QPSE OF CONNECTICU
)

® _4,,-"!'.3‘ )

General Assembly Committee Bill No. 5631

January Session, 2007 LCO No. 5874

*05874HBOS631PH_*

Referred to Committee on Public Health

Introduced by:
(PH)

AN ACT CONCERNING STATE SPENDING ON COMMUNITY MENTAL
HEALTH SERVICES.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. Section 17a-485d of the general statutes is repealed and
the following is substituted in lieu thereof (Effective July 1, 2007):

N

(@) The Department of Mental Health and Addiction Services, in
consultation with the Department of Social Services, shall conduct a
study concerning the implementation of adult rehabilitation services
under Medicaid. Not later than February 1, 2002, the departments shall
jointly submit a report of their findings and recommendations to the

Governor and to the joint standing committees of the General
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Assembly having cognizance of matters relating to public health,
10  human services and appropriations and the budgets of state agencies,
11  in accordance with the provisions of section 11-4a. The report shall
12 include, but not be limited to, an implementation plan, a cost benefit

13 analysis and a description of the plan's impact on existing services.

14 (b) The Department of Mental Health and Addiction Services and

15  the Department of Social Services shall conduct a study concerning the
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advisability of entering into an interagency agreement pursuant to
which the Department of Mental Health and Addiction Services would
provide clinical management of mental health services, including, but
not limited to, review and authorization of services, implementation of
quality assurance and improvement initiatives and provision of case
management services, for aged, blind or disabled adults enrolled in the
Medicaid program to the extent permitted under federal law. Not later
than February 1, 2002, the departments shall jointly submit a report of
their findings and recommendations to the Governor and to the joint
standing committees of the General Assembly having cognizance of
matters relating to public health, human services and appropriations
and the budgets of state agencies, in accordance with the provisions of

section 11-4a.

(c) The Commissioner of Social Services shall take such action as
may be necessary to amend the Medicaid state plan to provide for
coverage of optional adult rehabilitation services supplied by
providers of mental health services or substance abuse rehabilitation
services for adults with serious and persistent mental illness or who
have alcoholism or other substance abuse conditions, that are certified
by the Department of Mental Health and Addiction Services. [For the
fiscal years ending June 30, 2004, and June 30, 2005, up to three million
dollars in each such fiscal year of any moneys received by the state as
federal reimbursement for optional Medicaid adult rehabilitation
services shall be credited to the Community Mental Health Restoration
subaccount within the account established under section 17a-485 and
shall be available for use for the purposes of the subaccount.] The
Commissioner of Social Services shall adopt regulations, in accordance
with the provisions of chapter 54, to implement optional rehabilitation
services under the Medicaid program. The commissioner shall
implement policies and procedures to administer such services while
in the process of adopting such policies or procedures in regulation
form, provided notice of intention to adopt the regulations is printed
in the Connecticut Law Journal within forty-five days of

implementation, and any such policies or procedures shall be valid
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until the time final regulations are effective. For the fiscal year ending

June 30, 2008, and for each fiscal year thereafter, the Commissioner of

Social Services shall reimburse providers of community mental health

services covered as optional rehabilitation services under the state

Medicaid plan utilizing a cost-based reimbursement methodology that

provides for an annual cost of living increase equal to the percentage

that reflects the increase, if any, in the National Consumer Price Index

for Urban Wage Earners and Clerical Workers for the previous twelve-

month period.

(d) Not later than February 1, 2006, the Commissioner of Mental
Health and Addiction Services, in consultation with the
Commissioners of Children and Families and Social Services shall
report, in accordance with the provisions of section 11-4a, to the joint
standing committees of the General Assembly having cognizance of
matters relating to public health, human services and appropriations
and the budgets of state agencies, on any moneys received by the state
as federal Medicaid reimbursement for providing coverage of optional
rehabilitation services for children and adults.

(e) The Commissioner of Mental Health and Addiction Services
shall have the authority to certify providers of mental health or
substance abuse rehabilitation services for adults with serious and
persistent mental illness or who have alcoholism or other substance
abuse conditions for the purpose of coverage of optional rehabilitation
services. The Commissioner of Mental Health and Addiction Services
shall adopt regulations, in accordance with the provisions of chapter
54, for purposes of certification of such providers. The commissioner
shall implement policies and procedures for purposes of such
certification while in the process of adopting such policies or
procedures in regulation form, provided notice of intention to adopt
the regulations is printed in the Connecticut Law Journal no later than
twenty days after implementation and any such policies and

procedures shall be valid until the time the regulations are effective.
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Sec. 2. (NEW) (Effective July 1, 2007) (a) For the fiscal year ending
June 30, 2008, and for each fiscal year thereafter, the Department of
Mental Health and Addiction Services shall expend for community
mental health services an amount at least equal to the amount
expended for such services for the fiscal year ending June 30, 2007,
adjusted annually to reflect the increase, if any, in the National
Consumer Price Index for Urban Wage Earners and Clerical Workers
for the previous twelve-month period. Such increased funding shall be
used to: (1) Provide services to persons with psychiatric disabilities or
substance abuse disabilities, or both, who are not Medicaid eligible, (2)
provide nonmedical and other services to persons with psychiatric
disabilities or substance abuse disabilities, or both, that are not covered
by Medicaid, (3) protect the capacity of providers from the costs
associated with the transition to optional rehabilitation services under
Medicaid, and (4) utilize any remaining funds to expand young adult
services, supportive housing and intensive services in order to prevent
the institutionalization of persons with psychiatric disabilities or

substance abuse disabilities, or both.

(b) Not later than November 1, 2007, and annually on or before
November first, the Commissioner of Mental Health and Addiction
Services shall report, in accordance with section 11-4a of the general
statutes, to the joint standing committees of the General Assembly
having cognizance of matters relating to public health and social
services and to the Community Mental Health Strategy Board
regarding its plan for the use of such funds.

This act shall take effect as follows and shall amend the following
sections:

Section 1 July 1, 2007 17a-485d

Sec. 2 July 1, 2007 New section

LCO No. 5874 {D:\Conversion\Tob\h\2007HB-05631-R01-HB.doc } 40f5



Committee Bill No. 5631

Statement of Purpose:

To ensure that the implementation of community mental health
services under the state Medicaid plan is operated in a manner that
enhances and promotes the state's community mental health system.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]

Co-Sponsors: REP. CHRIST, 11th Dist.; REP. TERCYAK, 26th Dist.

H.B. 5631
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