 to 22a-483, inclusive, as

sSB836 / File No. 889 9
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amended by this act, the State Bond Commission shall have the power,

from time to time to authorize the issuance of bonds of the state in one
or more series and in principal amounts, not exceeding in the
aggregate [nine hundred sixty-one million thirty thousand] one billion
sixty-six million thirty thousand dollars, provided [ninety] forty
million dollars of said authorization shall be effective July 1, [2008]
2010.

Sec. 13. Subsection (d) of section 22a-483 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(d) Notwithstanding the foregoing, nothing herein shall preclude
the State Bond Commission from authorizing the issuance of revenue
bonds, in principal amounts not exceeding in the aggregate [one billion
seven hundred fifty-three million four hundred thousand] one billion

nine hundred thirteen million four hundred thousand dollars,

provided [one hundred] eighty million dollars of said authorization
shall be effective July 1, [2008] 2010, that are not general obligations of
the state of Connecticut to which the full faith and credit of the state of
Connecticut are pledged for the payment of the principal and interest.
Such revenue bonds shall mature at such time or times not exceeding
thirty years from their respective dates as may be provided in or
pursuant to the resolution or resolutions of the State Bond Commission
authorizing such revenue bonds. The revenue bonds, revenue state
bond anticipation notes and revenue state grant anticipation notes
authorized to be issued under sections 22a-475 to 22a-483, inclusive, as

amended by this act, shall be special obligations of the state and shall

not be payable from nor charged upon any funds other than the
revenues or other receipts, funds or moneys pledged therefor as
provided in said sections 22a-475 to 22a-483, inclusive, including the
repayment of municipal loan obligations; nor shall the state or any
political subdivision thereof be subject to any liability thereon except
to the extent of such pledged revenues or the receipts, funds or
moneys pledged therefor as provided in said sections 22a-475 to

22a-483, inclusive. The issuance of revenue bonds, revenue state bond

sSB836 / File No. 889 10
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anticipation notes and revenue state grant anticipation notes under the
provisions of said sections 22a-475 to 22a-483, inclusive, shall not
directly or indirectly or contingently obligate the state or any political
subdivision thereof to levy or to pledge any form of taxation whatever
therefor or to make any appropriation for their payment. The revenue
bonds, revenue state bond anticipation notes and revenue state grant
anticipation notes shall not constitute a charge, lien or encumbrance,
legal or equitable, upon any property of the state or of any political
subdivision thereof, except the property mortgaged or otherwise
encumbered under the provisions and for the purposes of said sections
22a-475 to 22a-483, inclusive. The substance of such limitation shall be
plainly stated on the face of each revenue bond, revenue state bond
anticipation note and revenue state grant anticipation note issued
pursuant to said sections 22a-475 to 22a-483, inclusive, shall not be
subject to any statutory limitation on the indebtedness of the state and
such revenue bonds, revenue state bond anticipation notes and
revenue state grant anticipation notes, when issued, shall not be
included in computing the aggregate indebtedness of the state in
respect to and to the extent of any such limitation. As part of the
contract of the state with the owners of such revenue bonds, revenue
state bond anticipation notes and revenue state grant anticipation
notes, all amounts necessary for the punctual payment of the debt
service requirements with respect to such revenue bonds, revenue
state bond anticipation notes and revenue state grant anticipation
notes shall be deemed appropriated, but only from the sources
pledged pursuant to said sections 22a-475 to 22a-483, inclusive. The
proceeds of such revenue bonds or notes may be deposited in the
Clean Water Fund for use in accordance with the permitted uses of
such fund. Any expense incurred in connection with the carrying out
of the provisions of this section, including the costs of issuance of
revenue bonds, revenue state bond anticipation notes and revenue
state grant anticipation notes may be paid from the accrued interest
and premiums or from any other proceeds of the sale of such revenue
bonds, revenue state bond anticipation notes or revenue state grant

anticipation notes and in the same manner as other obligations of the

sSB836 / File No. 889 11
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state. All provisions of subsections (g), (k), (I), (s) and (u) of section
3-20 or the exercise of any right or power granted thereby which are
not inconsistent with the provisions of said sections 22a-475 to 22a-483,
inclusive, are hereby adopted and shall apply to all revenue bonds,
state revenue bond anticipation notes and state revenue grant
anticipation notes authorized by the State Bond Commission pursuant
to said sections 22a-475 to 22a-483, inclusive. For the purposes of
subsection (0) of section 3-20, "bond act" shall be construed to include
said sections 22a-475 to 22a-483, inclusive.

Sec. 14. Subsection (a) of section 23-103 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2009):

(a) For the purposes described in subsection (b) of this section, the
State Bond Commission shall have the power, from time to time, to
authorize the issuance of bonds of the state in one or more series and
in principal amounts not exceeding in the aggregate [six million
dollars for the fiscal year ending June 30, 2008, and six] three million
dollars for the fiscal year ending June 30, 2009.

Sec. 15. Subsections (a) and (b) of section 32-616 of the general
statutes are repealed and the following is substituted in lieu thereof
(Effective July 1, 2009):

(a) For the purposes described in subsection (b) of this section the
State Bond Commission shall have power, from time to time but in no
case later than June 30, 2009, to authorize the issuance of bonds of the
state, in one or more series and in principal amounts and in the

aggregate not exceeding [one hundred fifteen million] one hundred six

million eight hundred eighty thousand dollars and such additional

amounts as may be required in connection with the costs of issuance of
the bonds including bond anticipation, temporary and interim notes,
the proceeds of which shall be used by the State Treasurer to pay the
costs of issuance, provided in computing the total amount of bonds
which may at any one time be outstanding, the principal amount of

any refunding bonds issued to refund bonds shall be excluded.

sSB836 / File No. 889 12
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(b) The proceeds of the sale of said bonds, to the extent of the
amount stated in subsection (a) of this section, shall be used by the
Department of Economic and Community Development for grants-in-

aid for capital city projects as follows:

(1) For the Civic Center and coliseum complex renovation and

rejuvenation project, not exceeding fifteen million dollars;

