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By Kevin Segalfa

Members of the Commerce Committee, My name is Kevin Segalla. | am President of the Connecticut
Fitm Center.

I have come today to address Senate Bill 249 and House Bill 6505, both regarding the film and digital
media industry.

CFC was founded over two years ago as a direct resuit of the tax incentive program for the
entertainment industry. In that time, we have grown into a thriving company with nine full time
employees using the services of countless other Connecticut businesses and professionals.

We have invested over $15 million into our Connecticut facilities- and within the next month, we will be
making two announcements that will encompass an additional $55M investment in the growth of CFC.
‘This investment will spur the creation of thousands of jobs, not just in the entertainment industry, but
with the construction trades, the tourism industry, and the service sector. And our story is one of many
throughout this state.

If you were here last Monday, you would have seen just a few - about 400 - of the many people that
have been a part of the explosive growth of this new industry.

We had people from every corner of the state, representing small businesses and tradesmen that have
seen what this forward looking program has done to stimulate our economy, create jobs, and build new
industry.

We had crew people that work on the movies — from PA’s to location scouts to electricians.

But we also have union construction workers that have or will be building some of the many new
facilities that have been proposed.

We had representatives of the tourism industry including hotel workers, car rental and restaurant
employees.

We had a furniture rental company, a wasite hauler, a computer supply company.

We had real estate brokers, property owners, a number of accountants, at least three entertainment
attorneys.

We even had a few of the many many police officers that are paid by the productions to direct traffic —
and the list goes on.

We had in-state production companies here that have seen their fortunes rise with the incentive.
They’ve added employees, increased production, and attracted new business that would have gone
gisewhere.

We also had companies that have moved here as a result — from a very successful TV production
company to a world-class visual effects outfit.

There were representatives here of at least five major proposed facilities in New London, South
Windsor, Norwalk, Bridgeport and Windsor.

Connecticut Production Coalition was out in force — with over 1500 members having joined this
organization in just the past two months.

We also had a few of the many visual effects, animation and videc game companies that are
considering a move to Connecticut that could together bring nearly 5000 new jobs.

And of course, NBC came fo discuss a very significant new investment in the state.

Finally, the teamsters came carrying neariy three thousand signatures of others who have seen the
benefits of the incentive program. CONT.
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What’'s my paint?

These tax credits pervade every part of our economy. Yes, they provide a benefit to the major studios
and television networks but when six hundred million dollars is brought to the state you begin to see the
meaning of “economic stimulus”

While | understand that In these tough times, everything must be on the table, this program is exactly
what the doctor ordered. Cutting it will kill jobs, end the development of a vital new industry, and most
importantly — it will reduce tax revenue to the state.

This program is working and we should be vety careful in making changes to it. While | feel the goal of
SB249 to require a motion picture to shoot at least 50% in a Connecticut Studio is a good one - As the
owner of studio facilities, I can tell you that this proposal would not propel growth of the industry as
intended - it would actually stifle it.

As for the Job Training Bill - it serves to reaffirm the incredible work that OWC has done in developing a
workforce training program for film. They are a shining example of what good Government can do and
taking this training program away from them would be a big mistake.

The incentive program does three things: 1. It creates jobs. 2. If diversifies our economy. And 3. It
generates fax revenue.

Number 1: Jobs -

I don’'t know i you saw the reports a few weeks ago but in Waterbury, over 850 people flooded the
Holiday Inn to compete for 50 low-wage jobs. 850 people. There is no denying it. Like the rest of the
nation, Connecticut is being swept up in massive jobs losses. According to many economists, the pain
has only just begun.

Contrast that with the entertainment industry- perhaps the only growing sector of our economy. 91
productions have brought thousands of high paying, skilled jobs to the state. And now the digital media
initiative is taking root. More than a dozen companies are engaged in active discussions to come to
Connecticut and be a permanent part of this new industry.

This is alf great stuff, but the real kicker - the thing that makes this a home run, is all of the indirect jobs
created by this program. From lumber yards to copy shops, from dry cleaners to restaurants - increased
business means new jobs. And of course, with at least seven new facilities being planned throughout
the state - we will see thousands of construction jobs.

The second thing the incentive program does is diversify our econoemy. With the current financial
crisis hitting Connecticut so hard, it is clearer than ever that we must create new industries and end our
over-reliance on the financial sector.

The last point [ want to make is that the idea that this program costs the state $90M a year is just plain
wrong. Through 2008, the state issued $92M in tax credits and those credits generated $600M in
production and an estimated $1.5B in new economic activity.

Ernst & Young just released a comprehensive study of the New Mexico program and found that every
doliar spent generated $1.50 in tax revenues. Not only is the program there generating thousands of
jobs - it is actualty providing a substantial net increase in revenues to the state. A similar study was just
released in New York, and the benefits were even more pronounced.

It is precisely because these programs are effective that we are now seeing even more states moving
to enact incentive programs. You would be hard pressed to find a state other than Connecticut that is
considering paring down their incentive program.

That said, we at CFC understand that tough times like this require belt-tightening from everyone. We
are very open to looking at ways to make the program mare efficient and more effective. Thank you.
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