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General Assembly Raised Bill No. 5842
February Session, 2006 LCO No. 3543

*03543 FIN®

Referred to Committee on Finance, Revenue and Bonding

Introduced by:
(FIN)

AN ACT LOWERING PROPERTY TAXES THROUGH STATE
ASSUMPTION OF MUNICIPAL LIABILITIES.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. (NEW) (Effective from passage) (a) There is established the
"Healthy Employees and Lower Property Taxes Fund" which shall be a
nonlapsing fund held by the Treasurer separate and apart from all
other moneys, funds and accounts. The fund shall contain all moneys
received pursuant to sections 2 and 7 of this act and any moneys
required by law to be deposited in the fund. Investment earnings
credited to the assets of said fund shall become part of the assets of

said fund. The Treasurer shall invest the moneys held by the Healthy

O© 0 N O G B W N -

Employees and Lower Property Taxes Fund subject to use for financial

—_
(e}

assistance under the Healthy Employees and Lower Property Taxes

—_
—

Fund program established pursuant to section 3 of this act or under

—_
N

section 10-76g, of the 2006 supplement to the general statutes, as

—_
W

amended by this act.

14 (b) Any moneys held in the Healthy Employees and Lower Property
15 Taxes Fund may, pending the use or application of the proceeds
16  thereof for an authorized purpose, be (1) invested and reinvested in
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such obligations, securities and investments as are set forth in
subsection (f) of section 3-20 of the 2006 supplement to the general
statutes, in participation certificates in the Short Term Investment
Fund created under sections 3-27a and 3-27f of the general statutes and
in participation certificates or securities of the Tax-Exempt Proceeds
Fund created under section 3-24a of the general statutes, (2) deposited
or redeposited in such bank or banks at the direction of the Treasurer,
or (3) invested in participation units in the combined investment
funds, as defined in section 3-31b of the general statutes. Unless
otherwise provided pursuant to subsection (c) of this section, proceeds
from investments authorized by this subsection shall be credited to the
Healthy Employees and Lower Property Taxes Fund.

(c) The moneys of the Healthy Employees and Lower Property
Taxes Fund shall be used to fund the Healthy Employees and Lower
Property Taxes Fund program established under section 3 of this act,
and state aid to education pursuant to section 10-76g, of the 2006
supplement to the general statutes, as amended by this act, and are in
addition to any other resources available from state, federal or other

entities that support the program goals established in said section 3.

Sec. 2. (NEW) (Effective from passage) On and after July 1, 2006, all
funds received by the state pursuant to a memorandum of
understanding with an Indian tribe shall, upon deposit in the General
Fund, be credited to the Healthy Employees and Lower Property Taxes

Fund established pursuant to section 1 of this act.
Sec. 3. (NEW) (Effective from passage) (a) For purposes of this section:

(1) "Town" means any town, consolidated town and city or

consolidated town and borough;

(2) "Employee" means any employee of a town, including
employees of such town's board of education, whether or not in the
classified service of the town, except "employee" shall not include

elected officials, board and commission members, and part-time
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employees who work less than twenty hours per week on a seasonal
basis; and

(3) "Seasonal basis" means working for a period of not more than

one hundred twenty calendar days in any calendar year.

(b) For the purpose of providing financial support to the towns of
the state, so that such towns are able to reduce the property taxes of its
citizens, there is established the Healthy Employees and Lower
Property Taxes Fund program. Said program shall provide health
insurance coverage for all town employees in the state.

(c) The Comptroller, with the approval of the Attorney General and
of the Insurance Commissioner, shall arrange and procure a group
hospitalization and medical and surgical insurance plan or plans for
the employees of each town in the state. The plan or plans procured
pursuant to this section shall be funded by the Healthy Employees and
Lower Property Taxes Fund established pursuant to section 1 of this
act.

