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Testimony in Support of 

HB 7324 An Act Concerning Medicaid Reiinbursement Rates to Pharmacists 

Good Afternoon Senator Harris, Representative Villano and members of the Human Services Committee. 

My name is Carrie Rand-Anastasiades I submit this testimony on behalf of the CT Association of 

Community Pharmacies in support of HB 7324 An Act Concerning Medicaid Reimbursement Rates to 
Pharmacists. 

This piece of legislation is of great importance to Connecticut's pharmacies in light of the Deficit 

Reduction Act (DRA) which was passed on the federal level. The DRA completely changes the way 

pharmacies are reimbursed for generic prescriptions dispensed within the Medicaid program. Under 

the new rules prescriptions will now be based on the average manufacturer price (AMP), not the 

average wholesale price (AWP) the State is traditionally used to working with. The AMP does not reflect 

the price increase that the wholesaler charges for the distribution of the drug. Therefore, 

reimbursement at that level is below what it costs a pharmacy to even purchase the drug. The new 

reimbursement formula also does not account for a margin to pay the'pharmacists' salary, rent, utilities 

or a profit. This all must be covered with the dispensing fee. 

In recent years, due to budget cuts, the dispensing fee paid to pharmacies has been taken down to 

$3.15. Because the dispensing fee must now cover all of the ancillary costs it takes for a pharmacy to 

dispense generic drugs in the Medicaid program, the rate must be increased to a sustainable level. It is  

estimated that the average cost to dispense a prescription in Connecticut i s  $10.00. 

If the dispensing fee is  not raised many pharmacies will lose their incentive to dispense less costly 

generic drugs. It will also force many pharmacies to rethink their ability to participate in the Medicaid 

program at all, and in inner city areas this could mean store closure which would severely limit access to 

health care for those that need it most. 

We have been working with Commissioner Starkowski and the Department of Social Services to try and 

fix this problem. We feel that this can be accomplished, but the legislature must be involved. 

Pharmacies are essential to the effective delivery of the healthcare system and we feel they need to be 

reimbursed adequately for this to continue. The bill before you asks that CT Pharmacies be reimbursed 

for the actual cost of dispensing generic drugs, which should be possible in light of the savings the State 

will realize under the new reimbursement formula. We ask for you to support HB 7324 An Act 

Concerning Medicaid Reimbursement Rate to Pharmacists. If you have any questions regarding this 

testimony or the underlying issue, please feel free to contact me at 860-841-1490. 
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