(2) For the riverfront infrastructure development and improvement

project, not exceeding [twenty-five million] nineteen million eight

hundred eighty thousand dollars provided no amount shall be issued

under this subdivision until the Commissioner of Economic and
Community Development certifies to the State Bond Commission that
it has received a commitment by agreement, contract or other legally
enforceable instrument with private investors or developers for a
minimum private investment equal to the amount of bonds at the time
such bonds are issued pursuant to this subdivision taken together with
any previous commitments; and provided further, twelve million
dollars of said authorization shall be effective July 1, 1999, seven
million dollars of said authorization shall be effective July 1, 2001, and
three million dollars of said authorization shall be effective July 1,
2003;

(3) For housing rehabilitation and new construction projects, as
defined in subparagraph (E) (i) of subdivision (2) of section 32-600, not
exceeding thirty-five million dollars, provided seven million dollars of
said authorization shall be effective July 1, 1999, fourteen million
dollars of said authorization shall be effective July 1, 2000, fourteen
million dollars of said authorization shall be effective July 1, 2001, and

four million dollars of said authorization shall be effective July 1, 2003;

(4) For demolition or redevelopment projects, as defined in
subparagraph (E) (ii) of subdivision (2) of section 32-600, not exceeding
twenty-five million dollars, provided seven million dollars of said
authorization shall be effective July 1, 1999, eight million dollars of
said authorization shall be effective July 1, 2000, five million dollars of

said authorization shall be effective July 1, 2001, and three million

sSB836 / File No. 889 13
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dollars of said authorization shall be effective July 1, 2003;

(6) For parking projects, as defined in subparagraph (F) of
subdivision (2) of section 32-600, not exceeding [fifteen] twelve million
dollars provided five million dollars of said authorization shall be
effective July 1, 1999, and five million dollars of said authorization
shall be effective July 1, 2000.

Sec. 16. (NEW) (Effective July 1, 2009) (a) For the purposes described
in subsection (b) of this section, the State Bond Commission shall have
the power, from time to time, to authorize the issuance of bonds of the
state in one or more series and in principal amounts not exceeding in
the aggregate four million dollars, provided two million dollars of said
authorization shall be effective July 1, 2010.

(b) The proceeds of the sale of said bonds, to the extent of the
amount stated in subsection (a) of this section, shall be used by the
Department of Environmental Protection for the purpose of deposit
into the Face of Connecticut account established pursuant to section

22a-27t of the general statutes.

(c) All provisions of section 3-20 of the general statutes, or the
exercise of any right or power granted thereby, which are not
inconsistent with the provisions of this section are hereby adopted and
shall apply to all bonds authorized by the State Bond Commission
pursuant to this section, and temporary notes in anticipation of the
money to be derived from the sale of any such bonds so authorized
may be issued in accordance with said section 3-20 and from time to
time renewed. Such bonds shall mature at such time or times not
exceeding twenty years from their respective dates as may be provided
in or pursuant to the resolution or resolutions of the State Bond
Commission authorizing such bonds. None of said bonds shall be
authorized except upon a finding by the State Bond Commission that
there has been filed with it a request for such authorization which is
signed by or on behalf of the Secretary of the Office of Policy and
Management and states such terms and conditions as said commission,

in its discretion, may require. Said bonds issued pursuant to this
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section shall be general obligations of the state and the full faith and
credit of the state of Connecticut are pledged for the payment of the
principal of and interest on said bonds as the same become due, and
accordingly and as part of the contract of the state with the holders of
said bonds, appropriation of all amounts necessary for punctual
payment of such principal and interest is hereby made, and the State
Treasurer shall pay such principal and interest as the same become

due.

Sec. 17. (NEW) (Effective July 1, 2009) (a) For the purposes described
in subsection (b) of this section, the State Bond Commission shall have
the power, from time to time, to authorize the issuance of bonds of the
state in one or more series and in principal amounts not exceeding in

the aggregate three million dollars.

(b) The proceeds of the sale of said bonds, to the extent of the
amount stated in subsection (a) of this section, shall be used by the
Secretary of the Office of Policy and Management for the purpose of
providing grants-in-aid under the nonprofit collaboration incentive

grant program established pursuant to subsection (c) of this section.

(c) (1) There is established the nonprofit collaboration incentive
grant program to provide grants to nonprofit organizations for
infrastructure costs related to the consolidation of programs and
services resulting from the collaborative efforts of two or more such
organizations. Grant funds may be used for: (A) The purchase of and
improvements to facilities; (B) the refinancing of facility loans; (C)
equipment purchases; (D) energy conservation, transportation and
technology projects; (E) planning and administrative costs related to
such purchases, improvements, refinancing or projects; and (F) any
other purpose authorized in guidelines established under subdivision
(2) of this subsection.

(2) Not later than October 1, 2009, the Secretary of the Office of
Policy and Management shall, in consultation with the chairpersons of
the joint standing committee of the General Assembly having

cognizance of matters relating to human services, and with
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representatives of nonprofit organizations that receive state funding,
develop guidelines for (A) administration of the nonprofit
collaboration incentive grant program, (B) eligibility criteria for
participation by nonprofit organizations, and for the expenditure of
grant funds, and (C) prioritization for the awarding of grants pursuant

to this section.

(3) Not later than November 1, 2009, and annually thereafter, the
Secretary of the Office of Policy and Management shall publish a
notice of grant availability and solicit proposals for funding under the
nonprofit collaboration incentive grant program. Nonprofit
organizations eligible for such funding pursuant to the guidelines
developed under subdivision (2) of this subsection may file
applications for such funding at such times and in such manner as the
secretary prescribes. The secretary shall review all grant applications
and make determinations as to which projects to fund and the amount
of grants to be awarded in accordance with the guidelines developed

under subdivision (2) of this subsection.

(d) All provisions of section 3-20 of the general statutes, or the
exercise of any right or power granted thereby, which are not
inconsistent with the provisions of this section are hereby adopted and
shall apply to all bonds authorized by the State Bond Commission
pursuant to this section, and temporary notes in anticipation of the
money to be derived from the sale of any such bonds so authorized
may be issued in accordance with said section 3-20 and from time to
time renewed. Such bonds shall mature at such time or times not
exceeding twenty years from their respective dates as may be provided
in or pursuant to the resolution or resolutions of the State Bond
Commission authorizing such bonds. None of said bonds shall be
authorized except upon a finding by the State Bond Commission that
there has been filed with it a request for such authorization which is
signed by or on behalf of the Secretary of the Office of Policy and
Management and states such terms and conditions as said commission,
in its discretion, may require. Said bonds issued pursuant to this
section shall be general obligations of the state and the full faith and
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credit of the state of Connecticut are pledged for the payment of the
principal of and interest on said bonds as the same become due, and
accordingly and as part of the contract of the state with the holders of
said bonds, appropriation of all amounts necessary for punctual
payment of such principal and interest is hereby made, and the State
Treasurer shall pay such principal and interest as the same become
due.

