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As Mayor of the City of New Haven, I strongly support HB 5807 AN ACT
INCREASING GRANTS TO MUNICIPALITIES FOR COLLEGES AND HOSPITALS
THAT ARE EXEMPT FROM PROPERTY TAXES. The bill requires the state to fully
fund its statutory obligation to reimburse municipalities for 77% of the tax revenue the
municipality would have collected if the property were taxable. This legislation would
provide much needed relief to the property tax payers in New Haven.

As with all localities in Connecticut, the City of New Haven relies on local
property taxes to fund the majority of its annual budget. However, unlike most
municipalities, 30% of our grand list is comprised of tax exempt éoliege‘ or'hospital
property. The presence of colleges and hospitals i New Héven does beﬁéﬁt the Ci:ty;
these institutions provide jobs, economic activity and add cultural value. These
institutions also provide a similar benefit to the state and the region. It is important for
these institutions to continue to grow and to thrive. However, the location of these
institutions in our City also serves as a major burden on our tax payers.

Each year the City has seen the actual reimbursement rate for Coilege and
Hospital PILOT decline. As you can see from the attached chart, actueﬁ reimbursement
the City received last year was only 58% and as currently budgeted, the City of New

Haven’s expects its reimbursement percentage will be only 56% this year. As the

percentage of reimbursement continues to decline, the burden on our other tax payers



continues to increase. Our tax payers have seen their tax bills nearly double in the past
five years. This is due to a combination of increasing health care, pension, utility and
other costs beyond the control of the city government combined with a decrease in the
College and Hospital PILOT reimbursement rate. Therefore, the City of New Haven

strongly urges the passage of HB 5807. Thank you.
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