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Commerce Committee
John A. Kissel, State Senator 7™ District

RE: SB 400- An Act Eliminating the Business Entity Tax
John A. Kissel, State Senator 7™ District

Good afternoon Senator LeBeau, Representative Berger and honorable members of the
Commerce Committee. Thank you for giving me the opportunity to speak in support of
SB 400- An Act Eliminating the Business Entity Tax. 1 believe this bill is an important
measure for the legislature to take, especially at this period in history when our economy
is facing significant difficulties and the overhead costs of running a business are
mcreasing on a seemingly weekly basis. While repealing this tax will not single-
handedly ensure the security of our economic future, it is a step in the right direction. We
need to encourage people to undertake business endeavors and we need to do all that we
can to equip them to succeed- not tax them merely because they exist.

Just this past week, I held a forum for business leaders in my district where I repeatedly
heard the message that small businesses find the two-hundred and fifty dollar tax on
existence, cumbersome and without merit. Two-hundred and fifty dollars is a significant -
amount of money that a small company could put towards a new printer, payment of an
electric bill, or a few hours with a financial advisor. This tax keeps entrepreneurs from
investing a significant amount of money in something that would have a positive and
lasting impact on their business and instead adds to an already heavy tax burden that so
many people in our state are struggling to bear the weight of.

In addition to increasing the financial burden on small businesses, the business entity tax
“sends the wrong message to entrepreneurs about their value to our economy. Simply

upon creation of a business, before they can get signs made or cards printed, an

individual who has finally taken the step to start their own business must hand over two-
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hundred and fifty dolltars to the state of Connecticut. The message that we are sending to
these business owners is that we do not care about how successful they are and how we
can best help them start up their business; instead the state of Connecticut, one of the first
states in our great country that was founded on the ideals and value of free enterprise,
simply wants your money, even before you begin making any. Over 70% of businesses
mn Connecticut-have nine employees or less. If we focus on helping these small
businesses we can make tremendous progress in boosting our local economy.

I am confident that we as a Legislature do have our constituents’ best interests in mind.
We want their businesses to grow and flourish and boost our economy. I encourage you
to join with me in supporting SB 400- An Act Eliminating the Business Entity Tax.
Thank you for giving me the opportunity to speak before you on this issue and [ would be
happy to answer any questions that you might have.