Sec. 18. Section 32-235 of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

(a) For the purposes described in subsection (b) of this section, the
State Bond Commission shall have the power, from time to time to
authorize the issuance of bonds of the state in one or more series and
in principal amounts not exceeding in the aggregate five hundred

[ninety-five million three hundred thousand] eighty-three million

dollars, provided forty-five million dollars of said authorization shall
be effective July 1, 2008.

(b) The proceeds of the sale of said bonds, to the extent of the
amount stated in subsection (a) of this section, shall be used by the
Department of Economic and Community Development for the

purposes of sections 32-220 to 32-234, inclusive, as amended by this

act, including economic cluster-related programs and activities, and
for the Connecticut job training finance demonstration program
pursuant to sections 32-23uu and 32-23vv provided, (1) three million
dollars shall be used by said department solely for the purposes of
section 32-23uu and not more than five million two hundred fifty
thousand dollars of the amount stated in said subsection (a) may be
used by said department for the purposes of section 31-3u, (2) not less
than one million dollars shall be used for an educational technology
grant to the deployment center program and the nonprofit business
consortium deployment center approved pursuant to section 32-411, (3)
not less than two million dollars shall be used by said department for
the establishment of a pilot program to make grants to businesses in

designated areas of the state for construction, renovation or
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improvement of small manufacturing facilities provided such grants
are matched by the business, a municipality or another financing
entity. The Commissioner of Economic and Community Development
shall designate areas of the state where manufacturing is a substantial
part of the local economy and shall make grants under such pilot
program which are likely to produce a significant economic
development benefit for the designated area, (4) five million dollars
may be wused by said department for the manufacturing
competitiveness grants program, (5) one million dollars shall be used
by said department for the purpose of a grant to the Connecticut
Center for Advanced Technology, for the purposes of section 32-237,
(6) fifty million dollars shall be used by said department for the
purpose of grants to the United States Department of the Navy, the

United States Department of Defense or eligible applicants for projects

related to the enhancement of infrastructure for long-term, on-going
naval operations at the United States Naval Submarine Base-New
London, located in Groton, which will increase the military value of
said base, and (7) two million dollars shall be used by said department
for the purpose of a grant to the Connecticut Center for Advanced
Technology, Inc., for manufacturing initiatives, including aerospace
and defense.

(c) All provisions of section 3-20, or the exercise of any right or
power granted thereby which are not inconsistent with the provisions
of this section are hereby adopted and shall apply to all bonds
authorized by the State Bond Commission pursuant to this section, and
temporary notes in anticipation of the money to be derived from the
sale of any such bonds so authorized may be issued in accordance with
said section 3-20 and from time to time renewed. Such bonds shall
mature at such time or times not exceeding twenty years from their
respective dates as may be provided in or pursuant to the resolution or
resolutions of the State Bond Commission authorizing such bonds.
None of said bonds shall be authorized except upon a finding by the
State Bond Commission that there has been filed with it a request for
such authorization, which is signed by or on behalf of the Secretary of

the Office of Policy and Management and states such terms and
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conditions as said commission, in its discretion, may require. Said
bonds issued pursuant to this section shall be general obligations of the
state and the full faith and credit of the state of Connecticut are
pledged for the payment of the principal of and interest on said bonds
as the same become due, and accordingly and as part of the contract of
the state with the holders of said bonds, appropriation of all amounts
necessary for punctual payment of such principal and interest is
hereby made, and the Treasurer shall pay such principal and interest
as the same become due.

(d) For the purposes of subdivision (6) of subsection (b) of this

section, grants to the United States Department of the Navy or the

United States Department of Defense shall not be subject to compliance

with any executive order of the Governor.

Sec. 19. Subsection (a) of section 32-223 of the general statutes is

repealed and the following is substituted in lieu thereof (Effective from
passage):

(a) (1) An eligible applicant shall submit an application for financial
assistance to the commissioner on forms provided by the
commissioner and with such information the commissioner deems
necessary, including, but not limited to: [(1)] (A) A description of the
proposed project; [(2)] (B) an explanation of the expected benefits of
the project in relation to the purposes of sections 32-220 to 32-234,
inclusive, as amended by this act; [(3)] (C) information concerning the

financial and technical capacity of the eligible applicant to undertake
the proposed project; [(4)] (D) a project budget; and [(5)] (E)
identification, when appropriate, of business support services that may
be of benefit to the state and the manufacturing and economic base
businesses located or locating in the project area as part of the project.
In the case of a municipal development project the eligible applicant
shall, in addition to an application for financial assistance, submit a
development plan prepared pursuant to subsection (b) of section 32-
224 and approved by the commissioner, provided an eligible applicant

may, prior to the submission of a development plan, receive financial
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assistance for activities related to the planning of a municipal
development project to the extent such assistance is provided for

under subsection (b) of this section.

(2) The United States Department of the Navy, the United States

Department of Defense or eligible applicants shall not be required to

submit an application for financial assistance to the commissioner, as

required by subsection (a) of this section, for projects related to the

enhancement of infrastructure for long-term, on-going naval

operations at the United States Naval Submarine Base-New London

that are funded by grants to said Department of the Navy, said

Department of Defense or said applicants as provided in subdivision

(6) of subsection (b) of this section.

