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Dear Milk Store License Holder:

Effective July 1, 1996, I have decided to exempt milk stores
from the requirement to hold a “milk dealers license" from the
Department of Food and Agriculture. This will not change in any
manner the laws governing the sale of milk below cost. In fact it
should allow us additional staff time to pursue those entities that

violate the law.

After consulting industry representatives, I have concluded no
adversae effect on market conditions relative Lo wmilk. This
exemption is in step with the Governor’s initiative to minimize the
intrusion of government in the normal activities of businesses in
the Commonwealth. Those entities that sell milk wholesale to other
sitores or milk dealers must still acquire a milk dealers licenge.
This action in no way impacts the requirement for any other
license, state or local, that may be required.

While not a major activity, it is hoped that this elimination

will be of asaistance to you.
\!":S{K:ED‘;

1an L. Healy, Commigsioner
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Memorandum of Opposition
State of Connecticut Proposed Bill No. 5504

To: Connecticut Committee on Environment
From: Bruce W. Krupke, Executive Vice President
Date: February 18, 2009

The Northeast Dairy Foods Association respectfully submits the following position and
comments to lhe General Assembly of the State of Connecticut, Committce on Environment.

Northeast Dairy Foods Association, Inc. is a full service membership trade association
consisting of dairy product processors, manufacturers and distributors conducting business in the
Northeast United States since 1928.

Our association is opposed o the passage of Bill No. 5504 for the following reasons:

The practice of licensing retailers to atlow them to sell milk to consumers is
unnecessary. In 1996, Massachusetts rescinded their licensing of retailers. Then
Comnissioner of the Department of Food and Agriculture Johnathan L. Healy stated
“after consulting industry representatives, [ have concluded no adverse cffect on market
conditions relative to milk. This exemption is in step with the govemor’s initiative to
minimize the intrusion of government in the normal activities of businesses in the
Commonwealth”.

Connecticut should follow suit and not increase the fee to retailers to allow them to sell
milk, the current fee should be rescinded as well. Government intervention is
unnecessary. Other rules and regulations are already in place to oversce retail best
practices; the retailer milk license fee is redundant and burdensome.

The dairy industry reties heavily on retailers; they are an important segment of the
overall milk distribution system. Increasing the license fee does not assist the dairy
industry to achieve the goal of increasing sales. In fact by mandating a fec just to allow a
vetailer to sell a specific product such as milk reduces the incentive for retailers to
provide more shelf space; advertise; market; run incentives; invest in new equipment in a
daity section; provide a sale; tie-in with other products; increase labor to stock, rotate
and clean the daivy section among many other reasons and will lcad only to decreased
sales of milk.

What is the purpose to require licensing of retailers to sell milk? Retailers arc already
required to keep milk and dairy produets at specific temperatures. Retailers understand
the proper handling of dairy products in Connecticut. The license fee is only a tax and
hurts the dairy industry in the State.




4. Other surrounding states such as New York, Pennsylvania, Rhode Island and Massachusetts do not
license retailers to sell milk. States with licensing such as New Jersey or Vermont require very
minimal fees. The increased fee schedule proposed in Bill No. 5504 is unreasonable and extremely
excessive. Should the bill pass, the extra cost to comply with the new law will be passed on to
consumers since the fee will be a new cost of doing business.

For these reasons Bill No. 5504 should not be passed.

Thank you for your consideration of our association’s opinion and position regarding the increase of fees on
retail locations to sell milk.

Respectfully,
éwkw‘WW

Bruce W. Krupke
Executive Vice President