(d) The minimum benefits to be provided by such plan or plans
shall be substantially equal in value to the benefits that each such
employee could secure in such plan or plans on an individual basis on
the preceding first day of July. The state shall pay for each such
employee covered by such plan or plans the portion of the premium
charged for such employee's individual coverage and seventy per cent
of the additional cost of the form of coverage and such amount shall be
credited to the total premiums owed by such employee for the form of
such employee's coverage under such plan or plans. The balance of
any premiums payable by an individual employee for the form of
coverage shall be deducted by the employer and remitted to the
Comptroller on a monthly basis. The total premiums payable shall be
remitted by the Comptroller to the insurance company or companies
or nonprofit organization or organizations providing the coverage. The
amount of the state's contribution per employee for a health

maintenance organization option shall be equal, in terms of dollars and
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cents, to the largest amount of the contribution per employee paid for
any other option that is available to all eligible employees included in
the health benefits plan, but shall not be required to exceed the amount

of the health maintenance organization premium.

(e) The Comptroller shall provide for coverage of employees of
towns under the plan or plans procured under subsection (b) of this
section, provided no group of employees shall be refused entry into
the plan by reason of past or future health care costs or claim

experience.

(f) (1) For purposes of this subsection, "employee organization"
means any lawful association, labor organization, federation or council
having as a primary purpose the improvement of wages, hours and

other conditions of employment among town employees.

(2) Notwithstanding any provisions of the general statutes, special
act, municipal charter or ordinance, on and after the effective date of
this  section, collective bargaining negotiations concerning
hospitalization and medical and surgical insurance plan or plans
effective on and after the effective date of this section, shall be
conducted between the state of Connecticut and a coalition committee
of municipal and teacher labor unions that represents all town and
board of education employees who are members of any designated

employee organization.

(3) The provisions of subdivision (2) of this subsection shall not be
construed to prevent the Comptroller and representatives of employee
organizations from dealing with any state-wide issue using the

procedure establish in said subdivision (2).

Sec. 4. (NEW) (Effective from passage) (a) The Secretary of the Office
of Policy and Management shall determine the savings realized by
each town participating in the program established in section 3 of this
act. The total amount of each such town's savings shall be the amount

in the total town budget as of October 1, 2005, attributable to payments
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for health insurance coverage for all current and active employees,
including employees of such town's board of education. No such town
shall use the savings realized through said program for any purpose
other than to reduce the mill rate set by such town as of October 1,
2005. Each such town shall calculate the amount of the town budget
that represents that amount expended for health insurance for
employees as of October 1, 2005, and shall then calculate the impact of
such expenditure on the mill rate of such town. Not later than October

1, 2006, the mill rate for each such town shall be reduced accordingly.

(b) Each employee hired by such town on or after the effective date
of this section shall be covered by the plan established pursuant to
section 3 of this act, but no increase in such town's mill rate
attributable to the cost of coverage for any newly-hired employee shall
be allowed until the fiscal year beginning on or after eighteen months

after such employee begins to receive health insurance coverage.

(c) A town participating in the program established in section 3 of
this act may provide benefits under a health care plan that are in
addition to the benefits provided by the plan offered pursuant to
section 3 of this act, but the mill rate of such town may not be adjusted

to reflect the cost of such extra benefits.

(d) Any participating town that fails to (1) lower its mill rate to
reflect the savings realized through the program established pursuant
to section 3 of this act, or (2) provide information as required in
subsection (e) of this section, shall be subject to a penalty effective for
the fiscal year commencing on the first day of July following the fiscal
year in which such town so failed to act, and continuing for each
successive fiscal year in which such town continues in such inaction.
Such penalty shall be the forfeit of the amount otherwise allocable to
such town pursuant to section 7-536 of the general statutes. The
secretary may waive such penalty if, in the secretary's opinion, there

appears to be reasonable cause for the town's inaction.

(e) Each participating town shall submit any data the secretary may
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require for the purpose of determining the savings realized under said
program in a form and manner as said secretary may prescribe. Upon
receipt of a request from said secretary, a town shall provide any
additional information said secretary may require with respect to the
data submitted. Said secretary shall provide assistance to each town in
calculating such mill rate reduction and shall review each town's

adjusted mill rate.

