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sHB 7400 Amendment

To: Subst. House Bill No. 7400 File No. 716 Cal. No. 558

(As Amended)

"AN ACT CONCERNING MOTION PICTURE TAX CREDITS."
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Strike everything after the enacting clause and substitute the

following in lieu thereof:

"Section 1. Section 12-217jj of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007, and
applicable to income years commencing on or after January 1, 2007):

(a) As used in this section:
(1) "Commissioner" means the Commissioner of Revenue Services.

(2) "Commission" means the Connecticut Commission on Culture

and Tourism.

(3) (A) "Qualified production" means [the process of producing any
type of] entertainment content, [which shall include] including motion
pictures; documentaries; [long-form, specials,] mini-series, series,
videos, music videos; [and interstitials television programming;]

interactive television; interactive games; videogames; commercials;

[infomercials; any format] other formats of digital media created
[primarily] for distribution or exhibition to the general public. [; and
any trailer, pilot, video teaser or demo created primarily to stimulate
the sale, marketing, promotion or exploitation of future investment in
either a product or a qualified production via any means and media in
any digital media format, film or videotape, provided such program

meets all the underlying criteria of a qualified production.]

(B) "Qualified production" shall not include [(A)] any ongoing
program created primarily as news, weather or financial market

reports, a production featuring current events, sporting events, an
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awards show or other gala event, a production whose sole purpose is

fundraising, a long-form production that primarily markets a product

or service, a production used for corporate training or in-house

corporate advertising or other similar productions, or [(B)] any

production [containing any material or performance that is obscene, as

defined in section 53a-193] for which records are required to be

maintained under 18 USC 2257 with respect to sexually explicit

content.

(4) "Eligible production company" means a corporation, partnership,
limited liability company, or other business entity engaged in the
business of producing qualified productions on a one-time or ongoing
basis, and qualified by the Secretary of the State to engage in business

in the state. "Eligible production company" shall not include any

business entity owned or controlled by any entity or person that is in

default on a loan made by the state or a loan guaranteed by the state.

(5) (A) "Production expenses or costs" means all expenditures
clearly and demonstrably incurred in the state in the [development,]
preproduction, production or postproduction [costs] of a qualified

production, including:

[(A) Expenditures for optioning or purchase of any intellectual
property including, but not limited to, books, scripts, music or
trademarks relating to the development or purchase of a script,
screenplay or format, provided (i) the intellectual property was
produced primarily in the state, (ii) seventy-five per cent of the
qualified production based on such intellectual property is produced
in the state, and (iii) the production expenses or costs for such
optioning or purchase are less than thirty-five per cent of the
production expenses or costs incurred in the state. Such expenses or
costs shall include all expenditures generally associated with the
optioning or purchase of intellectual property, including option
money, agent fees and attorney fees relating to the transaction, but
shall not include any and all deferrals, deferments, royalties, profit

participation or recourse or nonrecourse loans which the eligible
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production company may negotiate in order to obtain the rights to the

intellectual property;]

(B) Expenditures incurred in the state in the form of either
compensation or purchases including production work, production
equipment, production software, postproduction ~ work,
postproduction equipment, postproduction software, set design, set
construction, props, lighting, wardrobe, makeup, makeup accessories,
special effects, visual effects, audio effects, film processing, music,
sound mixing, editing, location fees, soundstages and [any and all]
other costs [or services directly] incurred in the state in connection

with a state-certified qualified production;

[(C) Expenditures for distribution, including preproduction,
production or postproduction costs relating to the creation of trailers,
marketing videos, commercials, point-of-purchase videos and any and
all content created on film or digital media, including the duplication
of films, videos, CDs, DVDs and any and all digital files now in
existence and those yet to be created for mass consumer consumption;
the purchase, by a company in the state, of any and all equipment
relating to the duplication or mass market distribution of any content
created or produced in the state by any digital media format which is
now in use and those formats yet to be created for mass consumer

consumption; and]

[(D)] (€) "Production expenses or costs" does not include the
following: (i) [Talent fees for extras, principal day players and
atmosphere, as defined by the Screen Actors Guild, to the extent the
individual performer costs exceed the rates of the Screen Actors Guild

for double scale wages under the current collective bargaining

agreements] Compensation in excess of five million dollars paid to any

individual or entity representing an individual for services provided in

the production of a qualified production; (ii) media buys, promotional

events or gifts or public relations associated with the promotion, [or]

marketing or advertising of any qualified production; (iii) deferred,

leveraged or profit participation costs relating to any and all personnel
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associated with any and all aspects of the production, including, but
not limited to, producer fees, director fees, talent fees and writer fees;
(iv) costs relating to the transfer of the production tax credits; and (v)
any amounts paid to persons or businesses as a result of their
participation in profits from the exploitation of the qualified

production.

(6) '"State-certified qualified production” means a qualified
production produced by an eligible production company that (A) is in
compliance with regulations adopted pursuant to subsection (e) of this
section, (B) is authorized to conduct business in this state, and (C) has
been approved by the commission as qualifying for a production tax
credit under this section.

(b) The Connecticut Commission on Culture and Tourism shall
administer a system of tax credit vouchers within the resources,
requirements and purposes of this section for eligible production
companies producing a state-certified qualified production in the state.
For income years commencing on or after January 1, [2006] 2007, any
eligible production company incurring production expenses or costs in

excess of two hundred fifty thousand dollars shall be eligible for a

credit against the tax imposed under this chapter equal to thirty per
cent of such production expenses or costs. Any credit allowed
pursuant to this subsection may be sold, assigned or otherwise
transferred, in whole or in part, to one or more taxpayers, provided
such taxpayers may claim such credit only for an income year in which
the eligible production company would have been eligible to claim
such credit. Any such credit allowed under this subsection shall be
claimed against the tax imposed under this chapter for the income year
in which final certification for the state-certified qualified production is
made by the commission pursuant to this section, and may be carried
forward for the three immediately succeeding income years. Any
production tax credit allowed wunder this subsection shall be
nonrefundable.

(c) (1) An eligible production company shall apply to the
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commission for an eligibility certificate not later than ninety days after
the first production expenses or costs are incurred in the production of
a qualified production, and shall provide with such application such
information as the commission may require to determine such

company's eligibility to claim a credit under this section.

(2) Not later than ninety days after the last production expenses or
costs are incurred in the production of a qualified production, an
eligible production company shall apply to the commission for a
production tax credit certificate, and shall provide with such
application such information as the commission may require
pertaining to the amount of the company's production expenses or
costs. If the commission determines that the company is eligible to be
issued a production tax credit certificate, the commission shall enter on
the certificate the amount of production expenses or costs that has
been established to the satisfaction of the commission, and the amount
of the company's credit under this section. The commission shall

provide a copy of such certificate to the commissioner, upon request.

(d) If an eligible production company sells, assigns or otherwise
transfers a credit under this section to another taxpayer, the transferor
and transferee shall jointly submit written notification of such transfer
to the commission not later than thirty days after such transfer. The
notification shall include the credit certificate number, the date of
transfer, the amount of such credit transferred, the tax credit balance
before and after the transfer, the tax identification numbers for both
the transferor and the transferee, and any other information required
by the commission. Failure to comply with this subsection will result
in a disallowance of the tax credit until there is full compliance on both
the part of the transferor and the transferee. The commission shall
provide a copy of the notification of assignment to the commissioner

upon request.

(e) Any eligible production company that wilfully submits

information to the commission that it knows to be fraudulent or false

shall, in addition to any other penalties provided by law, be liable for a
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penalty equal to the amount of such company's credit entered on the

production tax credit certificate issued under this section.

[(e)] (f) The commission, in consultation with the commissioner,
shall adopt regulations, in accordance with the provisions of chapter

54, as may be necessary for the administration of this section.

Sec. 2. Subsection (b) of section 12-284b of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July

1, 2007, and applicable to taxable years commencing on or after January 1,
2007):

(b) Each limited liability company, limited liability partnership,
limited partnership and S corporation shall be liable for the tax
imposed by this section for each taxable year or portion thereof that
such company, partnership or corporation is an affected business
entity. Each affected business entity shall annually, on or before the
tifteenth day of the fourth month following the close of its taxable year,
pay to the Commissioner of Revenue Services a tax in the [amount of

two hundred fifty dollars] following amounts: For taxable years

commencing prior to January 1, 2007, two hundred fifty dollars; for the

taxable year commencing on or after January 1, 2007, but prior to

January 1, 2008, one hundred twenty-five dollars; and for taxable years

commencing on or after January 1, 2008, zero.

Sec. 3. Subsection (g) of section 12-391 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2007, and applicable to estates of decedents dying on or after January 1,
2007):

(g) (1) With respect to the estates of decedents dying [on or after
January 1, 2005] during the period from January 1, 2005, to December

31, 2006, inclusive, the tax based on the Connecticut taxable estate shall

be as provided in the following schedule:

Amount of Connecticut
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T2
T3

T4
T5

T6
T7

T8
T9

T10
T11

T12
T13

T14
T15

T16
117

T18
T19

T20
T21

122
123

124
125

T26
T27

186
187
188

Taxable Estate
Not over $2,000,000

Over $2,000,000
but not over $2,100,000

Over $2,100,000
but not over $2,600,000

Over $2,600,000
but not over $3,100,000

Over $3,100,000
but not over $3,600,000

Over $3,600,000
but not over $4,100,000

Over $4,100,000
but not over $5,100,000

Over $5,100,000
but not over $6,100,000

Over $6,100,000
but not over $7,100,000

Over $7,100,000
but not over $8,100,000

Over $8,100,000
but not over $9,100,000

Over $9,100,000
but not over $10,100,000

Over $10,100,000

Rate of Tax

None

5.085% of the excess over $0

$106,800 plus 8% of the excess
over $2,100,000

$146,800 plus 8.8% of the excess
over $2,600,000

$190,800 plus 9.6% of the excess
over $3,100,000

$238,800 plus 10.4% of the excess
over $3,600,000

$290,800 plus 11.2% of the excess
over $4,100,000

$402,800 plus 12% of the excess
over $5,100,000

$522,800 plus 12.8% of the excess
over $6,100,000

$650,800 plus 13.6% of the excess
over $7,100,000

$786,800 plus 14.4% of the excess
over $8,100,000

$930,800 plus 15.2% of the excess
over $9,100,000

$1,082,800 plus 16% of the excess
over $10,100,000

(2) With respect to the estates of decedents dying during the period

from January 1, 2007, to December 31, 2007, inclusive, the tax based on

the Connecticut taxable estate shall be as provided in the following
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189  schedule:
T28 Amount of Connecticut
T29 Taxable Estate Rate of Tax
T30 Not over $2,000,000 None
T31 Over $2,000,000
T32 but not over $2,100,000 5.085% of the excess over
$2,000,000
T33 Over $2,100,000 $106,800 plus 8% of the excess
T34 but not over $2,600,000 over $2,100,000
T35 Over $2,600,000 $146,800 plus 8.8% of the excess
T36 but not over $3,100,000 over $2,600,000
T37 Over $3,100,000 $190,800 plus 9.6% of the excess
T38 but not over $3,600,000 over $3,100,000
T39 Over $3,600,000 $238,800 plus 10.4% of the excess
T40 but not over $4,100,000 over $3,600,000
T41 Over $4,100,000 $290,800 plus 11.2% of the excess
T42 but not over $5,100,000 over $4,100,000
T43 Over $5,100,000 $402,800 plus 12% of the excess
T44 but not over $6,100,000 over $5,100,000
T45 Over $6,100,000 $522,800 plus 12.8% of the excess
T46 but not over $7,100,000 over $6,100,000
T47 Over $7,100,000 $650,800 plus 13.6% of the excess
T48 but not over $8,100,000 over $7,100,000
T49 Over $8,100,000 $786,800 plus 14.4% of the excess
T50 but not over $9,100,000 over $8,100,000
T51 Over $9,100,000 $930,800 plus 15.2% of the excess
T52 but not over $10,100,000 over $9,100,000
T53 Over $10,100,000 $1,082,800 plus 16% of the excess
T54 over $10,100,000
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190 (3) With respect to the estates of decedents dying on or after January
191 1, 2008, but prior to January 1, 2009, the tax based on the Connecticut
192  taxable estate shall be as provided in the following schedule:

T55 Amount of Connecticut Rate of Tax

T56 Taxable Estate

T57 Not over $4,100,000 None

T58 Over $4,100,000 $0 plus 11.2% of the excess

T59 but not over $5,100,000 over $4,100,000

T60 Over $5,100,000 $112,000 plus 12% of the excess
T61 but not over $6,100,000 over $5,100,000

T62 Over $6,100,000 $232,000 plus 12.8% of the excess
T63 but not over $7,100,000 over $6,100,000

T64 Over $7,100,000 $360,000 plus 13.6% of the excess
T65 but not over $8,100,000 over $7,100,000

T66 Over $8,100,000 $496,000 plus 14.4% of the excess
T67 but not over $9,100,000 over $8,100,000

T68 Over $9,100,000 $640,000 plus 15.2% of the excess
T69 but not over $10,100,000 over $9,100,000

T70 Over $10,100,000 $792,000 plus 16% of the excess
T71 over $10,100,000

193 (3) With respect to the estates of decedents dying on or after January
194 1, 2009, but prior to January 1, 2010, the tax based on the Connecticut
195  taxable estate shall be as provided in the following schedule:

T72 Amount of Connecticut Rate of Tax

T73 Taxable Estate

T74 Not over $5,100,000 None

T75 Over $5,100,000 $0 plus 12% of the excess

T76 but not over $6,100,000 over $5,100,000

T77 Over $6,100,000 $120,000 plus 12.8% of the excess
T78 but not over $7,100,000 over $6,100,000

T79 Over $7,100,000 $248,000 plus 13.6% of the excess
T80 but not over $8,100,000 over $7,100,000

T81 Over $8,100,000 $384,000 plus 14.4% of the excess
T82 but not over $9,100,000 over $8,100,000

T83 Over $9,100,000 $528,000 plus 15.2% of the excess

LCO No. 8342
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T84 but not over $10,100,000 over $9,100,000
T85 Over $10,100,000 $680,000 plus 16% of the excess
T86 over $10,100,000
196 (4) With respect to the estates of decedents dying on or after January

197 1, 2010, but prior to January 1, 2011, the tax based on the Connecticut

198  taxable estate shall be as provided in the following schedule:

T87 Amount of Connecticut Rate of Tax

T88 Taxable Estate

T89 Not over $7,100,000 None

T90 Over $7,100,000 $0 plus 13.6% of the excess

T91 but not over $8,100,000 over $7,100,000

T92 Over $8,100,000 $136,000 plus 14.4% of the excess
T93 but not over $9,100,000 over $8,100,000

T94 Over $9,100,000 $280,000 plus 15.2% of the excess
T95 but not over $10,100,000 over $9,100,000

T96 Over $10,100,000 $432,000 plus 16% of the excess
T97 over $10,100,000

199 (5) With respect to the estates of decedents dying on or after January

200 1, 2011, but prior to January 1, 2012, the tax based on the Connecticut

201 taxable estate shall be as provided in the following schedule:

T98 Amount of Connecticut Rate of Tax
T99 Taxable Estate
T100  Not over $10,100,000 None
T101  Over $10,100,000 $0 plus 16 % of the excess
T102 over $10,100,000
202 (6) With respect to the estates of decedents dying on or after January
203 1,2012, no tax shall be imposed by this chapter upon the transfer of the
204  estate.
LCO No. 8342 D:\Conversion\Amd\h\2007HB-07400-RO0HB-AMD.DOC 11
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Sec. 4. Subdivision (1) of subsection (d) of section 12-391 of the
general statutes is repealed and the following is substituted in lieu

thereof (Effective July 1, 2007, and applicable to estates of decedents dying on
or after January 1, 2007):

(d) (1) With respect to the estates of decedents who die on or after
January 1, 2005, but prior to January 1, 2012, a tax is imposed upon the

transfer of the estate of each person who at the time of death was a
resident of this state. The amount of the tax shall be determined using
the schedule in subsection (g) of this section, as amended by this act. A

credit shall be allowed against such tax for any taxes paid to this state

pursuant to section 12-642, as amended by this act, for Connecticut

taxable gifts made on or after January 1, 2005. With respect to the

estates of decedents who die on or after January 1, 2012, no tax shall be

imposed by this chapter upon the transfer of the estate.

Sec. 5. Subsection (e) of section 12-391 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2007, and applicable to estates of decedents dying on or after January 1,
2007):

(e) (1) With respect to the estates of decedents who die on or after
January 1, 2005, but prior to January 1, 2012, a tax is imposed upon the

transfer of the estate of each person who at the time of death was a
nonresident of this state. The amount of such tax shall be computed by
multiplying (A) the amount of tax determined using the schedule in

subsection (g) of this section, as amended by this act, by (B) a fraction,

(i) the numerator of which is the value of that part of the decedent's
gross estate over which this state has jurisdiction for estate tax
purposes, and (ii) the denominator of which is the value of the
decedent's gross estate. A credit shall be allowed against such tax for
any taxes paid to this state pursuant to section 12-642, as amended by

this act, for Connecticut taxable gifts made on or after January 1, 2005.

(2) With respect to the estates of decedents who die on or after

Januarvy 1, 2012, no tax shall be imposed by this chapter.

LCO No. 8342 D:\Conversion\Amd\h\2007HB-07400-RO0HB-AMD.DOC 12



sHB 7400 Amendment

237
238
239
240

241
242
243
244

245
246
247
248

T103

T104
T105
T106
1107
T108
T109
T110
T111
T112
T113
1114

249
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[(2)] (3) Property of a nonresident estate over which this state has
jurisdiction for estate tax purposes includes real property situated in
this state and tangible personal property having an actual situs in this
state.

Sec. 6. Subsection (a) of section 12-642 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2007, and applicable to calendar years commencing on or after January 1,
2007):

(a) (1) With respect to calendar years commencing prior to January
1, 2001, the tax imposed by section 12-640 for the calendar year shall be
at a rate of the taxable gifts made by the donor during the calendar
year set forth in the following schedule:

Amount of Taxable Gifts Rate of Tax

Not over $25,000 1%

Over $25,000 $250, plus 2% of the excess
but not over $50,000 over $25,000

Over $50,000 $750, plus 3% of the excess
but not over $75,000 over $50,000

Over $75,000 $1,500, plus 4% of the excess
but not over $100,000 over $75,000

Over $100,000 $2,500, plus 5% of the excess
but not over $200,000 over $100,000

Over $200,000 $7,500, plus 6% of the excess

over $200,000

(2) With respect to the calendar years commencing January 1, 2001,
January 1, 2002, January 1, 2003, and January 1, 2004, the tax imposed
by section 12-640 for each such calendar year shall be at a rate of the
taxable gifts made by the donor during the calendar year set forth in

the following schedule:
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T115 Amount of Taxable Gifts Rate of Tax

T116 Over $25,000 $250, plus 2% of the excess

T117 but not over $50,000 over $25,000

T118 Over $50,000 $750, plus 3% of the excess

T119 but not over $75,000 over $50,000

T120 Over $75,000 $1,500, plus 4% of the excess

T121 but not over $100,000 over $75,000

T122 Over $100,000 $2,500, plus 5% of the excess

T123 but not over $675,000 over $100,000

T124 Over $675,000 $31,250, plus 6% of the excess

T125 over $675,000
254 (3) With respect to Connecticut taxable gifts, as defined in section
255  12-643, made by a donor during a calendar year commencing on or
256  after January 1, 2005, and prior to January 1, 2007, including the
257  aggregate amount of all Connecticut taxable gifts made by the donor
258  during all calendar years commencing on or after January 1, 2005 the
259  tax imposed by section 12-640 for the calendar year shall be at the rate
260  set forth in the following schedule, with a credit allowed against such
261 tax for any tax previously paid to this state pursuant to this
262  subdivision:

T126 Amount of Taxable Gifts Rate of Tax

T127  Not over $2,000,000 None

T128  Over $2,000,000

T129 but not over $2,100,000 5.085% of the excess over $0

T130  Over $2,100,000 $106,800 plus 8% of the excess

T131 but not over $2,600,000 over $2,100,000

T132  Over $2,600,000 $146,800 plus 8.8% of the excess

T133 but not over $3,100,000 over $2,600,000
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T134  Over $3,100,000 $190,800 plus 9.6% of the excess

T135 but not over $3,600,000 over $3,100,000

T136  Over $3,600,000 $238,800 plus 10.4% of the excess

T137 but not over $4,100,000 over $3,600,000

T138  Over $4,100,000 $290,800 plus 11.2% of the excess

T139 but not over $5,100,000 over $4,100,000

T140  Over $5,100,000 $402,800 plus 12% of the excess

T141 but not over $6,100,000 over $5,100,000

T142  Over $6,100,000 $522,800 plus 12.8% of the excess

T143 but not over $7,100,000 over $6,100,000

T144  Over $7,100,000 $650,800 plus 13.6% of the excess

T145 but not over $8,100,000 over $7,100,000

T146  Over $8,100,000 $786,800 plus 14.4% of the excess

T147 but not over $9,100,000 over $8,100,000

T148  Over $9,100,000 $930,800 plus 15.2% of the excess

T149 but not over $10,100,000 over $9,100,000

T150 Over $10,100,000 $1,082,800 plus 16% of the excess

T151 over $10,100,000
263 (4) With respect to Connecticut taxable gifts, as defined in section
264 12-643, made by a donor during a calendar year commencing on or
265 after January 1, 2005, and prior to January 1, 2008, including the
266 aggregate amount of all Connecticut taxable gifts made by the donor
267  during all calendar years commencing on or after January 1, 2005, the
268  tax imposed by section 12-640 for the calendar year shall be at the rate
269  set forth in the following schedule, with a credit allowed against such
270 tax for any tax previously paid to this state pursuant to this
271  subdivision:
272 (5) With respect to Connecticut taxable gifts, as defined in section
273  12-643, made by a donor during the calendar vear commencing
274  January 1, 2008, including the aggregate amount of all Connecticut
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275
276
277
278
279

T152
T153
1154
1155
T156
T157
T158
T159
T160
T161
T162
T163
T164
T165
T166
T167

280
281
282
283
284
285
286
287

T168
T169
T170
T171

taxable gifts made by the donor during all calendar years commencing

on or after January 1, 2005, the tax imposed by section 12-640 for the

calendar vear shall be at the rate set forth in the following schedule,

with a credit allowed against such tax for any tax previously paid to

this state pursuant to this subdivision:

Amount of Taxable Gifts Rate of Tax

Not over $4,100,000 None

Over $4,100,000 $0 plus 11.2% of the excess

but not over $5,100,000 over $4,100,000

Over $5,100,000 $112,000 plus 12% of the excess

but not over $6,100,000 over $5,100,000

Over $6,100,000 $232,000 plus 12.8% of the excess

but not over $7,100,000 over $6,100,000

Over $7,100,000 $360,000 plus 13.6% of the excess

but not over $8,100,000 over $7,100,000

Over $8,100,000 $496,000 plus 14.4% of the excess

but not over $9,100,000 over $8,100,000

Over $9,100,000 $640,000 plus 15.2% of the excess

but not over $10,100,000 over $9,100,000

Over $10,100,000 $792,000 plus 16% of the excess
over $10,100,000

(6) With respect to Connecticut taxable gifts, as defined in section

12-643, made by a donor during the calendar yvear commencing

January 1, 2009, including the aggregate amount of all Connecticut

taxable ¢gifts made by the donor during all calendar years commencing

on or after January 1, 2005, the tax imposed by section 12-640 for the

calendar vear shall be at the rate set forth in the following schedule,

with a credit allowed against such tax for any tax previously paid to

this state pursuant to this subdivision:

