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General Assembly Raised Bill No. 5797
February Session, 2006 LCO No. 3096

X03006_ CE*

Referred to Committee on Commerce

Introduced by:
(CE)

AN ACT CONCERNING DIGITAL MEDIA AND MOTION PICTURE
DEVELOPMENT IN THE STATE.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. (NEW) (Effective July 1, 2006) (a) There is established the
2 Connecticut Office of Digital Media and Motion Pictures. Such office
3  shall be within the Connecticut Commission on Culture and Tourism.
4  The office shall be administered by an executive director, who shall be
5 appointed by the Connecticut Digital Media and Motion Picture
6 Commission established pursuant to section 4 of this.
7 (b) The Connecticut Commission on Culture and Tourism shall
8  provide resources necessary for the office to perform its tasks under
9 the provisions of sections 2, 3, 9 and 10 of this act.

10 (c) The office shall have the following powers and duties:

11 (1) To promote the use of Connecticut locations, structures, facilities

12 and services for the production of all digital media, motion pictures

13  and any other media-related products;

14 (2) To provide support services to visiting and in-state production
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companies, including assistance to digital media and motion picture
producers in securing permits from state agencies, authorities or
institutions or municipalities or other political subdivisions of the

state;

(3) To develop and update an on-line resource library concerning

the many possible state sites which are suitable for production;

(4) To develop and update an on-line production manual of
available facilities and services in the state;

(5) To conduct and attend trade shows and production workshops

to promote Connecticut locations and facilities;

(6) To implement the tax credits provided for in sections 8 to 10,

inclusive, of this act;

(7) To formulate and propose guidelines for state agencies for a "one
stop permitting" process, for matters including, but not limited to, the
use of state roads and highways, the use of state-owned real or
personal property for production activities and the conduct of
regulated activities, and to hold workshops to assist state agencies in

implementing such process;

(8) To formulate and recommend to municipalities model local
ordinances to assist production activities, including, but not limited to,
"one stop permitting" of digital media, motion picture and other
production activity to be conducted in a municipality, and to hold

workshops to assist municipalities in implementing such ordinances;

(9) To accept any funds, gifts, donations, bequests or grants of funds
from private and public sources for the purposes of the activities
relating to the Connecticut Office of Digital Media and Motion
Pictures;

(10) To request and obtain from any state agency, authority or

institution or any municipality or other political subdivision of the
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state such assistance and data as will enable the office to carry out the
purposes of the activities relating to the Connecticut Office of Digital

Media and Motion Pictures;

(11) To assist and promote cooperation amongst all segments of
management and labor that are engaged in the activities of the

Connecticut Office of Digital Media and Motion Pictures; and

(12) To take any other administrative action which may improve the
position of the state's digital media and motion picture production

industries in national and international markets.

(d) On or before January 15, 2008, and annually thereafter, the
executive director of the Connecticut Office of Digital Media and
Motion Pictures shall submit a report to the Connecticut Digital Media
and Motion Picture Commission and to the General Assembly on the
activities of the office and the estimated direct and indirect economic
impact of all digital media, motion pictures and related production
activity film, activity in the state, during the preceding calendar year.
Each report shall also include an analysis of the impact on the state of

each qualified production, as defined in section 8 of this act.

Sec. 2. (NEW) (Effective July 1, 2006) Notwithstanding any provision
of the general statutes, each state agency, department or institution
issuing a request for proposals for any digital media, motion picture or
related production activity shall, at the time of such issuance, transmit
a copy of such request for proposals to the Connecticut Office of
Digital Media and Motion Pictures. The Connecticut Commission on
Culture and Tourism shall notify the executive head of each state

agency of the requirements of this section.

Sec. 3. (Effective July 1, 2006) There is established an account within
the General Fund to be known as the "Connecticut Office of Digital
Media and Motion Pictures account". Any funds received by the state
as the result of an activity originated or sponsored by the Connecticut

Office of Digital Media and Motion Pictures, including, but not limited
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to, advertising revenue or payments from film premieres or screenings,
or other film or video products, shall be deposited in the account. Any
moneys in said account shall be used by the Connecticut Office of
Digital Media and Motion Pictures to carry out activities relating to the
office.

Sec. 4. (NEW) (Effective July 1, 2006) (a) There is established a
Connecticut Digital Media and Motion Picture Commission. The
commission shall be within the Connecticut Commission on Culture

and Tourism.

(b) The commission shall consist of thirteen persons appointed as

follows:

(1) Three by the Governor, one of whom shall be either a
broadcasting executive, an attorney with broadcasting, digital media
or motion picture production experience, a corporate communications
executive, an executive of an advertising agency that produces digital
media or motion picture projects, an executive of an audio or
postproduction facility relating to digital media and motion pictures,
and two of whom shall be other professionals whose primary
occupation and experience relates directly to the production of digital

media motion pictures;

(2) Three by the president pro tempore of the Senate, one of whom
shall be a digital media or motion picture producer and two of whom
shall be either a broadcasting executive, an attorney with broadcasting,
digital media or motion picture production experience, a corporate
communications executive, an executive of an advertising agency that
produces digital media or motion picture projects, an executive of an
audio or postproduction facility relating to digital media and motion
pictures, and two other professionals whose primary occupation and
experience relates directly to the production of digital media or motion

pictures;

(3) One by the majority leader of the Senate, who shall be a digital
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media or motion picture producer;

(4) One by the minority leader of the Senate, who shall be a director,

writer or a performer in digital media or motion pictures;

(5) Three by the speaker of the House of Representatives, one of
whom shall be a working professional in the digital media or motion
picture production field and two of whom shall be other professionals
whose primary occupation and experience relates directly to the

production of digital media or motion pictures;

(6) One by the majority leader of the House of Representatives, who
shall be a director, writer or performer in the digital media and motion

picture production fields; and

(7) One by the minority leader of the House of Representatives, who
shall be a representative of academia.

(c) The Governor shall appoint from among the members of the
commission a chairperson who shall serve at the pleasure of the

Governor.

(d) The term of each appointed member of the commission
beginning on or after July 1, 2006, shall be coterminous with the term
of the appointing authority or until a successor is chosen, whichever is

later. Vacancies shall be filled by the appointing authority.

(e) The members of the commission shall receive no compensation
for their services but shall be reimbursed for any necessary expenses

incurred in the performance of their duties.