Sec. 20. Subsection (c) of section 32-223 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(c) No financial assistance shall be given to an eligible applicant and
no participation interest in a loan made by the Connecticut
Development Authority for the benefit of an eligible applicant shall be
purchased by the department until the commissioner has approved the
application submitted in accordance with subsection (a) of this section.
Notwithstanding any other provision of this section, in the event that
the financial assistance requested is the purchase by the department of
a participation interest in a loan made by the Connecticut
Development Authority, such authority may submit such application
and other information as is required of eligible applicants under
subsection (a) of this section on behalf of such eligible applicant and no
further application shall be required of such eligible applicant. No
financial assistance shall exceed: (1) Except as otherwise provided in
subdivisions (2) to [(5)] (6), inclusive, of this subsection, fifty per cent
of the total project cost, (2) in the case of financial assistance to any
project in a targeted investment community, ninety per cent of the
project cost, (3) when two or more municipalities which are not

targeted investment communities jointly initiate a municipal
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development project in accordance with the provisions of subsection
(e) of section 32-224, seventy-five per cent of the total project cost, (4) in
the case of a municipal development project jointly initiated by two or
more municipalities at least one of which is a targeted investment
community, the sum of: (A) Seventy-five per cent of the portion of the
total project cost allocable to the participation of the municipality or
municipalities which are not targeted investment communities, and (B)
ninety per cent of the portion of the total project cost allocable to the
participation of any targeted investment community or communities,
[and] (5) in the case of a defense diversification project, ninety per cent
of the total project cost if the project involves a municipal development
project or the acquisition or development, or both, of real property for
an unspecified occupant, and one hundred per cent in the case of any
other defense diversification project, and (6) in the case of moneys

used by the department for the purpose of grants to the United States

Department of the Navy, United States Department of Defense or

eligible applicants for projects related to the enhancement of

infrastructure for long-term, on-going naval operations at the United

States Naval Submarine Base-New London, as provided in subdivision

(6) of subsection (b) of section 32-235, as amended by this act, one

hundred per cent of the total project cost. A municipality's share of the

total project cost, if any, may, with the approval of the commissioner,
be satisfied entirely or partially from noncash contributions, including
contributions of real property, from private sources, or, to the extent
permitted by federal law, from moneys received by the municipality

under any federal grant program.

Sec. 21. Subsection (g) of section 9-612 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(g) (1) As used in this subsection and subsections (h) and (i) of this

section:

(A) "Quasi-public agency" has the same meaning as provided in
section 1-120.
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(B) "State agency" means any office, department, board, council,
commission, institution or other agency in the executive or legislative

branch of state government.

(C) "State contract" means an agreement or contract with the state or
any state agency or any quasi-public agency, let through a
procurement process or otherwise, having a value of fifty thousand
dollars or more, or a combination or series of such agreements or
contracts having a value of one hundred thousand dollars or more in a
calendar year, for (i) the rendition of services, (ii) the furnishing of any
goods, material, supplies, equipment or any items of any kind, (iii) the
construction, alteration or repair of any public building or public work,
(iv) the acquisition, sale or lease of any land or building, (v) a licensing
arrangement, or (vi) a grant, loan or loan guarantee. "State contract"
does not include any agreement or contract with the state, any state
agency or any quasi-public agency that is exclusively federally funded,
an education loan or a loan to an individual for other than commercial

purposes.

(D) "State contractor" means a person, business entity or nonprofit
organization that enters into a state contract. Such person, business
entity or nonprofit organization shall be deemed to be a state
contractor until December thirty-first of the year in which such
contract terminates. "State contractor" does not include a municipality
or any other political subdivision of the state, including any entities or
associations duly created by the municipality or political subdivision
exclusively amongst themselves to further any purpose authorized by
statute or charter, or an employee in the executive or legislative branch
of state government or a quasi-public agency, whether in the classified
or unclassified service and full or part-time, and only in such person's

capacity as a state or quasi-public agency employee.

(E) "Prospective state contractor" means a person, business entity or
nonprofit organization that (i) submits a response to a state contract
solicitation by the state, a state agency or a quasi-public agency, or a

proposal in response to a request for proposals by the state, a state
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agency or a quasi-public agency, until the contract has been entered
into, or (ii) holds a valid prequalification certificate issued by the
Commissioner of Administrative Services under section 4a-100.
"Prospective state contractor" does not include a municipality or any
other political subdivision of the state, including any entities or
associations duly created by the municipality or political subdivision
exclusively amongst themselves to further any purpose authorized by
statute or charter, or an employee in the executive or legislative branch
of state government or a quasi-public agency, whether in the classified
or unclassified service and full or part-time, and only in such person's

capacity as a state or quasi-public agency employee.

(F) "Principal of a state contractor or prospective state contractor"
means (i) any individual who is a member of the board of directors of,
or has an ownership interest of five per cent or more in, a state
contractor or prospective state contractor, which is a business entity,
except for an individual who is a member of the board of directors of a
nonprofit organization, (ii) an individual who is employed by a state
contractor or prospective state contractor, which is a business entity, as
president, treasurer or executive vice president, (iii) an individual who
is the chief executive officer of a state contractor or prospective state
contractor, which is not a business entity, or if a state contractor or
prospective state contractor has no such officer, then the officer who
duly possesses comparable powers and duties, (iv) an officer or an
employee of any state contractor or prospective state contractor who
has managerial or discretionary responsibilities with respect to a state
contract, (v) the spouse or a dependent child who is eighteen years of
age or older of an individual described in this subparagraph, or (vi) a
political committee established or controlled by an individual
described in this subparagraph or the business entity or nonprofit

organization that is the state contractor or prospective state contractor.

(G) "Dependent child" means a child residing in an individual's
household who may legally be claimed as a dependent on the federal

income tax return of such individual.

sSB836 / File No. 889 23



748
749
750
751

752
753
754
755

756
757
758
759
760
761

762

763
764
765
766
767
768
769
770
771
772
773
774

775
776
777
778
779

sSB836 File No. 889

(H) "Managerial or discretionary responsibilities with respect to a
state contract" means having direct, extensive and substantive
responsibilities with respect to the negotiation of the state contract and

not peripheral, clerical or ministerial responsibilities.

(I) "Rendition of services" means the provision of any service to a
state agency or quasi-public agency in exchange for a fee,
remuneration or compensation of any kind from the state or through

an arrangement with the state.

