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On behalf of the member institutions of the Connecticut Conference of Independent Colleges 
(CCIC), I ant submittirzg testirnorzy in favor of Raised Bill 5978, AA Adoytirtg the Urtiforrtz 
Pruderzt Managenterzt of Irzstitutiorral Furzds Act. This bill would update and replace the 
existing statutory framework guiding the endowment spending policies of nonprofit 
organizations. 

The existing model law, "Uniform Management of Institutional Funds Act," dates from 1972. 
For the past two years, the National Conference of Con~missioners on Uniform State Laws has 
worked to craft a new model law that would recognize current market realities and changed 
practices while providing for greater efficiency in managing endowment spending policies. This 
law, the Uniform Prudent Management of Institutional Funds Act, forms the basis of Raised Bill 
6954. 

We support the bill as drafted. Key provisions that we find particularly helpful include: 

Historic Dollar Value--Eliminating the concept of "historic dollar value." Under the existing 
d statute, historic dollar value 1s the total of all contributions made to an endowmeilt fund, in 

absolute dollars. Institutions generally are not pemlitted to spend from an endowment fund that is 
at or below its historic dollar value, unless the donor has authorized it. This creates problems 
during years in which the market is down preventing expenditures when beneficiaries might be 
most in need. 

The new UPMIFA language allows an institution to spend as much of the endowmeilt fund as it 
determines to be prudent, taking into account the intended duration of the fund, the fund's 
purposes, economic conditions, expected inflation, investment returns, other resources of the 
institution, and the investment policy. Donors not wishing to give such flexibility inay place 
express limits on spending in the gift instrument. 

Snzaller/Older Fund Management -- UPMIFA would provide an efficient and cost-effective 
process for dealing with smaller funds in which the donors are no longer living and the donor 
restrictions no longer make sense. The bill would allow an institution to modify such restrictions 
on funds of less than $25,000 that are at least 20 years old, if the institution determined on its own 
that the restrictions had become unlawful, impracticable, inlpossible, or wasteful. The institution 
would be required to notify the attorney general 60 days prior to making the change. Examples of 
these types of funds include those restricted to uses that are no longer feasible or no longer make 
sense. For example, the fund at one CCIC member institution that requires that money be used to 
purchase cigarette cases for athletes. Rather than using the probate court process that currently 
exists, fund managers would need to articulate their justification for changing the use and notify 
the Attorney General who would be able to weigh in on the change if necessary. 

1 We urge you to update Connecticut's fund management laws by supporting this bill. 
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