Amount of Taxable Gifts Rate of Tax

Not over $5,100,000 None

Over $5,100,000 $0 plus 12% of the excess
but not over $6,100,000 over $5,100,000
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T172
T173
1174
T175
T176
1177
T178
T179
T180
T181

288
289
290
291
292
293
294
295

1182
T183
1184
T185
T186
T187
T188
1189
T190
T191

296
297
298
299
300

Over $6,100,000 $120,000 plus 12.8% of the excess
but not over $7,100,000 over $6,100,000

Over $7,100,000 $248,000 plus 13.6% of the excess
but not over $8,100,000 over $7,100,000

Over $8,100,000 $384,000 plus 14.4% of the excess
but not over $9,100,000 over $8,100,000

Over $9,100,000 $528,000 plus 15.2% of the excess
but not over $10,100,000 over $9,100,000

Over $10,100,000 $680,000 plus 16% of the excess

over $10,100,000

(7) With respect to Connecticut taxable gifts, as defined in section

12-643, made by a donor during the calendar yvear commencing

January 1, 2010, including the aggregate amount of all Connecticut

taxable gifts made by the donor during all calendar years commencing

on or after January 1, 2005, the tax imposed by section 12-640 for the

calendar vear shall be at the rate set forth in the following schedule,

with a credit allowed against such tax for any tax previously paid to

this state pursuant to this subdivision:

Amount of Taxable Gifts Rate of Tax

Not over $7,100,000 None

Over $7,100,000 $0 plus 13.6% of the excess

but not over $8,100,000 over $7,100,000

Over $8,100,000 $136,000 plus 14.4% of the excess

but not over $9,100,000 over $8,100,000

Over $9,100,000 $280,000 plus 15.2% of the excess

but not over $10,100,000 over $9,100,000

Over $10,100,000 $432,000 plus 16% of the excess
over $10,100,000

(8) With respect to Connecticut taxable gifts, as defined in section

12-643, made by a donor during the calendar year commencing

January 1, 2011, including the aggregate amount of all Connecticut

taxable ¢gifts made by the donor during all calendar years commencing

on or after January 1, 2005, the tax imposed by section 12-640 for the
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301
302
303

1192
T193
1194
T195

304
305
306
307
308
309

310
311
312

313
314
315
316
317
318
319
320
321
322
323

324
325
326

calendar vear shall be at the rate set forth in the following schedule,

with a credit allowed against such tax for any tax previously paid to

this state pursuant to this subdivision:

Amount of Taxable Gifts Rate of Tax

Not over $10,100,000 None

Over $10,100,000 $0 plus 16% of the excess over
$10,100,000

(9) With respect to Connecticut taxable gifts, as defined in section

12-643, made by a donor during the calendar year commencing on or

after January 1, 2012, including the aggregate amount of all

Connecticut taxable gifts made by the donor during all prior calendar

years commencing on or after January 1, 2005, no tax shall be imposed

by section 12-640 for the calendar vear.

Sec. 7. Subdivision (3) of section 12-412 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2007, and applicable to sales occurring on or after July 1, 2007):

(3) (A) The sale, furnishing or service of gas, including bottled gas,
and electricity when delivered to consumers through mains, lines,
pipes or bottles for use (i) in any residential dwelling, or (ii) directly in
agricultural production, fabrication of a finished product to be sold or
an industrial manufacturing plant, provided the exemption under this
subdivision (ii) shall only be allowed with respect to a metered
building, location or premise at which not less than seventy-five per
cent of the gas, including bottled gas, or electricity consumed at such
metered building, location or premise is used for the purpose of such
production, fabrication or manufacturing. Bottled gas as used in this

subsection means L.P. (propane) gas.

(B) The sale or furnishing of telephone service and community
antenna television and cable service, provided the exemption for
services described in this subparagraph shall not be applicable to any
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327

328
329

330
331
332
333
334
335
336
337

338
339
340

341
342
343

344
345
346
347
348
349
350
351
352
353

354
355
356
357

such service rendered on or after January 1, 1990.

(C©) The sale, furnishing or service of water, steam and telegraph

when delivered to consumers through mains, lines, pipes or bottles.

(D) The sale or furnishing of electricity, not subject to the exemption
under subparagraph (A) of this subsection, with respect to that portion
of the charges applicable to such electricity for any month of service

which is not in excess of one hundred fifty dollars, provided the rate of

such tax for sales or furnishing occurring on and after July 1, 2007, but

prior to July 1, 2008, shall be three per cent, and provided further that

there shall be no tax on such sales or furnishing on and after July 1,
2008.

(E) The sale, furnishing or service of gas, water, steam or electricity
for use directly in the furnishing of gas, water, steam or electricity

delivered to consumers through mains, lines or pipes.

Sec. 8. Subdivision (115) of section 12-412 of the general statutes is

repealed and the following is substituted in lieu thereof (Effective July
1, 2007):

(115) On and after October 1, 2004, and prior to [October 1, 2008]
June 30, 2010, the sale of any hybrid passenger car that has a United

States Environmental Protection Agency estimated highway gasoline
mileage rating of at least forty miles per gallon. For purposes of this
subdivision, "hybrid passenger car" means a passenger car that draws
acceleration energy from two onboard sources of stored energy, which
are both an internal combustion or heat engine using combustible fuel
and a rechargeable energy storage system and, for a passenger car or
light truck with a model year of 2004 or later, is certified to meet or

exceed the tier Il bin 5 low emission vehicle classification.

Sec. 9. Section 12-412 of the general statutes is amended by adding
subdivisions (117) to (119), inclusive, as follows (Effective July 1, 2007,
and applicable to sales occurring on or after July 1, 2007, and prior to July 1,
2010):
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358
359
360
361
362
363
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365
366
367
368

369
370
371
372

373
374

375
376
377
378
379
380
381
382

383
384
385
386

387
388

(NEW) (117) Sales of and the storage, use or other consumption of
machinery and equipment used for blending renewable fuels. For
purposes of this subdivision, "renewable fuels" means a blended
product the components of which individually meet the specifications
of the American Society of Testing and Materials (ASTM) designation
D 396, D 975 or D 6751 and at least five per cent by volume of such
blended product is fuel meeting the ASTM designation D 6751.

(NEW) (118) Sales of solar energy electricity generating systems and
passive or active solar water or space heating systems and geo-thermal
resource systems, including equipment related to such systems, and

sales of services relating to the installation of such systems.

(NEW) (119) Sales of ice storage systems used for cooling, including
equipment related to such systems, and sales of services relating to the
installation of such systems by a utility ratepayer who is billed by such

utility on a time-of-service metering basis.

Sec. 10. Section 12-412k of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

(@) For purposes of this section, 'residential weatherization
products" means programmable thermostats, window film, caulking,
window and door weather strips, insulation, water heater blankets,
water heaters, natural gas and propane furnaces and boilers that meet
the federal Energy Star standard, windows and doors that meet the
federal Energy Star standard, oil furnaces and boilers that are not less
than eighty-five per cent efficient and ground-based heat pumps that

meet the minimum federal energy efficiency rating.

(b) Notwithstanding the provisions of the general statutes, [from
November 25, 2005, to April 1, 2006, and from June 1, 2006, to June 30,
2007,] the provisions of this chapter shall not apply to sales of any
residential weatherization products.

Sec. 11. (NEW) (Effective from passage) Notwithstanding the
provisions of the general statutes, from the effective date of this section
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411
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418
419
420
421
422

to June 30, 2008, the provisions of chapter 219 of the general statutes
shall not apply to sales of any household appliance that meets the
federal Energy Star standard.

Sec. 12. Subdivision (3) of subsection (a) of section 12-458 of the
general statutes is repealed and the following is substituted in lieu

thereof (Effective from passage):

(3) Said tax shall not be payable on such fuel as may have been (A)
sold to the United States, (B) sold to a municipality of this state, (i) for
use by any contractor performing a service for such municipality in
accordance with a contract, provided such fuel is used by such
contractor exclusively for the purposes of and in accordance with such
contract, or (ii) for use exclusively in a school bus, as defined in section
14-275, (C) sold to a municipality of this state, a transit district of this
state, or this state, at other than a retail outlet, for governmental
purposes and for use in vehicles owned and operated, or leased and
operated by such municipality, such transit district or this state, (D)
sold to a person licensed as a distributor in this state under section 12-
456, (E) transferred from storage within this state to some point
without this state, (F) sold to the holder of a permit issued under
section 12-458a for sale or use without this state, (G) sold to the holder
of a permit issued under subdivision (63) of section 12-412, provided
(i) such fuel is not used in motor vehicles registered or required to be
registered to operate upon the public highways of this state, unless
such fuel is used in motor vehicles registered exclusively for farming
purposes, (ii) such fuel is not delivered, upon such sale, to a tank in
which such person keeps fuel for personal and farm use, and (iii) a
statement, prescribed as to form by the Commissioner of Revenue
Services and bearing notice to the effect that false statements made
under this section are punishable, that such fuel is used exclusively for
farming purposes, is submitted by such person to the distributor, (H)
sold exclusively to furnish power for an industrial plant in the actual
fabrication of finished products to be sold, or for the fishing industry,
(I) sold exclusively for heating purposes, (J) sold exclusively to furnish

gas, water, steam or electricity, if delivered to consumers through
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439
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443
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446
447
448

449
450
451
452
453
454
455
456

mains, lines or pipes, (K) sold to the owner or operator of an aircraft, as
defined in section 15-34, exclusively for aviation purposes, provided (i)
for purposes of this subdivision, "aviation purposes" means for the
purpose of powering an aircraft or an aircraft engine, (ii) such fuel is
delivered, upon such sale, to a tank in which fuel is kept exclusively
for aviation purposes, and (iii) a statement, prescribed as to form by
the Commissioner of Revenue Services and bearing notice to the effect
that false statements made under this section are punishable, that such
fuel is used exclusively for aviation purposes, is submitted by such
person to the distributor, (L) sold to a dealer who is licensed under
section 12-462 and whose place of business is located upon an
established airport within this state, [or] (M) diesel fuel sold
exclusively for use in portable power system generators that are larger
than one hundred fifty kilowatts, or (N) sold during the period from

the effective date of this section, to Monday, September 3, 2007, known

as Labor Day, inclusive.

Sec. 13. (Effective from passage) The Comptroller may transfer up to
one hundred twenty-four million seven hundred thousand dollars
from the General Fund to the Special Transportation Fund for the fiscal
year ending June 30, 2007, of which an amount equal to the number of
days in June that the tax imposed by section 12-458 of the general
statutes is suspended pursuant to section 13 of this act, multiplied by
one million three hundred thousand dollars shall be deposited into the
Special Transportation Fund for the fiscal year ending June 30, 2007,
and eighty-three million dollars shall be deemed deposited into the
Special Transportation Fund for the fiscal year ending June 30, 2008.

Sec. 14. (NEW) (Effective from passage) During the period specified in
subparagraph (N) of subdivision (3) of subsection (a) of section 12-458
of the general statutes, as amended by this act, upon the reduction in
the tax required by subsection (a) of section 12-458 of the general
statutes, as amended by this act, each distributor, as defined in section
12-455a of the general statutes, shall reduce the per-gallon price of
gasoline or other product intended for use in the propelling of motor

vehicles using combustion type engines sold in this state by such
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473
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475
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480
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484
485
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distributor to any retail dealer, as defined in section 14-318 of the
general statutes, in an amount equal to the amount of the reduction in
such tax that is imposed on each gallon of such gasoline or other

product.

