CITY OF BHID

B2

Testimony by City of Bridgeport
Regarding SB 208
AN ACT PROHIBITING PENALTIES FOR PREPAYMENT OF CERTAIN
MORTGAGE LOANS AND AUTHORIZING BONDS OF THE STATE FOR THE
EMERGENCY MORTGAGE ASSISTANCE PAYMENT PROGRAM
Before the Planning and Development Committee

March 7, 2008

On behalf of the Bridgeport Mayor Bill Finch, 1 am pleased to have the
opportunity to present testimony this morning in support of proposed Senate Bill No.
208, An Act Authorizing Bonds of the State for the Emergency Mortgage Assistance
Payment Program.

Bridgeport, Connecticut’s largest city, located in one of the most affluent counties
in the nation, has the unfortunate distinction of having the most subprime loans of any
municipality in the State. At last count, statistics indicate there are over 5,200 subprime
loans in Bridgeport. In addition, the majority of these adjustable rate subprime
mortgages are scheduled to reset at higher interest rates between October 2007 and
December 2009. In some cases, the projected resets reflect an 85 percemt increase in
monthly mortgage payments. As a result of this , and most devastating of all, The Center
for Responsible Lending projects 1,318 homes in Fairfield County will ultimately be lost
through foreclosure on subprime loans originated between 2004 and 2005.

Governor Rell’s $50 million Connecticut Families Program is not doing enough

to help Connecticut’s residents who find themselves in this situation. It is clear that the




State of Connecticut must bring together as many financial resources as possible along
with the expertise needed to solve this problem, become more creative and subsequently
put together as many tools in the toolbox to help the greatest number of Connecticut’s
homeowners.

The City of Bridgeport is on the cusp of a renaissance. The impact of the sub-
prime crisis, if not dealt with in an effective manner, will have truly devastating
consequences for Bridgeport’s economy and for our homeowners caught up in this
tangled web. It is incumbent upon all levels of government to work together to solve this
problem. The flexibility of proposed Senate Bill No. 208 will help a much greater
number of homeowners as, in addition to assisting first-time homebuyers, it provides
potential relief to additional sub-prime mortgage holders who may be losing their homes
due to other unforeseen changes in their personal circumstances.

At last week’s Sub-Prime Mortgage Crisis forum which I co-hosted with Mayor
Malloy and Congressman Shays, homeowner after homeowner came to the microphone
with personal testimony detailing the impact of this crisis upon themselves and their
families. Connecticut must answer this cry of its’ citizens and do everything it can to
help as many homeowners as possible. [ believe proposed Senate Bill No. 208 puts the

State on this path and urge your support of this important legislation.