Sec. 5. (NEW) (Effective from passage) Each municipality participating
in the program established pursuant to section 3 of this act shall
redesign and designate a place on its municipal motor vehicle property
tax bill to inform taxpayers of the amount of savings realized by the
municipality, and any further information regarding such program as
the Secretary of the Office of Policy and Management may direct. The
redesign of the motor vehicle property tax bill shall be approved by

said secretary prior to its use.

Sec. 6. Section 10-76g of the 2006 supplement to the general statutes

is repealed and the following is substituted in lieu thereof (Effective

from passage):

[(a)] (1) For the fiscal year ending June 30, 1984, and each fiscal year
thereafter, in any case in which special education is being provided at
a private residential institution, including the residential components
of regional educational service centers, to a child for whom no local or
regional board of education can be found responsible under subsection
(b) of section 10-76d, as amended, the Department of Children and
Families shall pay the costs of special education to such institution

pursuant to its authority under sections 17a-1 to 17a-26, inclusive, 17a-
28 to 17a-50, inclusive, as amended, and 17a-52. (2) For the fiscal year
ending June 30, 1993, and each fiscal year thereafter, any local or
regional board of education which provides special education and
related services for any child (A) who is placed by a public agency,
including, but not limited to, offices of a government of a federally

recognized Native American tribe, in a private residential facility or
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who is placed in a facility or institution operated by the Department of
Children and Families and who receives such special education at a
program operated by a regional education service center or program
operated by a local or regional board of education, and (B) for whom
no local or regional board of education can be found responsible under
subsection (b) of section 10-76d, as amended, shall be eligible to receive
one hundred per cent of the reasonable costs of special education for
such child as defined in the regulations of the State Board of
Education. For the fiscal year ending June 30, 2007, and each fiscal year

thereafter, any local or regional board of education which provides

special education and related services for any child shall be eligible to

receive one hundred per cent of the reasonable costs of special

education for such child as defined in the regulations of the State

Board of Education. Any such board eligible for payment shall file

with the Department of Education, in such manner as prescribed by
the Commissioner of Education, annually, on or before December first
a statement of the cost of providing special education for such child,
provided a board of education may submit, not later than March first,
claims for additional children or costs not included in the December
filing. Payment by the state for such costs shall be made to the local or
regional board of education as follows: Seventy-five per cent of the

cost in February and the balance in May.

[(b) Any local or regional board of education which provides special
education pursuant to the provisions of sections 10-76a to 10-76g,
inclusive, for any exceptional child described in subparagraph (A) of
subdivision (5) of section 10-76a, under its jurisdiction, excluding (1)
children placed by a state agency for whom a board of education
receives payment pursuant to the provisions of subdivision (2) of
subsection (e) of section 10-76d, and (2) children who require special
education, who reside on state-owned or leased property or in
permanent family residences, as defined in section 17a-154, and who
are not the educational responsibility of the unified school districts
established pursuant to sections 17a-37, 17a-240 and 18-99a, shall be

financially responsible for the reasonable costs of special education

LCO No. 3543 {D:\Conversion\Tob\h\2006HB-05842-R00-HB.doc } 7 of 20



Raised Bill No. 5842

209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234
235
236
237
238
239
240
241