Sec. 15. Section 14-332 of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

(@) The commissioner may adopt regulations, in accordance with
chapter 54, governing the administration of all statutes relating to
gasoline or any other product intended as a fuel for motor vehicles or
internal combustion engines or relating to the sale of such gasoline or

such other product, except as provided in subsection (b) of this section.

(b) The commissioner, in consultation with the Secretary of the
Office of Policy and Management, shall adopt emergency regulations,
in accordance with chapter 54, to establish a program to monitor and
enforce compliance with the requirements of subsection (c) of section
14-332a, as amended by this act.

Sec. 16. Section 14-332a of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

(a) As used in subsection (b) of this section: (1) "Surcharge" means
any charge by a retail dealer to any person for the pumping or sale of
gasoline or other product intended for use in the propelling of motor
vehicles using combustion type engines which exceeds the amount of
the posted retail price displayed on such price signs as may be
required by law; and (2) "tie-in-sale" means any sale by a retail dealer
of any petroleum product, except gasoline, or of any other product or
merchandise or of any service which is made a condition for the

purchase of gasoline.

(b) Any retail dealer that adds a surcharge to the price of gasoline or
other product intended for use in the propelling of motor vehicles
using combustion type engines sold by him at retail, or requires a tie-

in-sale as a condition of such sale, shall be subject to the penalties
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514
515
516
517
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519

provided in section 14-331. Nothing in this subsection shall be
construed to prohibit any charge for financing in accordance with
sections 36a-675 to 36a-685, inclusive.

(c) (1) During the period [commencing on July 1, 1998, and ending
on October 1, 1998] specified in subparagraph (N) of subdivision (3) of

subsection (a) of section 12-458, as amended by this act, upon the

reduction in the tax required by said section, [12-458, that is effective
July 1, 1998, and during the period commencing on July 1, 2000, and
ending November 1, 2000, upon the reduction in the tax required by
said section 12-458, that is effective July 1, 2000,] each retail dealer
shall, in accordance with subdivision (2) of this subsection, reduce the
per-gallon price of gasoline or other product intended for use in the
propelling of motor vehicles using combustion type engines sold by
such retail dealer at retail in an amount equal to the amount of the
reduction in such tax that is imposed on each gallon of such gasoline
or other product. [Such retail dealer shall maintain any such price
reduction in effect for a period of not less than one hundred twenty

days after such tax reduction.]

(2) The price reduction required by subdivision (1) of this subsection
shall take effect not later than (A) two days following the effective date
of the applicable tax reduction, or (B) the close of business on the
business day on which the retail dealer has completed the sale of an
amount of such gasoline or other product equal to the total number of
gallons of such gasoline or other product in the inventory of the retail
dealer at midnight on the effective date of such tax reduction,

whichever is later.

(3) Any retail dealer that violates this subsection shall be subject to
the penalties set forth in section 14-331. A violation of this subsection
shall be deemed an unfair or deceptive trade practice under subsection
(a) of section 42-110b.

(4) The following shall be affirmative defenses to any action or

administrative proceeding brought against a retail dealer under section
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531

532
533
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536
537
538

539
540
541

542
543

544
545

546
547

548

14-331 or chapter 735a for an alleged violation of this subsection: (A)
An increase in the wholesale price of such gasoline or other product
that occurs after any such tax reduction; (B) an increase in any other
tax imposed on such gasoline or other product that occurs after any
such tax reduction; or (C) any other bona fide business cost increase
incurred by a retail dealer and upon which the retail dealer relied in
making the decision to forego the implementation or continuation of

any such price reduction in whole or in part.

Sec. 17. (NEW) (Effective from passage) (a) This section shall be known
as and may be cited as the "Petroleum Transparency and Reporting
Oversight Law".

(b) As used in this section:

(1) "Classes of retail trade" means the separate subdivisions of
outlets or methods of retail sales of liquid fuels, typically but not
always limited to gasoline and diesel for motor vehicles, and includes

any:

(A) Company-operated station operated pursuant to chapter 250a of
the general statutes that is a retail service station owned and operated

by a distributor and where retail prices are set by such distributor;

(B) Lessee dealer-operated station that is a retail service station
owned by a distributor and operated by a qualified gasoline dealer

other than a distributor under a franchise; or

(C) Owner-operated station that is a retail service station not owned

by a distributor and operated by a qualified gasoline dealer;

(2) "Office of the Attorney General" means the office of the Attorney
General of the state of Connecticut;

(3) "Distributor" has the same meaning as provided in section 14-
327a of the general statutes;

(4) "Energy" means work or heat that is, or may be, produced from
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any fuel or source whatsoever;

(5) "Fuel" means "fuels", as defined in section 14-1 of the general
statutes, diesel fuel and number two heating oil, but does not include

aviation fuel;

(6) "Major marketer" means any person who sells fuel in amounts
determined by the office of the Attorney General as having an effect on

energy supplies;

(7) "Major oil producer" means any person who produces oil in
amounts determined by the office of the Attorney General as having an

effect on energy supplies;

(8) "Major oil storer" means any person who stores oil or other
petroleum products in amounts determined by the office of the

Attorney General as having an effect on energy supplies;

(9) "Major oil transporter" means any person who transports oil or
other petroleum products in amounts determined by the office of the

Attorney General as having an effect on energy supplies; and

(10) "Person" has the same meaning as provided in section 14-1 of

the general statutes.

(c) Notwithstanding the provisions of section 14-327b of the general
statutes, any person holding himself or herself out as a distributor shall
register as such with the office of the Attorney General, on forms to be

prescribed, prepared and furnished by said office.

(d) (1) On and after January 1, 2008, and each week thereafter, every
distributor, shall file with the office of the Attorney General, on forms
prescribed, prepared and furnished by said office, a certified statement
showing separately for each transaction in the state in which fuel was
sold or used during the time period commencing on the effective date
of this section and for each weekly period after January 1, 2008, the
following:
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(A) The total number of gallons or units of fuel, by type or grade,
compounded by the distributor within the state and the number of
gallons or units of fuel, by type or grade, sold, exchanged or otherwise

transferred or used by the distributor in each transaction;

(B) The total number of gallons or units of fuel, by type or grade,
imported or exported by the distributor; the total volumes of fuel, by
type or grade, sold, exchanged or otherwise transferred or used by the
distributor; the number of gallons or units of fuel, by type or grade,
sold, exchanged or otherwise transferred or used by the distributor in

each transaction;
(C) The total number of gallons or units of fuel sold as fuel;

(D) The total number of gallons or units of fuel, by type or grade,
and their respective sales prices for all fuel sold to federal, state and
municipal agencies, ships stores or base exchanges, commercial
agricultural accounts, commercial nonagricultural accounts, retail

dealers and other customers;

(E) Weekly weighted average acquisition cost per barrel and
volumes of foreign or domestic crude oil or other liquid fuels, finished
or unfinished, imported to this state, including information identifying

the source of the crude oil or other fuels;

(F) The effective date and time, and the amount of change in cents
per gallon, of any increase or decrease in wholesale price occurring
during the week and the weekly weighted average wholesale prices
and sales volumes of finished unleaded regular and premium motor
gasoline, and of each other grade of gasoline sold, by transaction, to

retail outlets, by classes of retail trade, and to wholesale distributors;

(G) Weekly weighted average retail prices, and sales volumes of
finished unleaded regular and premium motor gasoline, and of each
other grade of gasoline sold, by transaction, by retail distributor outlets
of all classes of retail trade and by any distributor to other end-users;

provided the office of the Attorney General may purchase retail price
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data from data service companies that said office may use to substitute
some or all data to meet the reporting requirement for retail price data
under this subdivision;

(H) The effective date and time, and the amount of change in cents
per gallon, of any increase or decrease in wholesale price occurring
during the week and the weekly weighted average wholesale prices,
and sales volumes of diesel fuel and number two heating oil, by
transaction, to retail distributor outlets, by classes of retail trade, and to
all other wholesale distributors. Weighted average wholesale prices

and sales volumes shall be reported by type of wholesale fuel price;

(I) Weekly weighted average retail prices, and sales volumes of
diesel fuel and number two heating oil sold, by transaction, by retail
distributor outlets of all classes of retail trade and by any distributor to
other end-users. The office of the Attorney General may purchase retail
price data from data service companies that said office may use to
substitute some or all data to meet the reporting requirement for retail

price data under this subdivision;

(J) For each distributor, the gross margins or spreads between the
distributor's average weighted price for each gallon or unit of fuel
acquired by the distributor and the average weighted prices for each
gallon or unit of fuel sold, by transaction, to another distributor, a

retail dealer, end-user or consumer.

(2) The office of the Attorney General shall prescribe applicable
standards and practices for reporting to facilitate uniformity,
consistency and comparability of the data to be submitted pursuant to

this subsection.

(3) On and after the effective date of this section, distributors shall
maintain all data required to be reported to the office of the Attorney
General pursuant to this subsection and shall report such data to said
office on the date and in the manner required by subdivision (1) of this

subsection.
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(e) Each major marketer shall submit to the office of the Attorney
General, at a time and in a form as said office shall prescribe,
information, including petroleum and petroleum product receipts,

exchanges, inventories and distributions.

(f) The office of the Attorney General may request additional
information as and when said office deems necessary to perform said

office's responsibilities under this section.

(g) Information in the statements filed pursuant to subsections (d),
(e), (f) and (h) of this section shall be collected and maintained for the
purpose of facilitating the analysis required by subsection (i) of this
section, provided the office of the Attorney General shall make
available to the public the information contained in the statements but
not the statements themselves, as provided in subsections (k) and (m)
of this section.

(h) Each major oil producer, marketer, oil transporter and oil storer
shall submit to the office of the Attorney General, in a form and at
intervals as said office shall prescribe, information that includes the

following;:

(1) Major oil transporters shall report the capacities of each major
petroleum transportation system, the amount transported by each

system and inventories thereof;

(2) Major oil storers shall report on their storage capacity,
inventories, receipts and distributions, and methods of transportation

of receipts and distributions; and

(3) Major oil marketers shall report on facility capacity and methods

of transportation of receipts and distributions.

(i) (1) The office of the Attorney General, with said office's own staff
and other support staff with expertise and experience in, or with, the
petroleum industry, shall gather, analyze and interpret the information
submitted to it pursuant to subsections (d), (e), (f) and (h) of this
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section and other information relating to the supply, prices, margins
and profits of petroleum products, with particular emphasis on motor

vehicle fuels, including, but not limited to, the following;:

(A) The nature, cause and extent of any petroleum or petroleum
product situation or condition affecting supply, price, margins or

profits;

(B) The prices, with particular emphasis on wholesale and retail
motor vehicle fuel prices, and any significant changes in prices
charged by the petroleum industry for petroleum or petroleum

products sold in the state and the reasons for the changes;

(C) The income, expenses, margins and profits in the state, both
before and after taxes, of each distributor and the income, expenses,
margins and profits, both before and after taxes, of major oil
companies in other regions of the United States and other countries;

and

(D) The emerging trends relating to supply, demand, price, margins

and profits.

(2) The office of the Attorney General shall analyze the effects of
state and federal policies, rules and regulations upon the supply and

pricing of petroleum products.

(3) The office of the Attorney General shall annually submit to the
Governor and the General Assembly, in accordance with section 11-4a
of the general statutes, twenty days prior to the first day of each
regular legislative session a summary, including any analysis and
interpretation of the information submitted to it pursuant to this
section and any other activities taken by said office, including civil
penalties imposed and violation notices issued by the Attorney

General under subsection (n) of this section.