(J) "State contract solicitation" means a request by a state agency or
quasi-public agency, in whatever form issued, including, but not
limited to, an invitation to bid, request for proposals, request for
information or request for quotes, inviting bids, quotes or other types
of submittals, through a competitive procurement process or another

process authorized by law waiving competitive procurement.
(2) On and after December 31, 2006:

(A) No state contractor, prospective state contractor, principal of a
state contractor or principal of a prospective state contractor, with
regard to a state contract or a state contract solicitation with or from a
state agency in the executive branch or a quasi-public agency or a
holder, or principal of a holder of a valid prequalification certificate,
shall make a contribution to, or solicit contributions on behalf of (i) an
exploratory committee or candidate committee established by a
candidate for nomination or election to the office of Governor,
Lieutenant Governor, Attorney General, State Comptroller, Secretary
of the State or State Treasurer, (ii) a political committee authorized to
make contributions or expenditures to or for the benefit of such

candidates, or (iii) a party committee;

(B) No state contractor, prospective state contractor, principal of a
state contractor or principal of a prospective state contractor, with
regard to a state contract or a state contract solicitation with or from
the General Assembly or a holder, or principal of a holder, of a valid

prequalification certificate, shall make a contribution to, or solicit
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contributions on behalf of (i) an exploratory committee or candidate
committee established by a candidate for nomination or election to the
office of state senator or state representative, (ii) a political committee
authorized to make contributions or expenditures to or for the benefit

of such candidates, or (iii) a party committee;

(C) If a state contractor or principal of a state contractor makes or
solicits a contribution prohibited under subparagraph (A) or (B) of this
subdivision, as determined by the State Elections Enforcement
Commission, the contracting state agency or quasi-public agency may,
in the case of a state contract executed on or after February 8, 2007,
void the existing contract with said contractor, and no state agency or
quasi-public agency shall award the state contractor a state contract or
an extension or an amendment to a state contract for one year after the
election for which such contribution is made or solicited unless the
commission determines that mitigating circumstances exist concerning
such violation. No violation of the prohibitions contained in
subparagraph (A) or (B) of this subdivision shall be deemed to have
occurred if, and only if, the improper contribution is returned to the
principal by the later of thirty days after receipt of such contribution
by the recipient committee treasurer or the filing date that corresponds

with the reporting period in which such contribution was made; and

(D) If a prospective state contractor or principal of a prospective
state contractor makes or solicits a contribution prohibited under
subparagraph (A) or (B) of this subdivision, as determined by the State
Elections Enforcement Commission, no state agency or quasi-public
agency shall award the prospective state contractor the contract
described in the state contract solicitation or any other state contract
for one year after the election for which such contribution is made or
solicited wunless the commission determines that mitigating
circumstances exist concerning such violation. The Commissioner of
Administrative Services shall notify applicants of the provisions of this
subparagraph and subparagraphs (A) and (B) of this subdivision
during the prequalification application process.
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(E) The State Elections Enforcement Commission shall make
available to each state agency and quasi-public agency a written notice
advising state contractors and prospective state contractors of the
contribution and solicitation prohibitions contained in subparagraphs
(A) and (B) of this subdivision. Such notice shall: (i) Direct each state
contractor and prospective state contractor to inform each individual
described in subparagraph (F) of subdivision (1) of this subsection,
with regard to said state contractor or prospective state contractor,
about the provisions of subparagraph (A) or (B) of this subdivision,
whichever is applicable, and this subparagraph; (ii) inform each state
contractor and prospective state contractor of the civil and criminal
penalties that could be imposed for violations of such prohibitions if
any such contribution is made or solicited; (iii) inform each state
contractor and prospective state contractor that, in the case of a state
contractor, if any such contribution is made or solicited, the contract
may be voided; (iv) inform each state contractor and prospective state
contractor that, in the case of a prospective state contractor, if any such
contribution is made or solicited, the contract described in the state
contract solicitation shall not be awarded, unless the commission
determines that mitigating circumstances exist concerning such
violation; and (v) inform each state contractor and prospective state
contractor that the state will not award any other state contract to
anyone found in violation of such prohibitions for a period of one year
after the election for which such contribution is made or solicited,
unless the commission determines that mitigating circumstances exist
concerning such violation. Each state agency and quasi-public agency
shall distribute such notice to the chief executive officer of its
contractors and prospective state contractors, or an authorized
signatory to a state contract, and shall obtain a written

acknowledgement of the receipt of such notice.

(3) (A) On and after December 31, 2006, neither the Governor,
Lieutenant Governor, Attorney General, State Comptroller, Secretary
of the State or State Treasurer, any candidate for any such office nor
any agent of any such official or candidate shall knowingly, wilfully or

intentionally solicit contributions on behalf of an exploratory
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committee or candidate committee established by a candidate for
nomination or election to any public office, a political committee or a
party committee, from a person who he or she knows is prohibited
from making contributions, including a principal of a state contractor
or prospective state contractor with regard to a state contract
solicitation with or from a state agency in the executive branch or a

quasi-public agency or a holder of a valid prequalification certificate.

(B) On and after December 31, 2006, neither a member of the
General Assembly, any candidate for any such office nor any agent of
any such official or candidate shall knowingly, wilfully or intentionally
solicit contributions on behalf of an exploratory committee or
candidate committee established by a candidate for nomination or
election to any public office, a political committee or a party
committee, from a person who he or she knows is prohibited from
making contributions, including a principal of a state contractor or
prospective state contractor with regard to a state contract solicitation
with or from the General Assembly or a holder of a wvalid

prequalification certificate.

(4) The provisions of this subsection shall not apply to the campaign
of a principal of a state contractor or prospective state contractor or to
a principal of a state contractor or prospective state contractor who is

an elected public official.

(5) Each state contractor and prospective state contractor shall make
reasonable efforts to comply with the provisions of this subsection. If
the State Elections Enforcement Commission determines that a state
contractor or prospective state contractor has failed to make reasonable
efforts to comply with this subsection, the commission may impose
civil penalties against such state contractor or prospective state

contractor in accordance with subsection (a) of section 9-7b.

(6) The provisions of this subsection shall not apply to any state

contractor who is contracted to work on any project funded by a

contract between any state agency and the United States Department

of the Navy or the United States Department of Defense.
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Sec. 22. Section 4a-60 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective from passage):