242

instruction, as defined in the regulations of the State Board of
Education, in an amount equal to (A) for any fiscal year commencing
prior to July 1, 2005, five times the average per pupil educational costs
of such board of education for the prior fiscal year, determined in
accordance with the provisions of subsection (a) of section 10-76f, and
(B) for the fiscal year commencing July 1, 2005, and each fiscal year
thereafter, four and one-half times such average per pupil educational
costs of such board of education. The State Board of Education shall
pay on a current basis any costs in excess of the local or regional
board's basic contribution paid by such board in accordance with the
provisions of this subsection. Any amounts paid by the State Board of
Education on a current basis pursuant to this subsection shall not be
reimbursable in the subsequent year. Application for such grant shall
be made by filing with the Department of Education, in such manner
as prescribed by the commissioner, annually on or before December
tirst a statement of the cost of providing special education pursuant to
this subsection, provided a board of education may submit, not later
than March first, claims for additional children or costs not included in
the December filing. Payment by the state for such excess costs shall be
made to the local or regional board of education as follows: Seventy-
five per cent of the cost in February and the balance in May. The
amount due each town pursuant to the provisions of this subsection
shall be paid to the treasurer of each town entitled to such aid,
provided the treasurer shall treat such grant, or a portion of the grant,
which relates to special education expenditures incurred in excess of
such town's board of education budgeted estimate of such
expenditures, as a reduction in expenditures by crediting such
expenditure account, rather than town revenue. Such expenditure
account shall be so credited no later than thirty days after receipt by
the treasurer of necessary documentation from the board of education
indicating the amount of such special education expenditures incurred
in excess of such town's board of education budgeted estimate of such

expenditures.

(c) Commencing with the fiscal year ending June 30, 1996, and for
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each fiscal year thereafter, within available appropriations, each town
whose ratio of (1) net costs of special education, as defined in
subsection (h) of section 10-76f, for the fiscal year prior to the year in
which the grant is to be paid to (2) the product of its total need
students, as defined in section 10-262f, and the average regular
program expenditures, as defined in section 10-262f, per need student
for all towns for such year exceeds the state-wide average for all such
ratios shall be eligible to receive a supplemental special education
grant. Such grant shall be equal to the product of a town's eligible
excess costs and the town's base aid ratio, as defined in section 10-262f,
provided each town's grant shall be adjusted proportionately if
necessary to stay within the appropriation. Payment pursuant to this
subsection shall be made in June. For purposes of this subsection, a
town's eligible excess costs are the difference between its net costs of
special education and the amount the town would have expended if it

spent at the state-wide average rate.

(d) Notwithstanding the provisions of this section, for the fiscal
years ending June 30, 2004, to June 30, 2007, inclusive, the amount of
the grants payable to local or regional boards of education in
accordance with this section, except grants paid in accordance with
subdivision (2) of subsection (a) of this section, for the fiscal years
ending June 30, 2006, and June 30, 2007, shall be reduced
proportionately if the total of such grants in such year exceeds the

amount appropriated for the purposes of this section for such year.]

Sec. 7. Section 3-55i of the 2006 supplement to the general statutes is

repealed and the following is substitute in lieu thereof (Effective from

passage):

There is established the ['Mashantucket Pequot and Mohegan
Fund" which shall be a separate nonlapsing fund. All funds received
by the state of Connecticut from the Mashantucket Pequot Tribe
pursuant to the joint memorandum of understanding entered into by

and between the state and the tribe on January 13, 1993, as amended
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on April 30, 1993, and any successor thereto, shall be deposited in the
General Fund. During the fiscal year ending June 30, 2000, and each
fiscal year thereafter, one hundred thirty-five million dollars, received
by the state from the tribe pursuant to said joint memorandum of
understanding, as amended, and any successor thereto, shall be
transferred to the Mashantucket Pequot and Mohegan Fund and]
Supplemental Municipal Assistance Grant which shall be paid from

the General Fund. Commencing with the fiscal yvear ending June 30,

2007, and each fiscal year thereafter, eighty-six million two hundred
fifty thousand dollars shall be distributed by the Office of Policy and
Management, during [said] such fiscal year, in accordance with the

provisions of section 3-55j, as amended by this act. The amount of the

grant payable to each municipality during any fiscal year, in
accordance with said section, shall be reduced proportionately if the
total of such grants exceeds the amount of funds available for such
year. The grant shall be paid in three installments as follows: The
Secretary of the Office of Policy and Management shall, annually, not
later than the fifteenth day of December, the fifteenth day of March
and the fifteenth day of June certify to the Comptroller the amount due

each municipality under the provisions of section 3-55j, as amended by

this act, and the Comptroller shall draw an order on the Treasurer on

or before the fifth business day following the fifteenth day of
December, the fifth business day following the fifteenth day of March
and the fifth business day following the fifteenth day of June and the
Treasurer shall pay the amount thereof to such municipality on or
before the first day of January, the first day of April and the thirtieth
day of June.