(f) The commission shall organize itself in such a manner as it
deems desirable and necessary. Seven members of the commission
shall constitute a quorum and the affirmative vote of a majority of the
members present at a meeting shall be necessary to take any action or

adopt any motion or resolution.
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Sec. 5. (NEW) (Effective July 1, 2006) The commission shall:

(1) Monitor the activities of the Connecticut Office of Digital Media
and Motion Pictures and make recommendations to the executive
director to improve state services for the state's digital media and

motion picture production industries;

(2) Make recommendations to the Governor, the General Assembly
and state agencies concerning administrative actions which it deems

necessary or helpful to improve such industries;

(3) Appoint the executive director of the Connecticut Office of
Digital Media and Motion Pictures. The executive director shall have
substantial experience in the film, video and media fields and shall be
exempt from the classified service. The commission shall design and
implement job evaluation criteria for the executive director. The
commission shall propose job evaluation criteria for the following
positions in such office: (A) Production coordinator, (B) location
specialist, (C) tax credit administrator, (D) marketing and business
developer, (E) administrative associate, (F) administrative assistant,
and (G) any other positions relating to the facilitation or
implementation of the activities of the Connecticut Office of Digital

Media and Motion Pictures;

(4) Identify and make recommendations to state agencies and
municipalities on revision to actions or procedures which may have a
negative impact on digital media and motion picture production in the
state or that may appear to discourage or impose unnecessarily costly

burdens on such production in the state; and

(5) Assist and advise the Connecticut Office of Digital Media and
Motion Pictures.

Sec. 6. (NEW) (Effective July 1, 2006) On or before January 31, 2007,
the commission shall make a report on the activities of the commission

to the Governor, the General Assembly and the joint standing
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committees of the General Assembly having cognizance of matters
relating to commerce and finance, revenue and bonding. The report
shall include a summary of the activities of the commission for the
preceding year, a copy of the report submitted to the commission by
the executive director of the Connecticut Office of Digital Media and
Motion Pictures and any recommendations for legislation as may be
necessary to promote the purposes of sections 1 to 10, inclusive, of this
act.

Sec. 7. (NEW) (Effective July 1, 2006) The Connecticut Commission
on Culture and Tourism, with the advice of the Connecticut Digital
Media and Motion Picture Commission, shall adopt regulations, in
accordance with the provisions of chapter 54 of the general statutes, to

carry out the provisions of sections 1 to 10, inclusive, of this act.

Sec. 8. (NEW) (Effective from passage and applicable to taxable years
commencing on or after January 1, 2006) As used in this section and

sections 9 and 10 of this act:

(1) "Qualified production" means the process of producing any type
of entertainment content which shall include motion pictures;
documentaries; long-form, specials, mini-series, series, music videos
and interstitials television programming; interactive television;
interactive games; videogames; commercials; infomercials and any
format of digital media created primarily for distribution or exhibition
to the general public. The term "qualified production" includes any
trailer, pilot, video teaser or demo created primarily to stimulate the
sale, marketing, promotion or exploitation of future investment in
either a product or a qualified production by any means and media in
any digital media format, film or videotape, provided such program
meets all the criteria of a qualified production. The term "qualified
production" shall not include any production containing obscene
material or performances or any ongoing program created primarily as
news, weather or financial market reports, except for an initial pilot,

demo or prototype presentation or informational series programming
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relating to any qualified production.

(2) "Eligible production company" means a corporation, partnership,
limited liability company or other business entity engaged in the
business of producing qualified productions on a one-time or ongoing
basis and qualified by the Secretary of the State to engage in business

in the state.

(3) "Eligible development and production costs" means all cash
expenditures relating to a qualified production in whole or in part
relating to  development, preproduction, production and
postproduction costs of a qualified production including: (A)
Expenditures for optioning or purchase of any intellectual property,
including, but not limited to, books, scripts, music or trademarks
relating to the development or purchase of a script, screenplay or
format, provided (i) the holder of the intellectual property is either a
company authorized to do business in the state or an individual who is
a resident of the state of Connecticut, (ii) seventy-five per cent of the
qualified production on which the intellectual property is based is
produced in the state, and (iii) the development costs and the
production tax credit derived therefrom are less than thirty-five per
cent of the actual cash expenditures within the budget allocated for the
production of the qualified production in the state. Such costs shall
include all expenditures generally associated with the optioning or
purchase of intellectual property, including option money, agent fees
and attorney fees relating to the transaction and shall exclude any and
all deferrals, deferments, royalties, profit participation or recourse or
nonrecourse loans which the eligible production company may
negotiate in order to obtain the rights to the intellectual property; (B)
expenditures in the form of either compensation or purchases paid
directly to individuals or companies authorized to do business in the
state, including, but not limited to, production work, production
equipment, production software, all postproduction work,
postproduction equipment, postproduction software, set design, set

construction, props, lighting, wardrobe, makeup, makeup accessories,
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special effects, visual effects, audio effects, film processing, music,
sound mixing, editing, location fees, soundstages and any and all other
costs or services directly incurred in the state of Connecticut in
connection through a state-certified qualified production. "Eligible
development and production costs" shall not include the following: (i)
Media buys, promotional events or gifts or public relations associated
with the promotion or marketing of any qualified production, (ii)
deferrals or deferments leveraged or profit participation costs relating
to any and all personnel associated with any and all aspects of the
production, including, but not limited to, producer fees, director fees,
talent fees and writer fees, and (iii) costs relating to the transfer of the
production tax credits and any amounts paid to persons or businesses
as a result of their participation in profits from the exploitation of the
qualified program. "Eligible development and production costs" shall
include (I) any and all preproduction, production or postproduction
costs relating to the creation of trailers, marketing videos, commercials,
point-of-purchase videos and any and all content created on film or
digital media, including the duplication of films, videos, CDs, DVDs
and any and all digital files now in existence and those yet to be
created for mass consumer consumption, and (II) the purchase, by a
company in the state, of any and all equipment relating to the
duplication or mass market distribution of any content from within the
state by any digital media format which is now in use and those

formats yet to be created for mass consumer consumption.

(4) "State certified production" means a qualified production
produced by an eligible production company that is in compliance and
is authorized to conduct business in the state, and that has been
approved by the Connecticut Office of Digital Media and Motion
Pictures as qualifying for a production tax credit under sections 9 and
10 of this act.

Sec. 9. (NEW) (Effective from passage and applicable to taxable years
commencing on or after January 1, 2006) (a) (1) An eligible production
company producing a qualified production shall be allowed a
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production tax credit against the tax imposed under chapter 208 of the
general statutes as follows: (A) For a qualified production incurring at
least fifty thousand dollars of eligible production and development
costs, a credit of twenty-five per cent of such costs, and (B) for a
qualified production incurring at least one million dollars of eligible
production costs, shall receive a credit of thirty per cent of such costs.
Any credit under this subdivision shall be applied within three years
of issuance and may be sold, assigned or otherwise transferred, in
whole or in part, to one or more taxpayers except where otherwise
noted.