(j) The office of the Attorney General shall establish a petroleum

transparency and reporting oversight program that includes
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development and maintenance of an automated petroleum industry
information reporting system that meets the requirements of
government, industry and the public while promoting sound policy-
making and consumer information and protection. Such program shall
conduct and facilitate the efficient analysis and reporting of all
information and data provided by the petroleum industry pursuant to
this section. The office of the Attorney General shall develop such
program in a manner that will result in greater market transparency
and provide useful information to the general public and those
agencies that are authorized to conduct oversight of the petroleum

industry and ensure compliance with all relevant laws.

(k) (1) Confidential commercial information provided to the office of
the Attorney General pursuant to this section shall be held in
confidence by said office or aggregated to the extent necessary to

ensure the confidentiality of such information.

(2) No data or information submitted to the office of the Attorney
General shall be deemed confidential if the person submitting the

information or data has made it public.

(3) Unless otherwise provided by law, with respect to data that the
office of the Attorney General obtains or is provided pursuant to
subsections (d), (e) or (f) of this section, neither the office of the
Attorney General or any employee of said office may do any of the

following:

(A) Make any publication whereby the data furnished by any

person can be identified; or

(B) Permit any person other than the office of the Attorney General,
the Department of Revenue Services, the Commissioner of Consumer
Protection or the Chief State's Attorney and the authorized
representatives and employees of each to examine the individual

reports or statements provided.

(I) Any confidential information pertinent to the responsibilities of
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the office of the Attorney General specified in this section that is
obtained by another agency or department of this state shall be treated
in a confidential manner;

(m) (1) Notwithstanding the provisions of any general statutes,
including any other provision of this section, not later than fourteen
days after the reporting date established by the office of the Attorney
General under subsection (e) of this section, said office shall disclose to
the public, using the best readily available technology, the information
contained in the statements, but not the statements themselves, that are

filed pursuant to said section;

(2) Nothing in this section shall be construed to prohibit the
implementation of the petroleum transparency and reporting oversight
program under subsection (j) of this section or the public disclosure of

the analysis of information and reports pursuant to this section.

(n) (1) The office of the Attorney General shall notify those persons
who have failed to timely provide the information specified in
subsections (d) and (h) of this section or requested by the office of the
Attorney General under said subsections. If, within five business days
after being notified of the failure to provide the specified or requested
information, the person fails to supply the specified or requested
information, the person shall be subject to a civil penalty of not less
than fifty thousand dollars per day or more than one hundred
thousand dollars per day for each day the submission of information is

refused or delayed;

(2) Any person or any employee of any person, who wilfully makes
any false statement, representation or certification in any record,
report, plan or other document filed with the office of the Attorney
General pursuant to this section shall be subject to a civil penalty not to
exceed five hundred thousand dollars and shall be deemed to have
committed an unfair or deceptive act or practice in the conduct of a
trade or commerce in violation of section 42-110b of the general
statutes.
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(o) The provisions of subsections (a) to (n), inclusive, of this section
shall not be applied in a manner that would render its application
preempted by the "Petroleum Marketing Practices Act", 15 USC 2801,
et seq., as amended from time to time, or other applicable federal law."

(p) Any employee or agent of the office of the Attorney General or
of another agency or department of the state who discloses
confidential information in violation of subsection (k), (I) or (m) of this
section shall be fined not more than five thousand dollars or

imprisoned not more than five years, or both.

Sec. 18. Subparagraph (B) of subdivision (20) of subsection (a) of
section 12-701 of the general statutes is repealed and the following is
substituted in lieu thereof (Effective October 1, 2007, and applicable to
taxable years commencing on or after January 1, 2007):

(B) There shall be subtracted therefrom (i) to the extent properly
includable in gross income for federal income tax purposes, any
income with respect to which taxation by any state is prohibited by
federal law, (ii) to the extent allowable under section 12-718, exempt
dividends paid by a regulated investment company, (iii) the amount of
any refund or credit for overpayment of income taxes imposed by this
state, or any other state of the United States or a political subdivision
thereof, or the District of Columbia, to the extent properly includable
in gross income for federal income tax purposes, (iv) to the extent
properly includable in gross income for federal income tax purposes
and not otherwise subtracted from federal adjusted gross income
pursuant to clause (x) of this subparagraph in computing Connecticut
adjusted gross income, any tier 1 railroad retirement benefits, (v) to the
extent any additional allowance for depreciation under Section 168(k)
of the Internal Revenue Code, as provided by Section 101 of the Job
Creation and Worker Assistance Act of 2002, for property placed in
service after December 31, 2001, but prior to September 10, 2004, was
added to federal adjusted gross income pursuant to subparagraph (A)
(ix) of this subdivision in computing Connecticut adjusted gross

income for a taxable year ending after December 31, 2001, twenty-five
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per cent of such additional allowance for depreciation in each of the
four succeeding taxable years, (vi) to the extent properly includable in
gross income for federal income tax purposes, any interest income
from obligations issued by or on behalf of the state of Connecticut, any
political subdivision thereof, or public instrumentality, state or local
authority, district or similar public entity created under the laws of the
state of Connecticut, (vii) to the extent properly includable in
determining the net gain or loss from the sale or other disposition of
capital assets for federal income tax purposes, any gain from the sale
or exchange of obligations issued by or on behalf of the state of
Connecticut, any political subdivision thereof, or public
instrumentality, state or local authority, district or similar public entity
created under the laws of the state of Connecticut, in the income year
such gain was recognized, (viii) any interest on indebtedness incurred
or continued to purchase or carry obligations or securities the interest
on which is subject to tax under this chapter but exempt from federal
income tax, to the extent that such interest on indebtedness is not
deductible in determining federal adjusted gross income and is
attributable to a trade or business carried on by such individual, (ix)
ordinary and necessary expenses paid or incurred during the taxable
year for the production or collection of income which is subject to
taxation under this chapter but exempt from federal income tax, or the
management, conservation or maintenance of property held for the
production of such income, and the amortizable bond premium for the
taxable year on any bond the interest on which is subject to tax under
this chapter but exempt from federal income tax, to the extent that
such expenses and premiums are not deductible in determining federal
adjusted gross income and are attributable to a trade or business
carried on by such individual, (x) (I) for a person who files a return
under the federal income tax as an unmarried individual whose
federal adjusted gross income for such taxable year is less than fifty
thousand dollars, or as a married individual filing separately whose
federal adjusted gross income for such taxable year is less than fifty
thousand dollars, or for a husband and wife who file a return under

the federal income tax as married individuals filing jointly whose
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federal adjusted gross income for such taxable year is less than sixty
thousand dollars or a person who files a return under the federal
income tax as a head of household whose federal adjusted gross
income for such taxable year is less than sixty thousand dollars, an
amount equal to the Social Security benefits includable for federal
income tax purposes; and (II) for a person who files a return under the
federal income tax as an unmarried individual whose federal adjusted
gross income for such taxable year is fifty thousand dollars or more, or
as a married individual filing separately whose federal adjusted gross
income for such taxable year is fifty thousand dollars or more, or for a
husband and wife who file a return under the federal income tax as
married individuals filing jointly whose federal adjusted gross income
from such taxable year is sixty thousand dollars or more or for a
person who files a return under the federal income tax as a head of
household whose federal adjusted gross income for such taxable year
is sixty thousand dollars or more, an amount equal to the difference
between the amount of Social Security benefits includable for federal
income tax purposes and the lesser of twenty-five per cent of the Social
Security benefits received during the taxable year, or twenty-five per
cent of the excess described in Section 86(b)(1) of the Internal Revenue
Code, (xi) to the extent properly includable in gross income for federal
income tax purposes, any amount rebated to a taxpayer pursuant to
section 12-746, (xii) to the extent properly includable in the gross
income for federal income tax purposes of a designated beneficiary,
any distribution to such beneficiary from any qualified state tuition
program, as defined in Section 529(b) of the Internal Revenue Code,
established and maintained by this state or any official, agency or
instrumentality of the state, (xiii) to the extent allowable under section
12-701a, contributions to accounts established pursuant to any
qualified state tuition program, as defined in Section 529(b) of the
Internal Revenue Code, established and maintained by this state or
any official, agency or instrumentality of the state, (xiv) to the extent
properly includable in gross income for federal income tax purposes,
the amount of any Holocaust victims' settlement payment received in

the taxable year by a Holocaust victim, [and] (xv) to the extent
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properly includable in gross income for federal income tax purposes of
an account holder, as defined in section 31-51ww, interest earned on
funds deposited in the individual development account, as defined in

section 31-51ww, of such account holder, and (xvi) to the extent

properly includable in gross income for federal income tax purposes,

in the taxable year commencing January 1, 2009, but prior to January 1,

2010, one-third of all income received from defined benefit pension

plans, defined contribution plans or Social Security; to the extent

properly includable in gross income for federal tax purposes, in the

taxable vear commencing on January 1, 2010, but prior to January 1,

2011, two-thirds of all income received from defined benefit pension

plans, defined contribution plans or Social Security; and to the extent

properly includable in gross income for federal tax purposes, in

taxable years commencing on and after January 1, 2011, all income

received from defined benefit pension plans, defined contribution

plans or Social Security, and (xvii) amounts paid by individuals for

health insurance premiums.

Sec. 19. Subparagraph (B) of subdivision (20) of subsection (a) of
section 12-701 of the general statutes, as amended by section 71 of
public act 05-251 and section 77 of public act 06-186, is repealed and
the following is substituted in lieu thereof (Effective October 1, 2007, and
applicable to taxable years commencing on or after January 1, 2008):

(B) There shall be subtracted therefrom (i) to the extent properly
includable in gross income for federal income tax purposes, any
income with respect to which taxation by any state is prohibited by
federal law, (ii) to the extent allowable under section 12-718, exempt
dividends paid by a regulated investment company, (iii) the amount of
any refund or credit for overpayment of income taxes imposed by this
state, or any other state of the United States or a political subdivision
thereof, or the District of Columbia, to the extent properly includable
in gross income for federal income tax purposes, (iv) to the extent
properly includable in gross income for federal income tax purposes
and not otherwise subtracted from federal adjusted gross income

pursuant to clause (x) of this subparagraph in computing Connecticut
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adjusted gross income, any tier 1 railroad retirement benefits, (v) to the
extent any additional allowance for depreciation under Section 168(k)
of the Internal Revenue Code, as provided by Section 101 of the Job
Creation and Worker Assistance Act of 2002, for property placed in
service after December 31, 2001, but prior to September 10, 2004, was
added to federal adjusted gross income pursuant to subparagraph
(A)(ix) of this subdivision in computing Connecticut adjusted gross
income for a taxable year ending after December 31, 2001, twenty-five
per cent of such additional allowance for depreciation in each of the
four succeeding taxable years, (vi) to the extent properly includable in
gross income for federal income tax purposes, any interest income
from obligations issued by or on behalf of the state of Connecticut, any
political subdivision thereof, or public instrumentality, state or local
authority, district or similar public entity created under the laws of the
state of Connecticut, (vii) to the extent properly includable in
determining the net gain or loss from the sale or other disposition of
capital assets for federal income tax purposes, any gain from the sale
or exchange of obligations issued by or on behalf of the state of
Connecticut, any political subdivision thereof, or public
instrumentality, state or local authority, district or similar public entity
created under the laws of the state of Connecticut, in the income year
such gain was recognized, (viii) any interest on indebtedness incurred
or continued to purchase or carry obligations or securities the interest
on which is subject to tax under this chapter but exempt from federal
income tax, to the extent that such interest on indebtedness is not
deductible in determining federal adjusted gross income and is
attributable to a trade or business carried on by such individual, (ix)
ordinary and necessary expenses paid or incurred during the taxable
year for the production or collection of income which is subject to
taxation under this chapter but exempt from federal income tax, or the
management, conservation or maintenance of property held for the
production of such income, and the amortizable bond premium for the
taxable year on any bond the interest on which is subject to tax under
this chapter but exempt from federal income tax, to the extent that