Sec. 8. Section 3-55j of the 2006 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(@) Twenty million dollars of the moneys available in the
[Mashantucket Pequot and Mohegan Fund] Supplemental Municipal

Assistance Grant established by section 3-55i, as amended by this act,
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shall be paid to municipalities eligible for a state grant in lieu of taxes
pursuant to section 12-19a in addition to the grants payable to such
municipalities pursuant to section 12-19a, subject to the provisions of
subsection (b) of this section. Such grant shall be calculated under the
provisions of section 12-19a and shall equal one-third of the additional
amount which such municipalities would be eligible to receive if the
total amount available for distribution were eighty-five million two
hundred five thousand eighty-five dollars and the percentage of
reimbursement set forth in section 12-19a were increased to reflect
such amount. Any eligible special services district shall receive a
portion of the grant payable under this subsection to the town in
which such district is located. The portion payable to any such district
under this subsection shall be the amount of the grant to the town
under this subsection which results from application of the district mill
rate to exempt property in the district. As used in this subsection and
subsection (c) of this section, "eligible special services district" means
any special services district created by a town charter, having its own
governing body and for the assessment year commencing October 1,
1996, containing fifty per cent or more of the value of total taxable

property within the town in which such district is located.

(b) No municipality shall receive a grant pursuant to subsection (a)
of this section which, when added to the amount of the grant payable
to such municipality pursuant to section 12-19a, would exceed one
hundred per cent of the property taxes which would have been paid
with respect to all state-owned real property, except for the exemption
applicable to such property, on the assessment list in such
municipality for the assessment date two years prior to the
commencement of the state fiscal year in which such grants are
payable, except that, notwithstanding the provisions of said subsection
(a), no municipality shall receive a grant pursuant to said subsection

which is less than one thousand six hundred sixty-seven dollars.

(c) Twenty million one hundred twenty-three thousand nine

hundred sixteen dollars of the moneys available in the [Mashantucket
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Pequot and Mohegan Fund] Supplemental Municipal Assistance Grant

established by section 3-55i, as amended by this act, shall be paid to

municipalities eligible for a state grant in lieu of taxes pursuant to
section 12-20a, in addition to and in the same proportion as the grants
payable to such municipalities pursuant to section 12-20a, subject to
the provisions of subsection (d) of this section. Any eligible special
services district shall receive a portion of the grant payable under this
subsection to the town in which such district is located. The portion
payable to any such district under this subsection shall be the amount
of the grant to the town under this subsection which results from

application of the district mill rate to exempt property in the district.

(d) Notwithstanding the provisions of subsection (c) of this section,
no municipality shall receive a grant pursuant to said subsection
which, when added to the amount of the grant payable to such
municipality pursuant to section 12-20a, would exceed one hundred
per cent of the property taxes which, except for any exemption
applicable to any private nonprofit institution of higher education,
nonprofit general hospital facility or free standing chronic disease
hospital under the provisions of section 12-81, as amended, would
have been paid with respect to such exempt real property on the
assessment list in such municipality for the assessment date two years
prior to the commencement of the state fiscal year in which such grants

are payable.