(2) A company or individual investors reinvesting revenue derived
from a qualified production in another qualified production shall be
eligible for a fifty per cent production tax credit in an amount equal to
tifty per cent of the actual reinvestment, not exceeding their initial
investment. Any credit under this subdivision shall be nontransferable,
and may not exceed the taxes due from such company or invested in
the year that they are applied.

(3) The production tax credit allowed under this subsection shall be
against the actual tax for the taxable year in which final certificate for
the state-certified production is made by the Connecticut Office of

Digital Media and Motion Pictures pursuant to section 10 of this act.

(4) Any production tax credit allowed under this subsection is
nonrefundable and any such credit not applied in any year may be
carried forward and used to offset income tax in the succeeding three

years, except where otherwise provided.

(b) (1) An eligible production company producing a qualified
production shall be allowed a wage tax credit against the tax imposed
under chapter 208 of the general statutes in an amount equal to fifty
per cent of the per cent of Connecticut residents employed on a
qualified production in which one hundred per cent of the employees

are Connecticut residents at the time of production.
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(2) Any wage tax credit allowed under this section is nonrefundable,
nontransferable and may be carried over a three-year period from the
date that credits are authorized and may not exceed the tax liability of

the eligible production company in the year in which they are applied.

Sec. 10. (NEW) (Effective from passage and applicable to taxable years
commencing on or after January 1, 2006) (a) The Connecticut Office of
Digital Media and Motion Pictures shall establish and administer a
certification process for eligible production companies to claim the
production tax credit and wage tax credit allowed under section 9 of
this act.

(b) Upon receipt of a production budget for a production
demonstrating that such production meets the requirements of section
9 of this act, the Connecticut Office of Digital Media and Motion
Pictures shall issue an initial certification of the production as a
qualified production of an eligible production company. The initial
certification shall include a unique -certificate number for each
qualified production and shall indicate that the certification is subject
to a final certification by the Connecticut Office of Digital Media and

Motion Pictures upon completion of the production.

(c) Not more than six months after completion of the qualified
production, the eligible production company shall submit a detailed
list of the eligible production costs for the qualified production to the
Connecticut Office of Digital Media and Motion Pictures. The office
shall review such eligible production costs and, after verifying that
such costs meet the requirements of section 9 of this act, issue a final
certification of the qualified production to the eligible production

company.

(d) If a taxpayer sells, assigns or otherwise transfers a production
tax credit to another taxpayer, the transferor and the transferee shall
jointly submit written notification of such transfer to the Connecticut
Office of Digital Media and Motion Pictures not more than thirty days
after such transfer. The notification shall include the certificate
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number, the date of the transfer, the amount of the production tax
credit transferred, the production tax credit balance before and after
the transfer, the tax identification numbers for both the transferor and
the transferee, and any other information required by the Connecticut
Office of Digital Media and Motion Pictures.

(e) Any tax credit under this section not used by a production
company shall be recaptured in accordance with regulations adopted
under subsection (f) of this section, except that any amount of such
recaptured credit has not been paid to the Commissioner of Revenue
Services on or before the due date, such amount shall bear interest at
the rate of one per cent per month or fraction thereof from such due
date to the date of payment.

(f) The Connecticut Office of Digital Media and Motion Pictures
shall adopt regulations in accordance with the provisions of chapter 54
of the general statutes to implement this section. Such regulations shall
include provisions to applications for a certificate and for recapture of

any unused production tax credit.

Sec. 11. (NEW) (Effective October 1, 2006) As used in sections 11 to 27,
inclusive, of this act, the following terms shall have the following
meanings unless the context clearly indicates another meaning and

intent:

(1) "Corporation" means the Connecticut Film Development

Corporation, as created under section 12 of this act;

(2) "Finance committee" means a committee or subcommittee
organized by the corporation and having the authority to approve or
deny applications for financial aid and to enter into agreements on

behalf of the corporation to provide financial aid;

(3) "Financial aid" means the infusion of capital to persons, in any
form whatsoever, including, but not limited to, grants, loans, equity,

leases, guarantees, royalty arrangements, other risk capital and other
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types of financial assistance;

(4) "Motion picture" means a feature-length film, video, including a
music video, television series consisting of not more than twenty-seven
episodes in a season or commercial, each of which is made, in whole or
in part, in Connecticut, and each of which is intended for theatrical or
television viewing for a national audience, or as a television pilot.
"Motion picture" does not include a production featuring news, current
events, weather and financial market reports, talk show, game show,
sporting events, awards show or other gala event, a production whose
sole purpose is fundraising, a long-form production that primarily
markets a product or service, or a production containing obscene

material or performances;

(5) "Motion picture production company" means a company
engaged in the business of producing one or more motion pictures;

(6) "Connecticut production expenses or costs" means production
expenses or costs that are clearly and demonstrably incurred in
Connecticut;

(7) "Production expenses or costs" means preproduction, production
and postproduction expenditures directly incurred in the production
of a motion picture. "Production expenses or costs" includes (A) wages
and salaries paid to individuals employed in the production of the
motion picture, but shall not include wages or salaries in excess of one
million dollars paid to any one or more individuals in the production
of the motion picture; (B) the costs of set construction and operation,
editing and related services, photography, sound synchronization,
lighting, wardrobe, make-up and accessories; (C) film processing,
transfer, sound mixing, special and visual effects; (D) music; (E)
location fees and the cost of purchase or rental of facilities and
equipment; or (F) any other production expense as may be determined
by the corporation to be an eligible production expense or cost.
"Production expenses or costs" does not include costs incurred in

marketing or advertising a motion picture or any amounts paid to
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persons or businesses as a result of their participation in profits from

the exploitation of the motion picture;

(8) '"Technical peer review committee" means a committee,
subcommittee or other entity organized by the corporation to provide
advice and counsel concerning the technological, marketing and
management feasibility of projects in connection with each application

for financial and technical assistance; and

(9) '"Venture" means, without limitation, any contractual
arrangement with any person whereby the corporation obtains rights
in motion picture or proceeds therefrom, or rights to obtain from any
person any and all forms of equity instruments including, but not
limited to, common and preferred stock, warrants, options, convertible
debentures and similar types of instruments exercisable or convertible
into capital stock, in exchange for the granting of financial aid to such

person.