(a) Every contract to which the state or any political subdivision of
the state other than a municipality is a party shall contain the
following provisions: (1) The contractor agrees and warrants that in
the performance of the contract such contractor will not discriminate
or permit discrimination against any person or group of persons on the
grounds of race, color, religious creed, age, marital status, national
origin, ancestry, sex, mental retardation or physical disability,
including, but not limited to, blindness, unless it is shown by such
contractor that such disability prevents performance of the work
involved, in any manner prohibited by the laws of the United States or
of the state of Connecticut. The contractor further agrees to take
affirmative action to insure that applicants with job-related
qualifications are employed and that employees are treated when
employed without regard to their race, color, religious creed, age,
marital status, national origin, ancestry, sex, mental retardation, or
physical disability, including, but not limited to, blindness, unless it is
shown by such contractor that such disability prevents performance of
the work involved; (2) the contractor agrees, in all solicitations or
advertisements for employees placed by or on behalf of the contractor,
to state that it is an "affirmative action-equal opportunity employer" in
accordance with regulations adopted by the commission; (3) the
contractor agrees to provide each labor union or representative of
workers with which such contractor has a collective bargaining
agreement or other contract or understanding and each vendor with
which such contractor has a contract or understanding, a notice to be
provided by the commission advising the labor union or workers'
representative of the contractor's commitments under this section, and
to post copies of the notice in conspicuous places available to
employees and applicants for employment; (4) the contractor agrees to
comply with each provision of this section and sections 46a-68e and
46a-68f and with each regulation or relevant order issued by said
commission pursuant to sections 46a-56, 46a-68e and 46a-68f; and (5)

the contractor agrees to provide the Commission on Human Rights
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and Opportunities with such information requested by the
commission, and permit access to pertinent books, records and
accounts, concerning the employment practices and procedures of the
contractor as relate to the provisions of this section and section 46a-56.
If the contract is a public works contract, the contractor agrees and
warrants that he will make good faith efforts to employ minority
business enterprises as subcontractors and suppliers of materials on
such public works project. Prior to entering into the contract, the
contractor shall provide the state or such political subdivision of the
state with documentation in the form of a company or corporate policy
adopted by resolution of the board of directors, shareholders,
managers, members or other governing body of such contractor to
support the nondiscrimination agreement and warranty under
subdivision (1) of this subsection. For the purposes of this section,
"contract" includes any extension or modification of the contract, and

"contractor" includes any successors or assigns of the contractor.

(b) For the purposes of this section, "minority business enterprise"
means any small contractor or supplier of materials fifty-one per cent
or more of the capital stock, if any, or assets of which is owned by a
person or persons: (1) Who are active in the daily affairs of the
enterprise, (2) who have the power to direct the management and
policies of the enterprise, and (3) who are members of a minority, as
such term is defined in subsection (a) of section 32-9n; and "good faith"
means that degree of diligence which a reasonable person would
exercise in the performance of legal duties and obligations. "Good faith
efforts" shall include, but not be limited to, those reasonable initial
efforts necessary to comply with statutory or regulatory requirements
and additional or substituted efforts when it is determined that such

initial efforts will not be sufficient to comply with such requirements.

(c) Determination of the contractor's good faith efforts shall include
but shall not be limited to the following factors: The contractor's
employment and subcontracting policies, patterns and practices;
affirmative advertising, recruitment and training; technical assistance

activities and such other reasonable activities or efforts as the
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commission may prescribe that are designed to ensure the

participation of minority business enterprises in public works projects.

(d) The contractor shall develop and maintain adequate
documentation, in a manner prescribed by the commission, of its good
faith efforts.

(e) The contractor shall include the provisions of subsection (a) of
this section in every subcontract or purchase order entered into in
order to fulfill any obligation of a contract with the state and such
provisions shall be binding on a subcontractor, vendor or
manufacturer unless exempted by regulations or orders of the
commission. The contractor shall take such action with respect to any
such subcontract or purchase order as the commission may direct as a
means of enforcing such provisions including sanctions for
noncompliance in accordance with section 46a-56; provided, if such
contractor becomes involved in, or is threatened with, litigation with a
subcontractor or vendor as a result of such direction by the
commission, the contractor may request the state of Connecticut to
enter into any such litigation or negotiation prior thereto to protect the

interests of the state and the state may so enter.

(f) The provisions of subsections (a) to (e), inclusive, of this section

shall not apply to any contract between the state and the United States

Department of the Navy or the United States Department of Defense.

Sec. 23. Section 4a-60a of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

(a) Every contract to which the state or any political subdivision of
the state other than a municipality is a party shall contain the
following provisions: (1) The contractor agrees and warrants that in
the performance of the contract such contractor will not discriminate
or permit discrimination against any person or group of persons on the
grounds of sexual orientation, in any manner prohibited by the laws of
the United States or of the state of Connecticut, and that employees are

treated when employed without regard to their sexual orientation; (2)
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the contractor agrees to provide each labor union or representative of
workers with which such contractor has a collective bargaining
agreement or other contract or understanding and each vendor with
which such contractor has a contract or understanding, a notice to be
provided by the Commission on Human Rights and Opportunities
advising the labor union or workers' representative of the contractor's
commitments under this section, and to post copies of the notice in
conspicuous places available to employees and applicants for
employment; (3) the contractor agrees to comply with each provision
of this section and with each regulation or relevant order issued by
said commission pursuant to section 46a-56; and (4) the contractor
agrees to provide the Commission on Human Rights and
Opportunities with such information requested by the commission,
and permit access to pertinent books, records and accounts, concerning
the employment practices and procedures of the contractor which
relate to the provisions of this section and section 46a-56. Prior to
entering into the contract, the contractor shall provide the state or such
political subdivision of the state with documentation in the form of a
company or corporate policy adopted by resolution of the board of
directors, shareholders, managers, members or other governing body
of such contractor to support the nondiscrimination agreement and
warranty under subdivision (1) of this subsection. For the purposes of
this section, "contract" includes any extension or modification of the
contract, and "contractor" includes any successors or assigns of the
contractor.

(b) The contractor shall include the provisions of subsection (a) of
this section in every subcontract or purchase order entered into in
order to fulfill any obligation of a contract with the state and such
provisions shall be binding on a subcontractor, vendor or
manufacturer unless exempted by regulations or orders of the
commission. The contractor shall take such action with respect to any
such subcontract or purchase order as the commission may direct as a
means of enforcing such provisions including sanctions for
noncompliance in accordance with section 46a-56; provided, if such

contractor becomes involved in, or is threatened with, litigation with a
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subcontractor or vendor as a result of such direction by the
commission, the contractor may request the state of Connecticut to
enter into any such litigation or negotiation prior thereto to protect the

interests of the state and the state may so enter.

(c) The provisions of subsections (a) and (b) of this section shall not

apply to any contract between the state and the United States

Department of the Navy or the United States Department of Defense.