(e) Thirty-five million dollars of the moneys available in the

[Mashantucket Pequot and Mohegan Fund] Supplemental Municipal

Assistance Grant established by section 3-55i, as amended by this act,

shall be paid to municipalities in accordance with the provisions of
section 7-528, except that for the purposes of section 7-528, "adjusted
equalized net grand list per capita" means the equalized net grand list
divided by the total population of a town, as defined in subdivision (7)
of subsection (a) of section 10-261, multiplied by the ratio of the per
capita income of the town to the per capita income of the town at the

one hundredth percentile among all towns in the state ranked from
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lowest to highest in per capita income, and "equalized net grand list"
means the net grand list of such town upon which taxes were levied
for the general expenses of such town two years prior to the fiscal year
in which a grant is to be paid, equalized in accordance with section 10-
261a.

(f) Five million four hundred seventy-five thousand dollars of the
moneys available in the [Mashantucket Pequot and Mohegan Fund]
Supplemental Municipal Assistance Grant established by section 3-55i,

as amended by this act, shall be paid to the following municipalities in

accordance with the provisions of section 7-528, except that for the
purposes of said section 7-528, "adjusted equalized net grand list per
capita" means the equalized net grand list divided by the total
population of a town, as defined in subdivision (7) of subsection (a) of
section 10-261, multiplied by the ratio of the per capita income of the
town to the per capita income of the town at the one hundredth
percentile among all towns in the state ranked from lowest to highest
in per capita income, and "equalized net grand list" means the net
grand list of such town upon which taxes were levied for the general
expenses of such town two years prior to the fiscal year in which a
grant is to be paid, equalized in accordance with section 10-261a:
Bridgeport, Hamden, Hartford, Meriden, New Britain, New Haven,
New London, Norwalk, Norwich, Waterbury and Windham.

(g) Notwithstanding the provisions of subsections (a) to (f),
inclusive, of this section, the total grants paid to the following
municipalities from the moneys available in the [Mashantucket Pequot
and Mohegan Fund] Supplemental Municipal Assistance Grant

established by section 3-55i, as amended by this act, shall be as follows:

Bloomfield $ 267,489
Bridgeport 10,506,506
Bristol 1,004,050
Chaplin 141,725
Danbury 1,612,564
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Derby 432,162
East Hartford 522,421
East Lyme 488,160
Groton 2,037,088
Hamden 1,592,270
Manchester 1,014,244
Meriden 1,537,900
Middletown 2,124,960
Milford 676,535
New Britain 3,897,434
New London 2,649,363
North Haven 268,582
Norwalk 1,451,367
Norwich 1,662,147
Preston 461,939
Rocky Hill 477,950
Stamford 1,570,767
Union 38,101
Voluntown 156,902
Waterbury 5,179,655
Wethersfield 371,629
Windham 1,307,974
Windsor Locks 754,833

(h) For the fiscal year ending June 30, 1999, and each fiscal year
thereafter, if the amount of grant payable to a municipality in
accordance with this section is increased as the result of an
appropriation to the [Mashantucket Pequot and Mohegan Fund]
Supplemental Municipal Assistance Grant for such fiscal year which

exceeds eighty-five million dollars, the portion of the grant payable to
each eligible service district, in accordance with subsections (a) and (c)
of this section shall be increased by the same proportion as the grant
payable to such municipality under this section as a result of said

increased appropriation.
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(i) For the fiscal year ending June 30, 2003, to the fiscal year ending
June 30, 2006, inclusive, the municipalities of Ledyard, Montville,
Norwich, North Stonington and Preston shall each receive a grant of
five hundred thousand dollars which shall be paid from the
[Mashantucket Pequot and Mohegan Fund] Supplemental Municipal

Assistance Grant established by section 3-55i, as amended by this act,

and which shall be in addition to the grants paid to said municipalities

pursuant to subsections (a) to (g), inclusive, of this section.