Sec. 12. (NEW) (Effective October 1, 2006) (a) There is hereby created
a body politic and corporate to be known as the "Connecticut Film
Development Corporation". Such corporation is constituted a public
instrumentality and political subdivision of the state and the exercise
by the corporation of the powers conferred in sections 11 to 27,
inclusive, of this act shall be deemed and held to be the performance of
an essential public and governmental function. The Connecticut Film
Development Corporation shall not be construed to be a department,

institution or agency of the state.

(b) The corporation shall be governed by a board of fifteen directors.
Eight members shall be appointed by the Governor, at least six of
whom shall be knowledgeable, and have favorable reputations for
skill, knowledge and experience, in motion picture production. Three
of the members shall be the Commissioner of Economic and
Community Development, the executive director of the Connecticut
Commission on Culture and Tourism and the Secretary of the Office of

Policy and Management, who shall serve ex-officio and shall have all
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of the powers and privileges of a member of the board of directors.
Each ex-officio member may designate his deputy or any member of
his staff to represent him at meetings of the corporation with full
power to act and vote on his behalf. Four members shall be appointed
as follows: One by the president pro tempore of the Senate, one by the
minority leader of the Senate, one by the speaker of the House of
Representatives and one by the minority leader of the House of
Representatives. Each member appointed by the Governor shall serve
at the pleasure of the Governor but no longer than the term of office of
the Governor or until the member's successor is appointed and
qualified, whichever is longer. Each member appointed by a member
of the General Assembly shall serve in accordance with the provisions
of section 4-1a of the general statutes. A director shall be eligible for
reappointment. The Governor shall fill any vacancy for the unexpired
term of a member appointed by the Governor. The appropriate
legislative appointing authority shall fill any vacancy for the unexpired

term of a member appointed by such authority.

(c) The chairperson of the board shall be appointed by the
Governor, with the advice and consent of both houses of the General
Assembly. The directors shall annually elect one of their number as
secretary. The board may elect such other officers of the board as it
deems proper. Members shall receive no compensation but shall be
reimbursed for necessary expenses incurred in the performance of
their duty.

(d) Each director of the corporation before entering upon his duties
shall take and subscribe the oath or affirmation required by article
eleventh, section 1, of the State Constitution. A record of each such
oath or affirmation shall be filed in the office of the Secretary of the
State. The board of directors of the corporation shall adopt written
procedures, in accordance with the provisions of section 1-121 of the
general statutes, for: (1) Adopting an annual budget and plan of
operations, including a requirement of board approval before the

budget or plan may take effect; (2) hiring, dismissing, promoting and
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compensating employees of the corporation including an affirmative
action policy and a requirement of board approval before a position
may be created or a vacancy filled; (3) purchasing, leasing or acquiring
real and personal property and personal services, including a
requirement of board approval for any nonbudgeted expenditure in
excess of five thousand dollars; (4) contracting for financial, legal, bond
underwriting and other professional services, including a requirement
that the corporation solicit proposals at least once every three years for
each such service which it uses; (5) awarding loans, grants and other
financial assistance, including eligibility criteria, the application
process and the role played by the corporation's staff and board of
directors, including deadlines for the approval or disapproval of
applications for such assistance by the corporation on and after the
effective date of this section; and (6) the use of surplus funds to the
extent authorized under sections 11 to 27, inclusive, of this act, or any

other provisions of the general statutes.

(e) Notwithstanding the provisions of any other law, it shall not
constitute a conflict of interest for a trustee, director, partner or officer
of any person, firm or corporation, or any individual having a financial
interest in a person, firm or corporation, to serve as a member of the
board of directors of the Connecticut Film Development Corporation,
provided such trustee, director, partner, officer or individual shall
abstain from deliberation, action or vote by the Connecticut Film
Development Corporation in specific respect to such person, firm or

corporation.

(f) The corporation shall have the authority to contract with the
Department of Economic and Community Development for
administrative or other services.

Sec. 13. (NEW) (Effective October 1, 2006) The Connecticut Film
Development Corporation shall have perpetual succession and shall
adopt, amend and repeal bylaws for the conduct of its affairs.

Succession shall continue until the existence of the corporation is
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terminated by law, provided no such termination shall affect any
outstanding contractual obligation of the corporation to assist any
person and the state shall succeed to the obligations of the corporation
under such contract. Upon termination of the corporation, its rights

and properties shall pass to and be vested in the state.

Sec. 14. (NEW) (Effective October 1, 2006) The board shall appoint an
executive director of the Connecticut Film Development Corporation
who shall not be a member of the board and who shall serve at the
pleasure of the board and shall receive such compensation as shall be
determined by the board. The executive director shall direct and
supervise administrative affairs and the general management of the
corporation. The executive director may employ such other employees
as shall be designated by the board of directors; shall attend all
meetings of the board; keep a record of all proceedings and maintain
and be custodian of all books, documents and papers filed with the
corporation and of the minute book of the corporation and of its
official seal. The executive director may cause copies to be made of all
minutes and other records and documents of the corporation and may
give certificates under the official seal of the corporation to the effect
that such copies are true copies, and all persons dealing with the
corporation may rely upon such certificates. The executive director or
the executive director's designee may serve as a member of such other
boards or committees as may be necessary or desirable to carry out the

purposes of the corporation.

Sec. 15. (NEW) (Effective October 1, 2006) The purposes of the
Connecticut Film Development Corporation shall be to stimulate and
encourage motion picture production in the state and to stimulate the
necessary services to increase motion picture production in the state
and for these purposes the corporation shall have the following

powers:

(1) To have perpetual succession as a body corporate and to adopt

bylaws, policies and procedures for the regulation of its affairs and
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conduct of its businesses as provided in section 13 of this act;

(2) To enter into venture agreements with persons, upon such terms
and conditions as are consistent with the purposes of sections 11 to 27,
inclusive, of this act, for the advancement of financial aid to such
persons for motion pictures to be developed and produced in this
state, and to condition such agreements upon contractual assurances
that the benefits of increasing or maintaining employment and tax
revenues shall remain in this state and shall accrue to it;

(3) To solicit, receive and accept aid, grants or contributions from
any source of money, property or labor or other things of value, to be
held, used and applied to carry out the purposes of sections 11 to 27,
inclusive, of this act, subject to the conditions upon which such grants
and contributions may be made, including, but not limited to, gifts or

grants from any department or agency of the United States or the state;

