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Referred to Committee on Environment

Introduced by:
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AN ACT ESTABLISHING A MILK HANDLER FEE SYSTEM.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. (NEW) (Effective from passage) (a) As used in this section
and section 2 of this act:

(1) "Basic price" means the Class I price of milk announced by the

administrator of the northeast marketing area milk marketing order;

(2) "Consumer" means any person other than a milk handler who

purchases fluid milk for consumption;

(3) "Fee period" means the period beginning on the Sunday closest
to the first day of the month and continuing through the Saturday
prior to the Sunday closest to the first day of the subsequent month;

(4) "Handler" means a person, firm or corporation who purchases,

handles or distributes milk in this state;

(5) "Milk" has the same meaning as in the Code of Federal
Regulations 7 CFR 1000.15 and 7 CFR 1000.16, and includes, but is not
limited to, whole milk, skim milk, low-fat milk, reduced fat milk, half
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and half, flavored milk and cultured milks; and

(6) "Packaged milk" means milk that has been processed and placed
in containers for ultimate sale to consumers;

Sec. 2. (NEW) (Effective from passage) (a) Upon notification by the
Connecticut Milk Commission, the Department of Revenue Services
shall levy and impose a milk handling fee, at the rate established in
subsection (b) of this section, on the handling in this state of packaged
milk for sale in this state. The fee shall be paid by the handler. The fee
shall be computed on a gallon equivalent basis. Milk packaged for sale
in containers of less than one quart or twenty or more quarts in
volume or packaged milk that is sold to an institution that is owned
and operated by any town or municipality of this state, the state of
Connecticut or the federal government shall be exempt from the milk
handler fee.

(b) The rate of the fee levied under this section shall be established
for each fee period on the basis of the basic price of milk in effect on
the Sunday following the first Sunday of the fee period in accordance

with the following:

(1) If the basic price is $19.50 per hundredweight and above, the rate
of the milk handling fee is zero cents per gallon;

(2) If the basic price between $19.00 and $19.49 per hundredweight,
the rate of the milk handling fee is two cents per gallon;

(3) If the basic price is between $1850 and $18.99 per
hundredweight, the rate of the milk handling fee is three cents per
gallon;

(4) If the basic price is between $18.00 to $18.49 per hundredweight,
the rate of the milk handling fee is four cents per gallon;

(5) If the basic price is between $17.50 to $17.99 per hundredweight,
the rate of the milk handling fee is five cents per gallon;
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(6) If the basic price is between $17.00 to $17.49 per hundredweight,
the rate of the milk handling fee is seven cents per gallon;

(7) If the basic price is between $16.50 to $16.99 per hundredweight,
the rate of the milk handling fee is eight cents per gallon;

(8) If the basic price is between $16.00 to $16.49 per hundredweight,
the rate of the milk handling fee is ten cents per gallon;

(9) If the basic price is between $15.99 to $15.50 per hundredweight,

the rate of the milk handling fee is eleven cents per gallon; and

(10) If the basic price is below $15.50 per hundredweight, the rate of

the milk handling fee is twelve cents per gallon.

(c) Handlers shall pay the fee for each fee period on all milk subject
to the milk handling fee.

(d) In calculating the amount of packaged milk handled for sale in
this state during each fee period, the handler shall deduct from that
amount any packaged milk returned to the handler and not resold

during that fee period.

(e) The fee imposed and collected under this section shall be in
addition to any taxes or license fees imposed or collected under any
other law of this state.

(f) A handler subject to the fee imposed by subsection (a) of this
section shall register with the Department of Revenue Services not
later than five business days after becoming subject to the fee, on forms
provided by said department. The list of registered handlers shall be
made available to the public by said department. Not later than the
twenty-fifth day of each calendar month, a handler subject to the fee
imposed under subsection (a) of this section shall report to said
department the quantity of packaged milk handled in this state for sale
in this state during the preceding fee period, the quantity of packaged
milk handled that was subject to the milk handling fee and any other
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information the Commissioner of Revenue Services determines
necessary or useful in the administration of this section. The
commissioner and the Connecticut Milk Commission may share such

information as is necessary to implement this section.

(g) Handlers shall pay to the Department of Revenue Services the
fee due for the preceding fee period not later than the twenty-fifth day
of each calendar month and submit information required by said

department on the forms provided by said department.

(h) The Department of Revenue Services shall pay all funds received
from the milk handling fee to the Treasurer to be deposited in the

General Fund.

Sec. 3. (NEW) (Effective from passage) If any provision of section 1 or
2 of this act is held to be invalid or unconstitutional by a court of
competent jurisdiction, the remaining provisions in section 1 or 2 of

this act shall not be affected and shall remain in full force and effect.

This act shall take effect as follows and shall amend the following
sections:

Section 1 from passage New section
Sec. 2 from passage New section
Sec. 3 from passage New section

Statement of Purpose:
To establish a handler fee on milk sold in Connecticut.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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