(j) For the fiscal years ending June 30, 2000, June 30, 2001, and June
30, 2002, the sum of forty-nine million seven hundred fifty thousand
dollars shall be paid to municipalities, and for the fiscal year ending
June 30, 2003, and each fiscal year thereafter, the sum of forty-seven
million five hundred thousand dollars shall be paid to municipalities,
in accordance with this subsection, from the [Mashantucket Pequot

and Mohegan Fund] Supplemental Municipal Assistance Grant

established by section 3-55i, as amended by this act. The grants

payable under this subsection shall be used to proportionately increase
the amount of the grants payable to each municipality in accordance
with subsections (a) to (i), inclusive, of this section and shall be in
addition to the grants payable under subsections (a) to (g), inclusive, of
this section.

(k) The amount of the grant payable to each municipality in
accordance with subsection (j) of this section shall be reduced
proportionately in the event that the total of the grants payable to each
municipality pursuant to this section exceeds the amount appropriated

for such grants with respect to such year.

Sec. 9. Section 3-551 of the 2006 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(a) For the fiscal year ending June 30, 2006, the municipalities of
Ledyard, Montville, Norwich, North Stonington and Preston shall each
receive a grant of two hundred fifty thousand dollars which shall be
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paid from the [Mashantucket Pequot and Mohegan Fund]
Supplemental Municipal Assistance Grant established by section 3-55i,

as amended by this act, and which shall be in addition to the grants

paid to said municipalities pursuant to section 3-55j, as amended by

this act.

(b) For the fiscal year ending June 30, 2007, and each fiscal year
thereafter, the municipalities of Ledyard, Montville, Norwich, North
Stonington and Preston shall each receive a grant of seven hundred
tifty thousand dollars which shall be paid from said [fund] grant and
which shall be in addition to the grants paid to said municipalities

pursuant to section 3-55j, as amended by this act.

(c) The grants payable in accordance with this section shall be
determined prior to the determination of grants pursuant to said

section 3-55i, as amended by this act, and shall not be reduced

proportionately if the total of the grants payable to each municipality
pursuant to said section exceeds the amount appropriated for grants

pursuant to section 3-55i, as amended by this act, with respect to each

such year.

Sec. 10. Subsection (b) of section 22a-27j of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(b) Not later than three months following the close of each fiscal
year starting with fiscal year July 1, 2000, the Department of
Environmental Protection shall identify those municipalities that are
not in compliance with subsection (a) of this section for the previous
fiscal year and shall provide the Office of Policy and Management with
a list of such municipalities. The list shall be submitted annually and in
such manner as the Office of Policy and Management may require. The
Office of Policy and Management, when issuing the first payment from
the [Mashantucket Pequot and Mohegan Fund] Supplemental

Municipal Assistance Grant established pursuant to section 3-55i, as

amended by this act, in the fiscal year during which said list is
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received, shall reduce said payment to a municipality by one thousand
dollars for each quarter of the preceding fiscal year that the
municipality has not been in compliance with subsection (a) of this
section to a maximum of four thousand dollars in each fiscal year. The
Office of Policy and Management shall certify to the State Comptroller
the amount of any funds withheld under this subsection to be
transferred to the Environmental Quality Fund for the uses set forth in
subsection (a) of this section, and the State Comptroller shall cause said

amount to be transferred to such fund.

Sec. 11. Subsection (i) of section 5-259 of the 2006 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(i) The Comptroller may provide for coverage of employees of
[municipalities,] nonprofit corporations, community action agencies
and small employers and individuals eligible for a health coverage tax
credit, retired members or members of an association for personal care
assistants under the plan or plans procured under subsection (a) of this
section, provided: (1) Participation by each [municipality,] nonprofit
corporation, community action agency, small employer, eligible
individual, retired member or association for personal care assistants
shall be on a voluntary basis; (2) where an employee organization
represents employees of a [municipality,] nonprofit corporation,
community action agency or small employer, participation in a plan or
plans to be procured under subsection (a) of this section shall be by
mutual agreement of the [municipality,] nonprofit corporation,
community action agency or small employer and the employee
organization only and neither party may submit the issue of
participation to binding arbitration except by mutual agreement if
such binding arbitration is available; (3) no group of employees shall
be refused entry into the plan by reason of past or future health care
costs or claim experience; (4) rates paid by the state for its employees
under subsection (a) of this section are not adversely affected by this