(4) To invest in, acquire, lease, purchase, own, manage, hold and
dispose of real property and lease, convey or deal in or enter into
agreements with respect to such property on any terms necessary or
incidental to the carrying out of these purposes; provided, all such
acquisitions of real property for the corporation's own use with
amounts appropriated by the state to the corporation or with the
proceeds of bonds supported by the full faith and credit of the state
shall be subject to the approval of the Secretary of the Office of Policy
and Management and the provisions of section 4b-23 of the 2006

supplement to the general statutes;

(5) To employ such assistants, agents and other employees as may
be necessary or desirable, which employees shall be exempt from the
classified service and shall not be employees, as defined in subsection
(b) of section 5-270 of the 2006 supplement to the general statutes;
establish all necessary or appropriate personnel practices and policies,
including those relating to hiring, promotion, compensation,
retirement and collective bargaining, which need not be in accordance

with chapter 68 of the general statutes, and the corporation shall not be
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an employer as defined in subsection (a) of section 5-270 of the 2006
supplement to the general statutes; and engage consultants, attorneys
and appraisers as may be necessary or desirable to carry out its

purposes in accordance with sections 11 to 27, inclusive, of this act;

(6) To make and enter into all contracts and agreements necessary or
incidental to the performance of its duties and the execution of its

powers under sections 11 to 27, inclusive, of this act;

(7) To sue and be sued, plead and be impleaded, adopt a seal and
alter the same at pleasure;

(8) With the approval of the State Treasurer, to invest any funds not
needed for immediate use or disbursement, including any funds held
in reserve, in obligations issued or guaranteed by the United States of
America or the state of Connecticut and in other obligations which are

legal investments for retirement funds in this state;

(9) To procure insurance against any loss in connection with its
property and other assets in such amounts and from such insurers as it

deems desirable;

(10) To the extent permitted under its contract with other persons, to
consent to any termination, modification, forgiveness or other change
of any term of any contractual right, payment, royalty, contract or

agreement of any kind to which the corporation is a party;

(11) To do anything necessary and convenient to render the bonds

to be issued under section 19 of this act;

(12) To acquire, lease, purchase, own, manage, hold and dispose of
personal property, and lease, convey or deal in or enter into
agreements with respect to such property on any terms necessary or

incidental to the carrying out of these purposes;

(13) In connection with any application for assistance under sections

11 to 27, inclusive, of this act, or commitments therefor, to make and
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collect such fees as the corporation shall determine to be reasonable;

(14) To enter into venture agreements with persons, upon such
terms and conditions as are consistent with the purposes of sections 11
to 27, inclusive, of this act, to provide financial aid to such persons for

motion picture production;

(15) To account for and audit funds of the corporation and funds of

any recipients of financial aid from the corporation;

(16) To advise the Governor, the General Assembly, the
Commissioner of Economic and Community Development and the
executive director of the Connecticut Commission on Culture and
Tourism on matters relating to motion picture production which may
have an impact on state policies, programs, employers and residents,

and on job creation and retention;

(17) To maintain an inventory of data and information concerning
state and federal programs which are related to the purposes of this act
and to serve as a clearinghouse and referral service for such data and

information;

(18) To recommend state goals for motion picture production and to
establish policies and strategies for developing and assisting motion

picture companies and for attracting such companies to the state;

(19) To promote and encourage the coordination of public and
private resources and activities within the state in order to assist

motion picture production companies; and

(20) To do all acts and things necessary and convenient to carry out

the purposes of sections 11 to 27, inclusive, of this act.

Sec. 16. (NEW) (Effective October 1, 2006) Guarantees issued by the
Connecticut Film Development Corporation, and all equity
instruments and obligations, any of which include a guarantee of a

return of capital or principal by the corporation, under the provisions
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of sections 11 to 27, inclusive, of this act, are hereby made securities in
which all public officers and public bodies of the state and its political
subdivisions, all insurance companies, state bank and trust companies,
national banking associations, savings banks, savings and loan
associations, investment companies, executors, administrators, trustees
and other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. Such instruments and
obligations are hereby made securities which may properly and legally
be deposited with and received by any state or municipal officer or any
agency or political subdivision of the state for any purpose for which
the deposit of bonds or obligations of the state is now or may hereafter
be authorized by law.

Sec. 17. (NEW) (Effective October 1, 2006) The Connecticut Film
Development Corporation shall establish a program of financial aid for
motion picture companies for production expenses incurred in the
state. Eligible applicants for such aid shall employ state residents in
production work and the motion picture shall be filmed in the state.
The state shall have an equity interest in the motion picture equal to
the per cent of financial aid for the motion picture provided under

this section.

Sec. 18. (NEW) (Effective October 1, 2006) (a) All applications for
financial aid shall be forwarded, together with an application fee
prescribed by the Connecticut Film Development Corporation, to the
executive director of the corporation. Each such application shall be
processed in accordance with the written procedures adopted by the
corporation under subdivision (5) of subsection (d) of section 12 of this
act. The finance committee of the corporation shall approve or deny
each application recommended by the executive director. If the finance
committee approves an application, such committee may authorize the
corporation to enter into an agreement or agreements on behalf of the
corporation to provide financial aid to the applicant. The applicant

shall be promptly notified of such action by the corporation.
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Sec. 19. (NEW) (Effective October 1, 2006) The State Bond
Commission shall have power in accordance with the provisions of
section 3-20 of the general statutes to authorize the issuance of bonds
of the state in one or more series and in principal amounts not
exceeding in the aggregate one hundred million dollars to carry out
the purposes of sections 11 to 27, inclusive of this act. The principal
and interest of said bonds shall be payable at such place or places as
may be determined by the State Treasurer and shall bear such date or
dates, mature at such time or times, bear interest at such rate or
different or varying rates, be payable at such time or times, be in such
denominations, be in such form with or without interest coupons
attached, carry such registration and transfer privileges, be payable in
such medium of payment and be subject to such terms of redemption
with or without premium as, irrespective of the provisions of said
section 3-20 may be provided by the authorization of the State Bond
Commission or fixed in accordance therewith. The proceeds of the sale
of such bonds, after deducting therefrom all expenses of issuance and
sale, shall be paid to the Connecticut Film Development Fund created
under section 10 of this act. When the State Bond Commission has
acted to issue such bonds or a portion thereof, the Treasurer may,
pending the issue of such bonds, issue, in the name of the state,
temporary notes in anticipation of the moneys to be received from the
sale of such bonds. In issuing the bonds authorized under this section,
the State Bond Commission may require repayment of such bonds by
the corporation as shall seem desirable and consistent with the
purposes of sections 11 to 27, inclusive, of this act. Such terms for
repayment may include a forgiveness of interest, a holiday in the

repayment of interest or principal, or both.