such expenses and premiums are not deductible in determining federal
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adjusted gross income and are attributable to a trade or business
carried on by such individual, (x) (I) for a person who files a return
under the federal income tax as an unmarried individual whose
federal adjusted gross income for such taxable year is less than fifty
thousand dollars, or as a married individual filing separately whose
federal adjusted gross income for such taxable year is less than fifty
thousand dollars, or for a husband and wife who file a return under
the federal income tax as married individuals filing jointly whose
federal adjusted gross income for such taxable year is less than sixty
thousand dollars or a person who files a return under the federal
income tax as a head of household whose federal adjusted gross
income for such taxable year is less than sixty thousand dollars, an
amount equal to the Social Security benefits includable for federal
income tax purposes; and (II) for a person who files a return under the
federal income tax as an unmarried individual whose federal adjusted
gross income for such taxable year is fifty thousand dollars or more, or
as a married individual filing separately whose federal adjusted gross
income for such taxable year is fifty thousand dollars or more, or for a
husband and wife who file a return under the federal income tax as
married individuals filing jointly whose federal adjusted gross income
from such taxable year is sixty thousand dollars or more or for a
person who files a return under the federal income tax as a head of
household whose federal adjusted gross income for such taxable year
is sixty thousand dollars or more, an amount equal to the difference
between the amount of Social Security benefits includable for federal
income tax purposes and the lesser of twenty-five per cent of the Social
Security benefits received during the taxable year, or twenty-five per
cent of the excess described in Section 86(b)(1) of the Internal Revenue
Code, (xi) to the extent properly includable in gross income for federal
income tax purposes, any amount rebated to a taxpayer pursuant to
section 12-746, (xii) to the extent properly includable in the gross
income for federal income tax purposes of a designated beneficiary,
any distribution to such beneficiary from any qualified state tuition
program, as defined in Section 529(b) of the Internal Revenue Code,

established and maintained by this state or any official, agency or
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instrumentality of the state, (xiii) to the extent allowable under section
12-701a, contributions to accounts established pursuant to any
qualified state tuition program, as defined in Section 529(b) of the
Internal Revenue Code, established and maintained by this state or
any official, agency or instrumentality of the state, (xiv) to the extent
properly includable in gross income for federal income tax purposes,
the amount of any Holocaust victims' settlement payment received in
the taxable year by a Holocaust victim, (xv) to the extent properly
includable in gross income for federal income tax purposes of an
account holder, as defined in section 31-51ww, interest earned on
funds deposited in the individual development account, as defined in

section 31-51ww, of such account holder, (xvi) to the extent properly

includable in gross income for federal income tax purposes, in the

taxable vear commencing on January 1, 2009, but prior to January 1,

2010, one-third of all income received from defined benefit pension

plans, defined contribution plans or Social Security; to the extent

properly includable in gross income for federal tax purposes, in the

taxable yvear commencing on January 1, 2010, but prior to January 1,

2011, two-thirds of all income received from defined benefit pension

plans, defined contribution plans or Social Security; and to the extent

properly includable in g¢ross income for federal tax purposes, in

taxable years commencing on and after January 1, 2011, all income

received from defined benefit pension plans, defined contribution

plans or Social Security and (xvii) amounts paid by individuals for

health insurance premiums, and [(xvi)] (xviii) to the extent properly

included in gross income for federal income tax purposes, fifty per
cent of the income received from the United States government as
retirement pay for a retired member of (I) the Armed Forces of the
United States, as defined in Section 101 of Title 10 of the United States
Code, or (II) the National Guard, as defined in Section 101 of Title 10 of
the United States Code.

Sec. 20. (NEW) (Effective July 1, 2007) (a) The Commissioner of
Economic and Community Development, in consultation with the
Commissioner of Revenue Services, shall establish a first-time
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homebuyer savings program whereby graduates of a public or
independent institution of higher education in the state, for the period
ending ten years after the date of graduation, may elect to have one
hundred per cent of the amount paid by such graduate for the income
tax under chapter 229 of the general statutes in each calendar year
segregated by the Commissioner of Revenue Services and deposited
into the fund established by subsection (e) of this section and used for
the purchase of the first home of such graduate. Taxes shall be
segregated for tax years commencing on January 1, 2008. Payments to
a graduate shall equal the amount paid for the income taxes by the
graduate. Enrollment in the program shall begin on January 1, 2008,
and shall be open to graduates who graduate from a public or
independent institution of higher education in the state, on or after
January 1, 2007.

(b) The Commissioner of Economic and Community Development,
in consultation with the Commissioner of Revenue Services, shall
adopt regulations, in accordance with the provisions of chapter 54 of

the general statutes, to carry out the provisions of this section.

(c) Not later than December 1, 2007, within available appropriations,
the Commissioner of Economic and Community Development shall
develop a comprehensive public education program to educate recent
graduates of a public or independent institution of higher education in
the state, about the first-time homebuyer savings program established
under this section. The public education program shall include, but not
be limited to, information concerning lifetime savings plans and
information on the purchase of a house. The department shall begin to

implement the outreach program not later than January 1, 2008.

(d) Not later than January 1, 2009, and annually thereafter, the
Commissioner of Economic and Community Development shall
submit a report to the select committee of the General Assembly
having cognizance of matters relating to housing, and to the joint
standing committee of the General Assembly having cognizance of

matters relating to commerce, on the program established pursuant to
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this section. Said report shall review the program and may include

recommendations for legislation.

(e) There is created a "Connecticut First-time Homebuyers Fund".
Moneys segregated by the Commissioner of Revenue Services
pursuant to subsection (a) of this section shall be deposited in the fund.
Amounts deposited in the fund shall be available to the Commissioner
of Economic and Community Development for payments to
participants in the first-time home buyer program established
pursuant to subsection (a) of this section. The State Treasurer shall
invest the proceeds of the fund and investment earnings shall be
credited to and become part of the General Fund. Annually, on or
before September first, the Treasurer shall notify the Commissioner of
Economic and Community Development of the total amount in the
fund. Any balance remaining in the fund at the end of each fiscal year
shall be carried forward in the fund for the succeeding fiscal year. Any
funds segregated for a participant in the program that are not used in
the purchase of a home shall be transferred to the General Fund. Any
costs incurred by the State Treasurer in administering the fund shall be

paid from the fund.

Sec. 21. (NEW) (Effective July 1, 2007, and applicable to income years
commencing on or after January 1, 2007) (a) Each company, as defined in
subdivision (1) of subsection (a) of section 12-213 of the general
statutes, producing one hundred per cent pure biodiesel fuel,
commonly known as "B100" that is a distributor, as defined in
subsection (a) of section 12-455a of the general statutes, shall be
entitled to a credit against the tax imposed by chapter 208 of the
general statutes in an amount equal to fifty cents per gallon of such
biodiesel produced in this state by such company, provided such
biodiesel meets American Society for Testing and Materials
specifications of ASTM D 6751, "Standard Specification for Biodiesel
Fuel Blend Stock (B100) for Middle Distillate Fuels", and the
registration requirements for fuels and fuel additives established by
the United States Environmental Protection Agency under Section 211
of the Clean Air Act, 42 USC 7545.
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(b) If, after taking into account the provisions of section 12-217zz of
the general statutes, the amount of the credit to which a company is
entitled under this section for the income year exceeds the allowable
credit to the company for that income year, then such excess may be

carried forward for the five succeeding income years.

(c) A credit under this section may be granted to a taxpayer for not

more than four successive income years.

(d) A company shall not be entitled to a credit under this section
with respect to its production of biodiesel as described in subsection
(a) of this section during any income year commencing on or after
January 1, 2020.

Sec. 22. (NEW) (Effective July 1, 2007, and applicable to income and
taxable years commencing on and after January 1, 2008) (a) For purposes of
this section, "small business" means a business entity, including its
affiliates, that employs fifty or fewer full-time, permanent employees,
and does not, as of the effective date of this section, provide health

insurance coverage to such employees.

(b) There shall be allowed as a credit against the tax imposed on any
small business under chapters 207, 208, 209, 210, 211, 211a, 211b, 212,
or 229 of the general statutes, with respect to any taxable or income
year of such small business commencing on or after January 1, 2008, in
an amount up to a per cent of the cost to the small business of
providing health insurance coverage to all of its full-time, permanent

employees.

Sec. 23. Section 29-112 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

The following fees shall be collected by the commissioner and by
him paid to the State Treasurer: For inspection and annual approval of
any premises or place where moving picture films are used or
exhibited, [thirty-five] fifty dollars; for inspection and approval of any
projection room or area as defined in regulations adopted under
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section 29-109, [ten] twenty-five dollars; for inspection of any other
building or plan of building, incident to the administration of section
29-109, [ten] twenty-five dollars. Permits and approvals issued under
the provisions of said sections may be for definite dates only, but,
unless otherwise specified, shall cover the premises described from

date of issue until the first day of February next following.

Sec. 24. Section 29-117 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

No person shall exhibit, show or use any moving picture film, reel
or view in any place to which an admission fee is charged, except in a
church, parish house, school or other building of a religious,
ecclesiastical or educational organization in furtherance of its
purposes, without a license for such purpose issued by the
Commissioner of Public Safety. The commissioner, after investigation,
shall issue the license required herein to any person found by him to
be a suitable person, provided he shall have received a written
application therefor, which application shall describe the location of
the place and shall give its seating capacity and such other information
as the commissioner requires. Such license shall be effective until
September first next following its issuance, unless suspended or
revoked for cause, and the applicant shall pay for the same and for
each renewal thereof the sum of [thirty-five] fifty dollars. When any
person so licensed exhibits, shows or uses or permits to be exhibited,
shown or used in any place described in such license any moving
picture film, title, subtitle or part thereof, reel or view of an immoral,
degrading or criminal character, or which is unlawful under the
provisions of section 53a-194 or 53a-196, the commissioner may, upon
complaint or upon his own motion, suspend or revoke the license of
such person. No license shall be granted to any person to whom two of
the licenses issued have been either suspended or revoked. Any
person, or the officer of any corporation, violating any provision of this
section shall be fined not more than one thousand dollars or

imprisoned not more than one year or both.
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Sec. 25. Section 29-130 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

The Commissioner of Public Safety shall prescribe a form of
application to be signed by each applicant and may require such
information respecting the business in which the applicant proposes to
engage as he finds necessary to safeguard the public from all forms of
lascivious conduct, immoral practices, vice or violations of the law.
Said commissioner or any employee of the Department of Public
Safety authorized by him for said purpose may enter into any place so
licensed or upon the premises where such business is being conducted
for the purpose of observing the conduct of the same. Said
commissioner shall issue to each applicant so licensed a certificate to
be designated "amusement park license", and each certificate shall state
the name of the applicant, the location of the place where such
amusement, entertainment, diversion or recreation may be conducted
and the hours each day during which the same may be conducted.
Each certificate shall be displayed conspicuously for public view by
the licensee at the place where the business so licensed is conducted.
Any such license may be suspended or revoked by said commissioner
whenever it appears that any of the conditions required to be stated in
such license have been violated. Such applications and license
certificates shall be printed at the expense of the state. The annual
license fee shall be [thirty-five] fifty dollars to be paid by the applicant
to the Commissioner of Public Safety with each application for such
license. Such licenses shall not be transferable and, if any licensee
voluntarily discontinues operations thereunder, all rights secured
thereby shall terminate. On and after January 1, 1986, the license year
shall be from January first until December thirty-first following,

inclusive. Each such license shall be for a period of one license year.

