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TESTIMONY OF RICHARD A. SODERMAN
THE CONNECTICUT LIGHT AND POWER COMPANY
and YANKEE GAS SERVICES COMPANY
Energy & Technology Committee--March 10, 2009

R.B. No. 6635 AAC SOLAR POWER.

The proposed bill would create significant incentives and programs to increase the
development of solar electric facilities. 1t includes provisions for dedicating significant funding
for residential solar applications, solicitations for long term contracts for non-residential solar
installations and rate designs to encourage solar installations. We support the concepts
presented in this bill, but have some concerns regarding potential limitations on our ability to
adequately adopt the proposed tariff provisions, whether the scope of deployment is
achievable without a significant cost impact to customers, and our ability to recover lost

revenues absent full decoupling.

There are substantial incentives included in the proposed bill. We suggest that it may be
appropriate to have some regulatory oversight into establishing the levels of those incentives.
to assure that, when taken together, they do not excessively compensate applications beyond
that needed to facilitate their reasonable development. If we read the various targets
correctly, we see that the bill calls for development of several hundred MWs of solar PV in
many programs, ranging from residential installations to utility-scale projects, much of which is
already funded through electric bills. In order for this level of ‘dep!oyment to be fully evaluated,
‘we must consider the rate impacts of such a program. Based on analysis of solar instaliations
elsewhere, there is a rate increase of about $100 million for each 100 MWs of larger-scale

installed solar generation, based on current cost estimates.

In our view, a solar incentive program needs to balance several objectives, including whether
the program is achievable and sustainable, includes an orderly deployment plan, and its
impact on rates. Clearly, in today’s economic crisis, it may be difficuit to ramp up deployment

as quickly as contemplated in this bill.
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We note that, in section 6, there is a provision for seeking federal stimulus funds to supporta -
portion of the program. We suggest that the bill would be improved if more generally the

Renewable Energy Investment Fund was encouraged to seek federal funding more generally
beyond state facilities.

We also note that the metering logistics for these types of appiications are often difficult and
costly, and the associated billing requirements are equally complex. For example, the
computation of-thé net metered amount for billing is something that can be accomplished, but
this bill calls for a second calculation for the CTA/SBC charge that is different than the net

metered amount. Solutions for these technical issues will require additional time and effort.

For the commiittee’s information, our affiliate company, Western Massachusetts Electric
Company, recently filed a solar deployment plan with the MA DPU that calls for 6 MWs of
initial installations, with program expansion to 15-50 MWs in the futuré. Those projects, which
range in size from about 0.2 MWs to 3 MWs, have an average installed cost of $6800/kw and

a total capital investment of $42 million. Annual revenue requirements for this program reach
about $6.5 million.

With regard to recovery of the costs of the production credit program, we recommend that
such recovery be provided through the systems benefits charge rather that standard service,

since this program could be implemented at customers who take competitive supply.

Thank you for the opportunity to testimony on this bill.