Sec. 20. (NEW) (Effective October 1, 2006) (a) There is hereby created
a Connecticut Film Development Fund. Proceeds from the sale of
bonds authorized by the State Bond Commission in accordance with
section 19 of this act shall be paid directly to the State Treasurer as
agent of the corporation and the Treasurer shall deposit all such

amounts in the Connecticut Film Development Fund. The moneys in
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said fund shall be paid by checks signed by the Treasurer or by his
deputy appointed pursuant to section 3-12 of the general statutes on

requisition of the executive director of the corporation or his designee.

(b) Any funds or revenues of The Connecticut Film Development
Corporation derived from application fees, royalty payments,
investment income and loan repayments received by the corporation
in connection with its programs shall be held, administered and
invested by the corporation or deposited with and invested by any
institution as may be designated by the corporation at its sole
discretion and paid as the corporation shall direct. All moneys in such
accounts shall be used and applied to carry out the purposes of the
corporation. The corporation may make payments from such accounts
to the Treasurer for deposit in the Connecticut Film Development

Fund for use in accordance with subsection (c) of this section.

(c) The moneys in the Connecticut Film Development Fund shall be
used to carry out the purposes of the corporation and for the
repayment of state bonds in such amounts as may be required by the

State Bond Commission pursuant to section 19 of this act.

Sec. 21. (NEW) (Effective October 1, 2006) The Connecticut Film
Development Corporation shall be subject to examination by the State
Treasurer. The accounts of the corporation shall be subject to annual
audits by the Auditors of Public Accounts.

Sec. 22. (NEW) (Effective October 1, 2006) The state of Connecticut
does hereby pledge to and agree with any person with whom the
Connecticut Film Development Corporation may enter into contracts
pursuant to the provisions of sections 11 to 27, inclusive, of this act that
the state will not limit or alter the rights hereby vested in the
corporation until such contracts and the obligations thereunder are
fully met and performed on the part of the corporation, provided
nothing in this section shall preclude such limitation or alteration if
adequate provision shall be made by law for the protection of such

persons entering into contracts with the corporation.
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Sec. 23. (NEW) (Effective October 1, 2006) The powers enumerated in
sections 11 to 27, inclusive, of this act shall be interpreted broadly to
effectuate the purposes thereof and shall not be construed as a

limitation of powers.

Sec. 24. (NEW) (Effective October 1, 2006) To the extent that the
provisions of sections 11 to 27, inclusive, of this act are inconsistent
with the provisions of any general statute or special act or parts
thereof, the provisions of said sections 11 to 27, inclusive, shall be

deemed controlling.

Sec. 25. (NEW) (Effective October 1, 2006) The Connecticut Film
Development Corporation shall be and is hereby declared exempt
from all franchise, corporate business, property and income taxes
levied by the state or any municipality, provided nothing in this
section shall be construed to exempt from any such taxes, or from any
taxes levied in connection with the manufacture or sale of any
products which are the subject of any agreement made by the
corporation, any person entering into any agreement with the

corporation.

Sec. 26. (NEW) (Effective October 1, 2006) (a) Neither the directors of
the Connecticut Film Development Corporation nor any person acting
on behalf of said corporation executing any notes, under sections 11 to
27, inclusive, of this act shall be liable personally on such notes, bonds,
contracts, agreements or obligations, or be subject to any personal

liability or accountability by reason of the issuance thereof.

(b) No director shall be personally liable for damage or injury, not
wanton or wilful, caused in the performance of his duties and within
the scope of his employment. Any person having a complaint for such
damage or injury shall present it as a claim against the state under the

provisions of chapter 53 of the general statutes.

Sec. 27. (NEW) (Effective October 1, 2006) Not later than January first

in each year, the Connecticut Film Development Corporation shall

LCO No. 3096 {D:\Conversion\Tob\h\2006HB-05797-R00-HB.doc } 24 of 35



Raised Bill No. 5797

735
736
737
738
739
740
741
742
743
744
745
746
747
748
749
750
751
752
753
754
755
756
757
758
759
760
761
762
763
764
765
766
767
768

submit a business plan containing a summary of its projected
operations for the year to the joint standing committees of the General
Assembly having cognizance of matters relating to economic
development, appropriations and capital bonding. Not later than
November first, annually, the corporation shall submit a report to the
Commissioner of Economic and Community Development, the
Auditors of Public Accounts and said joint standing committees, which
shall include the following information with respect to new and
outstanding financial assistance provided by the corporation during
the twelve-month period ending on June thirtieth next preceding the
date of the report for each financial assistance program administered
by the corporation: (1) A list of the names, addresses and locations of
all recipients of such assistance; (2) for each such recipient: (A) A
description of the motion picture production company, (B) the gross
revenues during the recipient's most recent fiscal year, (C) the number
of employees at the time of application, (D) whether the recipient is a
minority or woman-owned business, (E) a summary of the terms and
conditions for the assistance, including the type and amount of state
financial assistance, job creation or retention requirements, and
anticipated wage rates, and (F) the amount of investments from private
and other nonstate sources that have been leveraged by the assistance;
(3) the economic benefit criteria used in determining which
applications have been approved or disapproved; and (4) for each
recipient of assistance, a comparison between the number of jobs to be
created, the number of jobs to be retained and the average wage rates
for each such category of jobs, as projected in the recipient's
application, versus the actual number of jobs created, the actual
number of jobs retained and the average wage rates for each such
category. The report shall also indicate the actual number of full-time
jobs and the actual number of part-time jobs in each such category and
the benefit levels for each such subcategory. The November first report
shall include a summary of the activities of the corporation, including
all activities to assist small businesses and minority business

enterprises, as defined in section 4a-60g of the general statutes, and a
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complete operating and financial statement and recommendations for
legislation to promote the purposes of the corporation. The corporation
shall furnish such additional information upon the written request of

any such committee at such times as the committee may request.

Sec. 28. Section 1-120 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006):

As used in sections 1-120 to 1-123, inclusive:

(1) "Quasi-public agency" means the Connecticut Development
Authority, Connecticut Innovations, Incorporated, Connecticut Health
and Educational Facilities Authority, Connecticut Higher Education
Supplemental Loan Authority, Connecticut Housing Finance
Authority, Connecticut Housing Authority, Connecticut Resources
Recovery Authority, Connecticut Hazardous Waste Management
Service, Capital City Economic Development Authority, [and]

Connecticut Lottery Corporation and Connecticut Film Development

Corporation.