Sec. 26. Section 29-134 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

No owner shall exhibit or provide any amusement, as defined in

section 29-133, in this state unless he has obtained a license therefor as
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hereinafter provided and otherwise complies with the provisions of
sections 29-133 to 29-142, inclusive. An annual license fee of [fifty] one
hundred dollars shall be paid by the applicant to the Commissioner of
Public Safety with each application for such amusement license.

Sec. 27. Section 29-193 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

No new elevator or escalator shall be erected or installed and no
elevator or escalator shall be relocated or altered until detailed plans
and specifications of the proposed construction or other work have
been submitted in triplicate to the department for approval. A fee of
[one hundred fifty] two hundred dollars for each elevator or escalator
payable to the department shall accompany each such proposal. Notice
that such plans are approved or disapproved shall be given within a
reasonable time and final inspection of the elevator or escalator, when
installed, relocated or altered, shall be made before final approval for
operation is given by the department. The department may issue a
temporary operating permit, if necessary, pending final inspection and
approval. The provisions of this chapter shall not prevent the
operation of any elevator installed for temporary use in connection
with building operations or the operation of any elevator for purposes

connected with the installation or the testing of the same.

Sec. 28. Section 29-196 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

As soon as the department approves any new, relocated or altered
elevator or escalator as being fit for operation, it shall issue to the
owner a certificate of operation for a capacity and speed specified in
the inspector's report. The fee for the certificate first issued shall be
[one hundred fifty] two hundred dollars. Such certificate shall be
posted conspicuously in the car or cage or on the platform of the

elevator or escalator and shall be valid for twelve months. Thereafter,

the certificate shall be renewed [each year] every two years upon

receipt of the renewal fee of [forty] one hundred twenty dollars, except
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that private residence elevators, as defined in the regulations adopted
pursuant to section 29-192, shall not be subject to said renewal
requirement. No fee shall be required of the state or any agency of the
state. No elevator or escalator may be lawfully operated without such
certificate.

Sec. 29. Section 29-204 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

No new passenger tramway shall be erected or installed and no
passenger tramway shall be relocated or altered until detailed plans
and specifications of the proposed construction or other work have
been submitted in duplicate to the department for approval. A fee of
[one] two hundred dollars payable to the Department of Public Safety
shall accompany each such proposal. Notice that such plans are
approved or disapproved shall be given within a reasonable time, and
final inspection of the passenger tramway, when installed, relocated or
altered, shall be made before final approval for operating is given by

the department.

Sec. 30. Section 29-206 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

The department shall enforce the regulations adopted pursuant to
section 29-203, and shall inspect the construction, operation and
maintenance of passenger tramways to determine whether such
regulations have been complied with by the operators. Each passenger
tramway shall be thoroughly inspected by a qualified inspector
approved by the department at least once every twelve months. More
frequent inspections of any passenger tramway may be made if the
condition thereof indicates that additional inspections are necessary or
desirable. As soon as the department inspects and approves any
passenger tramway as being fit for operation, it shall issue to the

operator, upon receipt of a fee of [one hundred fifty] two hundred

dollars, a certificate of operation with such conditions and limitations

as the commissioner shall prescribe. Such certificate shall be valid for
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twelve months and shall be renewed yearly, if the department
approves the passenger tramway, upon payment of a renewal fee of
[eighty] one hundred dollars. No passenger tramway may be operated
without such operating certificate.

Sec. 31. Section 29-237 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

All boilers included under this chapter shall be inspected by a state
boiler inspector or by a special inspector employed by an insurance

company licensed to insure boilers in this state as follows:

(1) Power boilers, meaning boilers operating at steam or vapor
pressures in excess of fifteen pounds per square inch gauge, except
power boilers that operate with internal water treatment under the
direct supervision of a qualified engineer, shall be inspected each year.
Such boiler inspection shall consist of (A) a thorough internal and
external inspection while not under pressure, and (B) an external
inspection under operating conditions not more than six months after
the internal and external inspection. No more than fourteen months
shall elapse between internal inspections and between external

inspections while under pressure.

(2) Power boilers that operate with internal water treatment under
the direct supervision of a qualified engineer shall be inspected every
eighteen months. Such boiler inspection shall consist of (A) a thorough
internal and external inspection while not under pressure, and (B) an
external inspection under operating conditions not more than nine

months after the internal and external inspection.

(3) Where construction will permit, low pressure steam or vapor
heating boilers, hot water heating boilers, hot water supply boilers and
hot water heaters shall be inspected externally biennially and
internally at the discretion of the boiler inspector. If a boiler inspector
decides a hydrostatic test is necessary to determine the safety of a
boiler or heater, such test shall be made under the inspector's direction.
The Commissioner of Public Safety may order inspections by the
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Department of Public Safety or the insurance carrier in addition to the
regular annual or biennial inspections to clear up any doubts as to the
safety of continuing the operation of any boiler or heater included in
this chapter. [, but no additional fee shall be charged or allowed for
such additional inspections, unless the owner or user is found to have
operated or ordered or permitted the operation of such boiler or
heater, intentionally or negligently, in violation of this chapter or the
boiler regulations.] Each boiler insurance carrier shall forward to the

commissioner, [within] not later than thirty days [following] after each

inspection as required by this chapter, a report of such inspection upon
appropriate forms as promulgated by the commissioner, who may use

the form suggested by the American Society of Mechanical Engineers.

Sec. 32. Section 29-238 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

[The owner or user of a boiler required by this chapter to be
inspected by the Commissioner of Public Safety or by state boiler
inspectors shall pay to the commissioner at the time of inspection a fee
as follows:

(1) Boilers of fifty square feet or less of heating surface, thirty
dollars; boilers of over fifty square feet of heating surface and less than
one thousand square feet, forty dollars; boilers of over one thousand
square feet of heating surface and less than four thousand square feet,
sixty dollars; boilers of at least four thousand square feet of heating
surface and less than ten thousand square feet of heating surface,
eighty dollars; boilers of at least ten thousand square feet of heating
surface, one hundred dollars. External inspection: Boilers having fifty
square feet or less of heating surface, twenty dollars; boilers having
over fifty square feet of heating surface, twenty-five dollars. Not more
than the equivalent of the internal and external inspection fees shall be
charged or collected for any and all such inspections of any boiler in

any one year.

(2) Inspection of heating boilers without a manhole, thirty dollars;
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inspection of heating boilers with a manhole, fifty dollars; inspection of
hot water supply boilers and hot water heaters, thirty dollars. Not
more than one fee shall be charged or collected for any and all such

inspections of any low pressure boiler in any two-year period.

(3) An additional fee based on the scale of fees applicable to an
internal inspection of the boiler shall be charged in any instance where

it is necessary to make a special trip to witness a hydrostatic test.]

The owner or user of a boiler required by this chapter to be

inspected by the Commissioner of Public Safety, state boiler inspectors

or special inspectors shall pay to the commissioner the sum of forty

dollars for each operating certificate issued. No fee shall be required of

the state or any agency of the state. All fees collected by the
commissioner under authority of this chapter shall be transferred by
the commissioner to the State Treasurer for deposit in the General
Fund. If the report of inspection by the Department of Public Safety

inspector or special inspector indicates that any boiler meets the

requirements of this chapter and the boiler regulations, an operating
certificate shall be issued by the commissioner to the owner or user.
Such certificate shall state the pressure and other conditions under
which such boiler may be lawfully operated. An operating certificate
shall be valid for a period of not more than twelve months from the
date of internal inspection, in the case of power boilers inspected
pursuant to subdivision (1) of section 29-237, except that the certificate
shall be valid for a period of not more than two months beyond the
period set by the Commissioner of Public Safety in accordance with
section 29-237. An operating certificate shall be valid for a period of
not more than eighteen months from the date of internal inspection in
the case of power boilers inspected pursuant to subdivision (2) of
section 29-237. Operating certificates shall be valid for twenty-four
months in the case of low pressure steam or vapor heating boilers, hot
water heating boilers, hot water supply boilers and hot water heaters
approved by a nationally recognized testing agency. If a boiler

inspected by a state boiler inspector or special inspector commissioned

by said commissioner is found to conform with the requirements of
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this chapter and the boiler regulations, an operating certificate shall be

issued by said commissioner to the owner or user upon the receipt of

the insuring company's report or the state boiler inspector's report.
[and such owner or user shall be exempt from the inspection fees
provided by this section, except that for each certificate so issued the
owner or user of the boiler shall pay to said commissioner the sum of
twenty dollars.] Said commissioner may order reinspection if
reasonable doubt exists regarding any inspection. Such certificate shall
state the pressure and other conditions under which such boiler may
be lawfully operated and shall be valid not more than the period
indicated in this section and shall be renewed each year in the case of
power boilers inspected pursuant to subdivision (1) of section 29-237,
every eighteen months in the case of power boilers inspected pursuant
to subdivision (2) of section 29-237, and biennially in the case of hot
water heating or hot water supply boilers and hot water heaters. An
operating certificate shall be immediately invalid if the boiler is
relocated or altered, unless such relocation or alteration has been
approved in accordance with this chapter or the boiler code and
regulations. No boiler shall be operated unless a valid operating
certificate is displayed under glass in a conspicuous place in the room
in which such boiler is located. If the boiler is not located within the
building, the certificate shall be posted in a location convenient to the
boiler inspected. In the case of a portable boiler such certificate shall be
kept in a metal container to be fastened to the boiler or kept in a tool

box accompanying the boiler.

Sec. 33. Section 29-349 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

(@) The Commissioner of Public Safety shall have exclusive
jurisdiction in the preparation of and may enforce reasonable
regulations for the safe and convenient storage, transportation and use
of explosives and blasting agents used in connection therewith, which
regulations shall deal in particular with the quantity and character of
explosives and blasting agents to be stored, transported and used, the

proximity of such storage to inhabited dwellings or other occupied
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buildings, public highways and railroad tracks, the character and
construction of suitable magazines for such storage, protective
measures to secure such stored explosives and blasting agents and the
abatement of any hazard that may arise incident to the storage,

transportation or use of such explosives and blasting agents.

(b) No person, firm or corporation shall engage in any activity
concerning the storage, transportation or use of explosives unless such
person, firm or corporation has obtained a license therefor from the
Commissioner of Public Safety. Such license shall be issued upon
payment of a fee of [fifty] one hundred dollars and upon submission
by the applicant of evidence of good moral character and of
competence in the control and handling of explosives, provided, if
such license is for the use of explosives, it may be issued only to an
individual person after demonstration that such individual is
technically qualified to detonate explosives. Any such license to use
explosives shall bear both the fingerprints of the licensee obtained by
the Commissioner of Public Safety at the time of licensing, and the
licensee's photograph, furnished by the licensee, of a size specified by
the commissioner and taken not more than one year prior to the
issuance of the license. Each such license shall be valid for one year
from the date of its issuance, unless sooner revoked or suspended, and

may be renewed annually thereafter upon a payment of [thirty]

seventy-five dollars.

(c) The Commissioner of Public Safety shall require any applicant
for a license under this section to submit to state and national criminal
history records checks. The criminal history records checks required
pursuant to this subsection shall be conducted in accordance with
section 29-17a.

(d) No person shall manufacture, keep, store, sell or deal in any
explosives unless such person has a valid license under the provisions
of subsection (b) of this section and obtains from the Commissioner of
Public Safety or from the fire marshal of the town where such business

is conducted a written permit therefor, which permit shall not be valid
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for more than one year and for which such person shall pay a fee of
[twenty-five] fifty dollars. If the permit is issued by the Commissioner
of Public Safety, the commissioner shall forward a copy thereof to the
local fire marshal. Such permit so granted shall definitely state the
location of the building where such business is to be carried on or such
explosive deposited and shall state that such building or premises

complies with the regulations provided for in this section.