subsection; (5) administrative costs to the plan or plans provided
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under this subsection shall not be paid by the state; (6) participation in
the plan or plans in an amount determined by the state shall be for the
duration of the period of the plan or plans, or for such other period as
mutually agreed by the [municipality,] nonprofit corporation,
community action agency, small employer, retired member or
association for personal care assistants and the Comptroller; and (7)
nothing in this section or section 12-202a, as amended, 38a-551, as
amended, 38a-553, as amended, or 38a-556 shall be construed as

requiring a participating insurer or health care center to issue
individual policies to individuals eligible for a health coverage tax
credit. [The coverage provided under this section may be referred to as
the "Municipal Employee Health Insurance Plan".] The Comptroller
may arrange and procure for the employees and eligible individuals
under this subsection health benefit plans that vary from the plan or
plans procured under subsection (a) of this section. Notwithstanding
any provision of part V of chapter 700c, the coverage provided under
this subsection may be offered on either a fully underwritten or risk-
pooled basis at the discretion of the Comptroller. For the purposes of
this subsection, [(A) "municipality" means any town, city, borough,
school district, taxing district, fire district, district department of
health, probate district, housing authority, regional work force
development board established under section 31-3k, regional
emergency telecommunications center, tourism district established
under section 32-302, flood commission or authority established by
special act, regional planning agency, transit district formed under
chapter 103a, or the Children's Center established by number 571 of
the public acts of 1969; (B)] (A) "nonprofit corporation" means (i) a
nonprofit corporation organized under 26 USC 501 that has a contract
with the state or receives a portion of its funding from a municipality,
the state or the federal government, or (ii) an organization that is tax
exempt pursuant to 26 USC 501(c)(5); [(C)] (B) "community action
agency" means a community action agency, as defined in section 17b-
885; [(D)] (C) "small employer" means a small employer, as defined in

subparagraph (A) of subdivision (4) of section 38a-564, as amended;
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[(E)] (D) "eligible individuals" or "individuals eligible for a health
coverage tax credit" means individuals who are eligible for the credit
for health insurance costs under Section 35 of the Internal Revenue
Code of 1986, or any subsequent corresponding internal revenue code
of the United States, as from time to time amended, in accordance with
the Pension Benefit Guaranty Corporation and Trade Adjustment
Assistance programs of the Trade Act of 2002 (P.L. 107-210); [(F)] (E)
"association for personal care assistants' means an organization
composed of personal care attendants who are employed by recipients
of service (i) under the home-care program for the elderly under

section 17b-342, as amended, (ii) under the personal care assistance

program under section 17b-605a, (iii) in an independent living center
pursuant to sections 17b-613 to 17b-615, inclusive, or (iv) under the
program for individuals with acquired brain injury as described in
section 17b-260a; and [(G)] (F) "retired members" means individuals
eligible for a retirement benefit from the Connecticut municipal

employees' retirement system.

Sec. 12. (Effective from passage) Three hundred million dollars from

the fiscal year 2006 budget surplus shall be transferred to the Healthy
Employees and Lower Property Taxes Fund established pursuant to
section 1 of this act.

This act shall take effect as follows and shall amend the following
sections:

Section1 | from passage New section

Sec. 2 from passage New section

Sec. 3 from passage New section

Sec. 4 from passage New section

Sec. 5 from passage New section

Sec. 6 from passage 10-76g

Sec. 7 from passage 3-55i

Sec. 8 from passage 3-55j

Sec. 9 from passage 3-551

Sec. 10 from passage 22a-27j(b)

Sec. 11 from passage 5-259(i)
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| Sec. 12 | from passage | New section |

Statement of Purpose:

To lower property taxes by requiring the state to provide health
insurance coverage for town employees, including board of education
employees, thereby reducing the portion of a town's expenditures that
must be supported by property taxes.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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