(2) "Procedure" means each statement, by a quasi-public agency, of
general applicability, without regard to its designation, that
implements, interprets or prescribes law or policy, or describes the
organization or procedure of any such agency. The term includes the
amendment or repeal of a prior regulation, but does not include,
unless otherwise provided by any provision of the general statutes, (A)
statements concerning only the internal management of any agency
and not affecting procedures available to the public and (B) intra-

agency memoranda.

(3) "Proposed procedure" means a proposal by a quasi-public
agency under the provisions of section 1-121 for a new procedure or

for a change in, addition to or repeal of an existing procedure.

Sec. 29. Section 1-125 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006):
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The directors, officers and employees of the Connecticut
Development Authority, Connecticut Innovations, Incorporated,
Connecticut Higher Education Supplemental Loan Authority,
Connecticut Housing Finance Authority, Connecticut Housing
Authority, Connecticut Resources Recovery Authority, including ad
hoc members of the Connecticut Resources Recovery Authority,
Connecticut Health and Educational Facilities Authority, Capital City
Economic Development Authority, [and] Connecticut Lottery

Corporation and Connecticut Film Development Corporation and any

person executing the bonds or notes of the agency shall not be liable
personally on such bonds or notes or be subject to any personal
liability or accountability by reason of the issuance thereof, nor shall
any director or employee of the agency, including ad hoc members of
the Connecticut Resources Recovery Authority, be personally liable for
damage or injury, not wanton, reckless, wilful or malicious, caused in
the performance of his or her duties and within the scope of his or her
employment or appointment as such director, officer or employee,
including ad hoc members of the Connecticut Resources Recovery
Authority. The agency shall protect, save harmless and indemnify its
directors, officers or employees, including ad hoc members of the
Connecticut Resources Recovery Authority, from financial loss and
expense, including legal fees and costs, if any, arising out of any claim,
demand, suit or judgment by reason of alleged negligence or alleged
deprivation of any person's civil rights or any other act or omission
resulting in damage or injury, if the director, officer or employee,
including ad hoc members of the Connecticut Resources Recovery
Authority, is found to have been acting in the discharge of his or her
duties or within the scope of his or her employment and such act or
omission is found not to have been wanton, reckless, wilful or
malicious.

Sec. 30. Section 1-79 of the 2006 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006):
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The following terms, when used in this part, shall have the

following meanings unless the context otherwise requires:

(a) "Blind trust" means a trust established by a public official or state
employee or member of his immediate family for the purpose of

divestiture of all control and knowledge of assets.

(b) "Business with which he is associated" means any sole
proprietorship, partnership, firm, corporation, trust or other entity
through which business for profit or not for profit is conducted in
which the public official or state employee or member of his
immediate family is a director, officer, owner, limited or general
partner, beneficiary of a trust or holder of stock constituting five per
cent or more of the total outstanding stock of any class, provided, a
public official or state employee, or member of his immediate family,
shall not be deemed to be associated with a not for profit entity solely
by virtue of the fact that the public official or state employee or
member of his immediate family is an unpaid director or officer of the
not for profit entity. "Officer" refers only to the president, executive or

senior vice president or treasurer of such business.

(c) "Candidate for public office" means any individual who has filed
a declaration of candidacy or a petition to appear on the ballot for
election as a public official, or who has raised or expended money in
furtherance of such candidacy, or who has been nominated for
appointment to serve as a public official, but shall not include a

candidate for the office of senator or representative in Congress.

(d) "Board" means the Citizen's Ethics Advisory Board established

in section 1-80, as amended.

(e) "Gift" means anything of value, which is directly and personally
received, unless consideration of equal or greater value is given in

return. "Gift" shall not include:

(1) A political contribution otherwise reported as required by law or
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a donation or payment as described in subdivision (9) or (10) of

subsection (b) of section 9-333b, as amended;

(2) Services provided by persons volunteering their time, if
provided to aid or promote the success or defeat of any political party,
any candidate or candidates for public office or the position of
convention delegate or town committee member or any referendum

question;

(3) A commercially reasonable loan made on terms not more

favorable than loans made in the ordinary course of business;

(4) A gift received from (A) an individual's spouse, fiance or fiancee,
(B) the parent, brother or sister of such spouse or such individual, or
(C) the child of such individual or the spouse of such child;

(5) Goods or services (A) which are provided to the state (i) for use
on state property, or (ii) to support an event or the participation by a
public official or state employee at an event, and (B) which facilitate
state action or functions. As used in this subdivision, "state property"
means (i) property owned by the state, or (ii) property leased to an

agency in the Executive or Judicial Department of the state;

(6) A certificate, plaque or other ceremonial award costing less than

one hundred dollars;

(7) A rebate, discount or promotional item available to the general

public;

(8) Printed or recorded informational material germane to state

action or functions;

(9) Food or beverage or both, costing less than fifty dollars in the
aggregate per recipient in a calendar year, and consumed on an
occasion or occasions at which the person paying, directly or
indirectly, for the food or beverage, or his representative, is in

attendance;
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(10) Food or beverage or both, costing less than fifty dollars per
person and consumed at a publicly noticed legislative reception to
which all members of the General Assembly are invited and which is
hosted not more than once in any calendar year by a lobbyist or
business organization. For the purposes of such limit, (A) a reception
hosted by a lobbyist who is an individual shall be deemed to have also
been hosted by the business organization which he owns or is
employed by, and (B) a reception hosted by a business organization
shall be deemed to have also been hosted by all owners and employees
of the business organization who are lobbyists. In making the
calculation for the purposes of such fifty-dollar limit, the donor shall
divide the amount spent on food and beverage by the number of

persons whom the donor reasonably expects to attend the reception;

(11) Food or beverage or both, costing less than fifty dollars per
person and consumed at a publicly noticed reception to which all
members of the General Assembly from a region of the state are
invited and which is hosted not more than once in any calendar year
by a lobbyist or business organization. For the purposes of such limit,
(A) a reception hosted by a lobbyist who is an individual shall be
deemed to have also been hosted by the business organization which
he owns or is employed by, and (B) a reception hosted by a business
organization shall be deemed to have also been hosted by all owners
and employees of the business organization who are lobbyists. In
making the calculation for the purposes of such fifty-dollar limit, the
donor shall divide the amount spent on food and beverage by the
number of persons whom the donor reasonably expects to attend the
reception. As used in this subdivision, "region of the state" means the
established geographic service area of the organization hosting the

reception;

(12) A gift, including but not limited to, food or beverage or both,

provided by an individual for the celebration of a major life event;

(13) Gifts costing less than one hundred dollars in the aggregate or
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food or beverage provided at a hospitality suite at a meeting or
conference of an interstate legislative association, by a person who is

not a registrant or is not doing business with the state of Connecticut;

(14) Admission to a charitable or civic event, including food and
beverage provided at such event, but excluding lodging or travel
expenses, at which a public official or state employee participates in
his official capacity, provided such admission is provided by the

primary sponsoring entity;

(15) Anything of value provided by an employer of (A) a public
official, (B) a state employee, or (C) a spouse of a public official or state
employee, to such official, employee or spouse, provided such benefits
are customarily and ordinarily provided to others in similar

circumstances , OY

(16) Anything having a value of not more than ten dollars, provided
the aggregate value of all things provided by a donor to a recipient
under this subdivision in any calendar year shall not exceed fifty
dollars.