(e) No person shall procure, transport or use any explosives unless
such person has a valid license under subsection (b) of this section and
has obtained a written permit therefor signed by the Commissioner of
Public Safety or by the fire marshal of the town where such explosive
is to be used, specifying the name of the purchaser, the amount to be
purchased and transported and the purpose for which it is to be used.
Any such permit to use explosives shall state the number of years the
permittee has been engaged in blasting activity. Such permit shall be
valid for such period, not longer than one year, as is required to
accomplish the purpose for which it was obtained. No carrier shall
transport any such explosive until the vehicle transporting the
explosive has been inspected and approved by the Department of
Public Safety and unless such written permit accompanies the same
and no person shall have in such person's possession any such
explosive unless such person has a license and permit therefor. The fee
for such inspection shall be [twenty-five] fifty dollars. The fee for such
permit shall be [twenty] thirty dollars. Each person who has in such
person's custody or possession any explosive or any detonating caps
for explosives shall keep the same either under personal observation or

securely locked up.

(f) Any license or permit issued under the provisions of this section
may be suspended or revoked by the issuing authority for violation by
the licensee or permittee of any provision of law or regulation relating
to explosives or conviction of such licensee or permittee of any felony
or misdemeanor. Suspension or revocation of a license shall
automatically suspend or revoke the permit and the suspension or

revocation of a permit shall automatically suspend or revoke the
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license.

(g) Any person who, by himself or herself or by such person's
employee or agent or as the employee or agent of another, violates any
provision of this section, or any regulation made by the Commissioner
of Public Safety pursuant to the provisions of this section, shall be
fined not more than ten thousand dollars or imprisoned not more than

ten years or both.

(h) As used in this section, "blasting agent" means any material,
composition or mixture intended for blasting, consisting substantially
of a fuel and oxidizer, none of the ingredients of which is an explosive
as defined in section 29-343, and the finished product of which as
mixed and packaged for use or shipment cannot be detonated by the
test procedure established by regulations adopted by the

Commissioner of Public Safety in accordance with chapter 54.

(i) Notwithstanding the provisions of this section, the Labor
Commissioner shall regulate the storage, transportation and use of
explosives and blasting agents in places of employment insofar as such
activities relate to employee health and safety, provided such
regulations shall be no less stringent than those prepared and enforced

by the Commissioner of Public Safety pursuant to this section.

Sec. 34. Section 29-357 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

(a) Except as provided in subsection (b) of this section, no person,
firm or corporation shall offer for sale, expose for sale, sell at retail or
use or explode or possess with intent to sell, use or explode any
tireworks. A person who is sixteen years of age or older may offer for
sale, expose for sale, sell at retail, purchase, use or possess with intent
to sell or use sparklers or fountains of not more than one hundred
grams of pyrotechnic mixture per item, which are nonexplosive and
nonaerial, provided (1) such sparklers and fountains do not contain
magnesium, except for magnalium or magnesium-aluminum alloy, (2)

such sparklers and fountains containing any chlorate or perchlorate
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salts do not exceed five grams of composition per item, and (3) when
more than one fountain is mounted on a common base, the total

pyrotechnic composition does not exceed two hundred grams.

(b) The State Fire Marshal shall adopt reasonable regulations, in
accordance with chapter 54, for the granting of permits for supervised
displays of fireworks or for the indoor use of pyrotechnics, sparklers
and fountains for special effects by municipalities, fair associations,
amusement parks, other organizations or groups of individuals or
artisans in pursuit of their trade. Such permit may be issued upon
application to said State Fire Marshal and after (1) inspection of the site
of such display or use by the local fire marshal to determine
compliance with the requirements of such regulations, (2) approval of
the chiefs of the police and fire departments, or, if there is no police or
fire department, of the first selectman, of the municipality wherein the
display is to be held as is provided in this section, and (3) the filing of a
bond by the applicant as provided in section 29-358. No such display
shall be handled or fired by any person until such person has been
granted a certificate of competency by the State Fire Marshal, in
respect to which a fee of [fifty] one hundred dollars shall be payable to
the State Treasurer when issued and which may be renewed every
three years upon payment of a fee of [thirty] one hundred fifty dollars

to the State Treasurer, provided such certificate may be suspended or
revoked by said marshal at any time for cause. Such certificate of
competency shall attest to the fact that such operator is competent to
tire a display. Such display shall be of such a character and so located,
discharged or fired as in the opinion of the chiefs of the police and fire
departments or such selectman, after proper inspection, will not be
hazardous to property or endanger any person or persons. In an aerial
bomb, no salute, report or maroon may be used that is composed of a
formula of chlorate of potash, sulphur, black needle antimony and
dark aluminum. Formulas that may be used in a salute, report or
maroon are as follows: (A) Perchlorate of potash, black needle
antimony and dark aluminum, and (B) perchlorate of potash, dark

aluminum and sulphur. No high explosive such as dynamite,
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fulminate of mercury or other stimulator for detonating shall be used
in any aerial bomb or other pyrotechnics. Application for permits shall
be made in writing at least fifteen days prior to the date of display, on
such notice as the State Fire Marshal by regulation prescribes, on forms
furnished by him, and a fee of [thirty-five] fifty dollars shall be payable
to the State Treasurer with each such application. After such permit
has been granted, sales, possession, use and distribution of fireworks
for such display shall be lawful for that purpose only. No permit
granted hereunder shall be transferable. Any permit issued under the
provisions of this section may be suspended or revoked by the State
Fire Marshal or the local fire marshal for violation by the permittee of
any provision of the general statutes, any regulation or any ordinance

relating to fireworks.

(c) The State Fire Marshal may grant variations or exemptions from,
or approve equivalent or alternate compliance with, particular
provisions of any regulation issued under the provisions of subsection
(b) of this section where strict compliance with such provisions would
entail practical difficulty or unnecessary hardship or is otherwise
adjudged unwarranted, provided any such variation, exemption,
approved equivalent or alternate compliance shall, in the opinion of
the State Fire Marshal, secure the public safety and shall be made in

writing.
(d) Any person, firm or corporation violating the provisions of this
section shall be fined not more than one hundred dollars or

imprisoned not more than ninety days or be both fined and
imprisoned, except that (1) any person, firm or corporation violating
the provisions of subsection (a) of this section by offering for sale,
exposing for sale or selling at retail or possessing with intent to sell any
tireworks with a value exceeding ten thousand dollars shall be guilty
of a class A misdemeanor, and (2) any person, firm or corporation
violating any provision of subsection (b) of this section or any
regulation adopted thereunder shall be guilty of a class A
misdemeanor, except if death or injury results from any such violation,

such person, firm or corporation shall be fined not more than ten
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thousand dollars or imprisoned not more than ten years, or both.

Sec. 35. Section 29-365 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

The fee to be paid to the licensing authority upon each application
shall be as follows: For a fireworks manufacturing license, [one] two
hundred dollars; for a dealer, wholesaler and jobber, [fifty] two
hundred dollars. Fees collected by the State Fire Marshal shall be paid
to the State Treasurer.

Sec. 36. Section 29-402 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2007):

(@) No person shall engage in the business of demolition of
buildings without a certificate of registration obtained from the
Department of Public Safety. An applicant for initial registration shall
file an application with the Department of Public Safety, furnish
evidence of expertise and financial responsibility and pay a fee of three
hundred fifty dollars for a class B certificate and seven hundred fifty
dollars for a class A certificate. Each certificate shall be valid for twelve
months from date of issuance and shall be renewable on application of
the registrant upon payment of an annual fee of two hundred dollars
for a class B certificate and six hundred dollars for a class A certificate.
The department may refuse to issue any such certificate for cause, and
may revoke or refuse to renew any such certificate for failure to carry
out and conform to the provisions of this part or to any regulations
adopted hereunder, or for any violation of title 22a. No person shall be
refused a certificate or a renewal thereof, and no certificate shall be
revoked, without an opportunity for a hearing conducted by the

Department of Public Safety.

(b) As used in this part, the term "registration" includes the whole or
part of any permit which the Department of Public Safety issues under
authority of the general statutes and which (1) requires persons to
place their names on a list maintained by the department before they

can engage in the business of demolition of buildings, (2) does not
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require a person to demonstrate competence by examination or other
means, and (3) may be revoked or suspended by the department for

cause.

(c) The provisions of this section shall not apply to (1) a person who
is engaged in the disassembling, transportation and reconstruction of
historic buildings for historical purposes or in the demolition of farm
buildings or in the renovation, alteration or reconstruction of a single-
family residence, (2) the removal of underground petroleum storage
tanks, (3) the burning of a building or structure as part of an organized
fire department training exercise, or (4) the demolition of a single-
family residence or out building by an owner of such structure if it
does not exceed a height of thirty feet, provided (A) the owner shall be
present on site while such demolition work is in progress and shall be
held personally liable for any injury to individuals or damage to public
or private property caused by such demolition, and (B) such
demolition shall be permitted only with respect to buildings which
have clearance from other structures, roads or highways equal to or
greater than the height of the structure subject to demolition. The local
building official may require additional clearance when deemed

necessary for safety."

This act shall take effect as follows and shall amend the following
sections:

Section 1 July 1, 2007, and 12-217jj
applicable to income years
commencing on or after
January 1, 2007

Sec. 2 July 1, 2007, and 12-284b(b)
applicable to taxable years
commencing on or after
January 1, 2007

Sec. 3 July 1, 2007, and 12-391(g)
applicable to estates of
decedents dying on or after
January 1, 2007
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Sec. 4 July 1, 2007, and 12-391(d)(1)
applicable to estates of
decedents dying on or after
January 1, 2007
Sec. 5 July 1, 2007, and 12-391(e)
applicable to estates of
decedents dying on or after
January 1, 2007
Sec. 6 July 1, 2007, and 12-642(a)
applicable to calendar years
commencing on or after
January 1, 2007
Sec. 7 July 1, 2007, and 12-412(3)
applicable to sales
occurring on or after July
1, 2007
Sec. 8 July 1, 2007 12-412(115)
Sec. 9 July 1, 2007, and 12-412
applicable to sales
occurring on or after July
1, 2007, and prior to July
1, 2010
Sec. 10 July 1, 2007 12-412k
Sec. 11 from passage New section
Sec. 12 from passage 12-458(a)(3)
Sec. 13 from passage New section
Sec. 14 from passage New section
Sec. 15 from passage 14-332
Sec. 16 from passage 14-332a
Sec. 17 from passage New section
Sec. 18 October 1, 2007, and 12-701(a)(20)(B)
applicable to taxable years
commencing on or after
January 1, 2007
Sec. 19 October 1, 2007, and 12-701(a)(20)(B)
applicable to taxable years
commencing on or after
January 1, 2008
Sec. 20 July 1, 2007 New section
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Sec. 21 July 1, 2007, and New section
applicable to income years
commencing on or after
January 1, 2007

Sec. 22 July 1, 2007, and New section
applicable to income and
taxable years commencing
on and after January 1,
2008

Sec. 23 July 1, 2007 29-112

Sec. 24 July 1, 2007 29-117

Sec. 25 July 1, 2007 29-130

Sec. 26 July 1, 2007 29-134

Sec. 27 July 1, 2007 29-193

Sec. 28 July 1, 2007 29-196

Sec. 29 July 1, 2007 29-204

Sec. 30 July 1, 2007 29-206

Sec. 31 July 1, 2007 29-237

Sec. 32 July 1, 2007 29-238

Sec. 33 July 1, 2007 29-349

Sec. 34 July 1, 2007 29-357

Sec. 35 July 1, 2007 29-365

Sec. 36 July 1, 2007 29-402
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