Sec. 24. Sections 13b-236, 16-245bb, 16a-38m, 16a-380 and 16a-38p of
the general statutes are repealed. (Effective July 1, 2009)

This act shall take effect as follows and shall amend the following
sections:

Section 1 July 1, 2009 4-66¢(a) and (b)
Sec. 2 July 1, 2009 4-66g(a)

Sec. 3 July 1, 2009 4a-10(a)

Sec. 4 July 1, 2009 7-374b

Sec. 5 July 1, 2009 7-538(a)

Sec. 6 July 1, 2009 8-336n(a)

Sec. 7 July 1, 2009 10-66jj(a)

Sec. 8 July 1, 2009 10-287d

Sec. 9 July 1, 2009 10-292k

Sec. 10 July 1, 2009 17a-225(a)

Sec. 11 July 1, 2009 22-26hh

Sec. 12 July 1, 2009 22a-483(a)

Sec. 13 July 1, 2009 22a-483(d)

Sec. 14 July 1, 2009 23-103(a)

Sec. 15 July 1, 2009 32-616(a) and (b)
Sec. 16 July 1, 2009 New section
Sec. 17 July 1, 2009 New section
Sec. 18 from passage 32-235

Sec. 19 from passage 32-223(a)

Sec. 20 from passage 32-223(c)

Sec. 21 from passage 9-612(g)

Sec. 22 from passage 4a-60

Sec. 23 from passage 4a-60a

Sec. 24 July 1, 2009 Repealer section
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members
of the General Assembly, solely for purposes of information, summarization and explanation and do
not represent the intent of the General Assembly or either chamber thereof for any purpose. In
general, fiscal impacts are based upon a variety of informational sources, including the analyst’s
professional knowledge. Whenever applicable, agency data is consulted as part of the analysis,

however final products do not necessarily reflect an assessment from any specific department.

—
OFA Fiscal Note

State Impact:
Agency Affected Fund-Effect FY10$ FY11$
Treasurer, Debt Serv. GF - Cost See Below See Below

Note: GF=General Fund

Municipal Impact:

Municipalities Effect FY10$ FY11$
Various Municipalities Revenue Gain See Below See Below
Various Municipalities Cost See Below See Below
Explanation

The bill: (1) authorizes $768.3 million and cancels $290.7 million in
General Obligation (GO) bonds in FY 10 (a net increase of $477.6
million) and (2) authorizes $743.6 million in GO bonds in FY 11. The
total General Fund debt service cost for principal and interest
payments to bond $768.3 million over 20 years assuming a 5.0%
interest rate, is $1.17 billion. The debt service cost to bond $743.6
million over 20 years assuming a 5.0% interest rate, is $1.13 billion. The
first year that the state will experience costs associated with the bonds
depends on when they are allocated through the State Bond

Commission and when the funds are expended.

The bill also authorizes $80 million in Clean Water Fund revenue
bonds in each of FY 10 and FY 11. For each fiscal year, the principal
and interest cost to bond $80 million over a 20 year term, assuming a
5% interest rate, is $122.0 million. The debt service cost for these bonds
is paid primarily with revenue from: (1) investment earnings on the
reserves and assets held in the reserve fund required by statute, and (2)
loan payments from towns who receive Clean Water Fund low-interest

loans. This reduces the debt service cost for the General Fund to a
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minimal amount.

There will be a municipal revenue gain from the bond
authorizations for the Small Town Economic Assistance Program
(STEAP), the Local Capital Improvement Program (LoCIP), school

construction grants-in-aid, and the Clean Water Fund Program.

The bill permits municipalities to extend from 15 to 20 years the
maximum allowable term for municipal borrowing needed to pay a
court judgment or establish a reserve for property and casualty losses.
This will increase total debt service cost due over the life of the bonds
for municipalities that choose this option. However, it will also reduce
the size of the annual debt service payments that such municipalities

must make on the bonds.

The Out Years

The fiscal impact identified above for the General Fund would

continue into the future for the term of issuance of the bonds.

Sources:  Office of the State Treasurer
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OLR Bill Analysis
sSB 836

AN ACT INCREASING CERTAIN BOND AUTHORIZATIONS FOR
CAPITAL IMPROVEMENTS AND CONCERNING
INFRASTRUCTURE IMPROVEMENTS AT THE UNITED STATES
NAVAL SUBMARINE BASE-NEW LONDON.

SUMMARY:

This bill authorizes a total of up to $768.3 million in state general
obligation (GO) bonding in FY 10 and $743.6 million in FY 11 for
various programs and purposes, including local school construction
projects, economic and community development projects, clean water
project grants, and the Local Capital Improvement Program (LOCIP).
The bill also authorizes up to $80 million in revenue bonds in each year

for Clean Water Fund loans for water pollution control projects.

The bill cancels $290.7 million in unallocated balances from prior
GO bond authorizations. The cancellations include authorizations for
the Housing Trust Fund, Manufacturing Assistance Act, farmland
preservation, charter school capital expenses, farmland preservation,

and municipal and state energy projects.
The bill also:

1. extends the maximum allowable term for municipal borrowing
needed to pay a court judgment or establish a reserve for

property and casualty losses,

2. establishes a nonprofit collaboration incentive grant program to
help nonprofit organizations cover infrastructure costs arising
from a program or service consolidation between two or more

such organizations, and

3. exempts the U.S. Navy and Defense departments and their
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eligible contractors from various state requirements when they

use state financial assistance for infrastructure projects for

ongoing naval operations at the U.S. Naval Submarine Base-

New London.

EFFECTIVE DATE: July 1, 2009, except for the provisions

concerning the sub base infrastructure projects, which take effect on

passage.

NEW BOND AUTHORIZATIONS

The bill authorizes additional bonds for various purposes for FY 10
and FY 11 as shown in Table 1. It authorizes up to $768.3 million in GO
bonds for FY 10 and up to $743.6 million for FY 11. It also authorizes

$80 million in revenue bonds for each year for Clean Water Fund

loans.
Table 1: New Authorizations

§ Agency Purpose/Fund FY 10 FY 11

2 | Office of Policy & Small Town Economic Assistance Program | $10,000,000 | $10,000,000
Management (STEAP) economic and community

development project grants

5 | Office of Policy & Local Capital Improvement Program 0 | 50,000,000
Management (LOCIP)

8 | Education School construction projects 675,700,000 | 630,400,000

9 | Education School construction interest subsidy grants 11,600,000 | 11,200,000

10 | Developmental Community Residential Facility Revolving 1,000,000 0
Services Loan Fund

12 | Environmental Clean Water Fund grants 65,000,000 | 40,000,000
Protection

13 | Environmental Clean Water Fund loans (revenue bonds) 80,000,000 | 80,000,000
Protection

16 | Environmental Face of Connecticut account 2,000,000 2,000,000
Protection

17 | Office of Policy & Nonprofit collaboration incentive grant 3,000,000 0
Management program (see explanation below)

BOND CANCELLATIONS

The bill cancels $290,706,078 in authorized but unallocated GO
bonds as shown in Table 2.