(f) "Immediate family" means any spouse, children or dependent
relatives who reside in the individual's household.

(g) "Individual" means a natural person.

(h) "Member of an advisory board" means any individual (1)
appointed by a public official as an advisor or consultant or member of
a committee, commission or council established to advise, recommend
or consult with a public official or branch of government or committee
thereof, (2) who receives no public funds other than per diem
payments or reimbursement for his actual and necessary expenses
incurred in the performance of his official duties, and (3) who has no
authority to expend any public funds or to exercise the power of the

state.

(i) "Person" means an individual, sole proprietorship, trust,
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corporation, limited liability company, union, association, firm,
partnership, committee, club or other organization or group of

persons.

(j) "Political contribution" has the same meaning as in section 9-333b,
as amended, except that for purposes of this part, the provisions of

subsection (b) of that section shall not apply.

(k) "Public official" means any state-wide elected officer, any
member or member-elect of the General Assembly, any person
appointed to any office of the legislative, judicial or executive branch
of state government by the Governor or an appointee of the Governor,
with or without the advice and consent of the General Assembly, any
public member or representative of the teachers' unions or state
employees' unions appointed to the Investment Advisory Council
pursuant to subsection (a) of section 3-13b, any person appointed or
elected by the General Assembly or by any member of either house
thereof, and any member or director of a quasi-public agency, but shall
not include a member of an advisory board, a judge of any court either

elected or appointed or a senator or representative in Congress.

() "Quasi-public agency" means the Connecticut Development
Authority, Connecticut Innovations, Incorporated, Connecticut Health
and Education Facilities Authority, Connecticut Higher Education
Supplemental Loan Authority, Connecticut Housing Finance
Authority, Connecticut Housing Authority, Connecticut Resources
Recovery Authority, Connecticut Hazardous Waste Management
Service, Lower Fairfield County Convention Center Authority, Capital
City Economic Development Authority, [and] Connecticut Lottery

Corporation and Connecticut Film Development Corporation.

(m) "State employee" means any employee in the executive,
legislative or judicial branch of state government, whether in the
classified or unclassified service and whether full or part-time, and any
employee of a quasi-public agency, but shall not include a judge of any

court, either elected or appointed.
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(n) "Trust" means a trust in which any public official or state
employee or member of his immediate family has a present or future
interest which exceeds ten per cent of the value of the trust or exceeds
tifty thousand dollars, whichever is less, but shall not include blind
trusts.

(0) '"Business organization" means a sole proprietorship,
corporation, limited liability company, association, firm or partnership,
other than a client lobbyist, which is owned by, or employs, one or

more individual lobbyists.

(p) "Client lobbyist" means a person on behalf of whom lobbying
takes place and who makes expenditures for lobbying and in
furtherance of lobbying.

(Q) "Necessary expenses" means a public official's or state
employee's expenses for an article, appearance or speech or for
participation at an event, in his official capacity, which shall be limited
to necessary travel expenses, lodging for the nights before, of and after
the appearance, speech or event, meals and any related conference or

seminar registration fees.

(r) "Lobbyist" and 'registrant" shall be construed as defined in

section 1-91, as amended.

(s) "Legal defense fund" means a fund established for the payment
of legal expenses of a public official or state employee incurred as a
result of defending himself or herself in an administrative, civil,
criminal or constitutional proceeding concerning matters related to the
official's or employee's service or employment with the state or a

quasi-public agency.

Sec. 31. (Effective July 1, 2006) Section 10-417 of the general statutes is

repealed.

Sec. 32. (Effective July 1, 2006) The sum of two million dollars is
appropriated to the Connecticut Digital Media and Motion Picture
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Office, from the General Fund, for the fiscal year ending June 30, 2007,

for the purposes of section 1 to 10, inclusive, of this act.
This act shall take effect as follows and shall amend the following
sections:
Section 1 July 1, 2006 New section
Sec. 2 July 1, 2006 New section
Sec. 3 July 1, 2006 New section
Sec. 4 July 1, 2006 New section
Sec. 5 July 1, 2006 New section
Sec. 6 July 1, 2006 New section
Sec. 7 July 1, 2006 New section
Sec. 8 from passage and New section

applicable to taxable years

commencing on or after

January 1, 2006
Sec. 9 from passage and New section

applicable to taxable years

commencing on or after

January 1, 2006
Sec. 10 from passage and New section

applicable to taxable years

commencing on or after

January 1, 2006
Sec. 11 October 1, 2006 New section
Sec. 12 October 1, 2006 New section
Sec. 13 October 1, 2006 New section
Sec. 14 October 1, 2006 New section
Sec. 15 October 1, 2006 New section
Sec. 16 October 1, 2006 New section
Sec. 17 October 1, 2006 New section
Sec. 18 October 1, 2006 New section
Sec. 19 October 1, 2006 New section
Sec. 20 October 1, 2006 New section
Sec. 21 October 1, 2006 New section
Sec. 22 October 1, 2006 New section
Sec. 23 October 1, 2006 New section
Sec. 24 October 1, 2006 New section
Sec. 25 October 1, 2006 New section
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Sec. 26 October 1, 2006 New section
Sec. 27 October 1, 2006 New section
Sec. 28 October 1, 2006 1-120

Sec. 29 October 1, 2006 1-125

Sec. 30 October 1, 2006 1-79

Sec. 31 July 1, 2006 Repealer section
Sec. 32 July 1, 2006 New section

Statement of Purpose:

To establish the Connecticut Digital Media and Motion Picture Office
and Commission to develop a strong digital media and motion picture
industry that would contribute substantially to the improvement of the
state's economy, the social well-being of the state and its people and to
provide production and wage tax credits against the corporation
business tax for qualified digital media and motion picture
productions in the state and to establish the Connecticut Film
Corporation to invest in films made in the state and that employ state
residents.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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