Table 2: Bond Authorizations Cancelled

§

| Agency |

Purpose/Fund

Amount
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Cancelled
1 Office of Policy & Economic and community development $20,060,000
Management/ Economic & project grants (Urban Act)
Community Development
3 Office of Policy & Capital Equipment Purchase Fund 13,650,790
Management
6 Economic & Community Housing Trust Fund 50,000,000
Development
7 Education Charter school capital expenses 5,000,000
11 Agriculture Farmland preservation 2,575,288
14 Environmental Protection Connecticut bikeway grant program 9,000,000
15 (a) Economic & Community Capital City Economic Development 5,120,000
(2) Development Authority - riverfront infrastructure
development and improvement project
15 (a) Economic & Community Capital City Economic Development 3,000,000
(5) Development Authority - parking projects
18 Economic & Community Manufacturing Assistance Act 12,300,000
Development
24 Transportation Competitive matching grants for 10,000,000
commercial rail freight lines operating in
the state for improvements, repairs, and
modernization of existing rail, rail beds,
and related facilities (§ 13b-236)
24 Connecticut Innovations, Inc. | Municipal grants for renewable energy 50,000,000
and energy efficiency projects (§ 16-
245bb)
24 Public Works Energy efficiency projects in state 30,000,000
buildings (§ 16a-38m)
24 Public Utility Control Grant program for distributed (on-site) 50,000,000
generation projects in state and
business-owned buildings (§ 16a-380)
24 Connecticut Innovations, Inc. | Renewable energy or combined heat and 30,000,000
power projects in state buildings (§ 16a-
38p)

§ 4 — MAXIMUM TERM FOR MUNICIPAL BONDS TO COVER
JUDGMENTS

By law, municipalities and regional school districts may issue
bonds, notes, or other obligations to pay a judgment, compromised or
settled claim, or meet any other court-ordered payment, other than an
award arising from an employment contract, if the payment exceeds
5% of its total annual tax revenue or $250,000, whichever is less. Such
borrowing may also be used to fund a reserve for property or casualty
losses. The bill extends the maximum term of such borrowing from 15

to 20 years.

§ 17 — NONPROFIT COLLABORATION INCENTIVE GRANT
PROGRAM

sSB836 / File No. 889 38




sSB836 File No. 889

The bill establishes a nonprofit collaboration incentive grant
program and authorizes $3 million in GO bonding to fund it. It
requires the Office of Policy and Management (OPM) secretary to use
the funds to provide grants to nonprofit organizations for
infrastructure costs arising from any collaboration between two or
more organizations to consolidate programs and services.

Organizations can use the grants to:
1. buy and improve facilities;
2. refinance facility loans;
3. buy equipment;

4. fund energy conservation, transportation, and technology

projects;

5. pay planning and administrative costs related to the above

activities; and

6. engage in other activities authorized under the program

guidelines.

By October 1, 2009, the bill requires the OPM secretary to consult
with the Human Services Committee chairpersons and representatives
of nonprofit organizations receiving state funding to develop
guidelines for (1) administering the grant program, (2) grant eligibility

criteria, (3) spending grant funds, and (4) prioritizing grant awards.

Starting by November 1, 2009, the secretary must publish an annual
notice that the grant is available and solicit proposals. Eligible
organizations must submit funding applications when and how the
secretary prescribes. The secretary must use the program guidelines to

review applications and determine the projects and amounts to be
funded.

§§ 18-22 — INFRASTRUCTURE CONTRACTS FOR THE NEW
LONDON SUBMARINE BASE
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The state has authorized $50 million in GO bonds to the Department
of Economic and Community Development (DECD) under the
Manufacturing Assistance Act (MAA) to provide grants to enhance
infrastructure for ongoing naval operations at the U.S. Naval
Submarine Base-New London. The bill adds the Department of
Defense to the entities that may receive the grants. Under current law,
grant recipients are the U.S. Navy and other eligible applicants. The
bill also corrects the reference to the Navy by specifying that grants go
to the Department of the Navy.

The bill exempts the sub base infrastructure project grants and
contracts, as well as the Navy and Defense departments and other
eligible contractors, from certain requirements applicable to state

contracts, contractors, and applicants for state financial assistance. It:

1. exempts the Navy and Defense departments from any
requirement to be in compliance with any executive order of the

governor,

2. waives, for the Navy and Defense departments and other
eligible applicants, the requirement to apply for financial

assistance to the DECD commissioner;

3. exempts any state contractor working on the sub base project
under a contact between the state and the Navy or Defense
departments from restrictions on state contractors’ political
contributions to candidates for state office; and

4. exempts contracts between the state and either department from
the state requirement that state contractors and their
subcontractors comply with state antidiscrimination laws and
affirmative action requirements, as well as from minority and

small business set-aside requirements for state contracts.

The bill also allows DECD to provide financial assistance for 100%
of the total cost of sub base infrastructure enhancement project. With

some exceptions, current law limits DECD’s financial assistance to 50%
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of the total cost of a project receiving aid under the MAA.

BACKGROUND
Related Bills

sSB 834, favorably reported by the Finance, Revenue and Bonding
Committee, authorizes $10 million in special tax obligation bonds for
FY 10 for competitive matching grants for commercial rail freight lines
operating in the state for improvements, repairs, and modernization of

existing rail, rail beds, and related facilities.

sHB 6609, Files 203 and 867, requires OPM, within available
appropriations, to establish a grant program to help state-funded
nonprofit organizations consolidate their programs and services. That
bill also requires the OPM secretary, in collaboration with the
Appropriations Committee and representatives of the nonprofits that
receive state funds, to develop guidelines for administering and

distributing the grants.

COMMITTEE ACTION

Finance, Revenue and Bonding Committee

Joint Favorable Substitute
Yea 55 Nay 0 (04/16/2009)
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