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House of Representatives

General Assembly File No. 547
Substitute House Bill No. 5491

February Session, 2006

House of Representatives, April 19, 2006

The Committee on Finance, Revenue and Bonding reported
through REP. STAPLES of the 96th Dist., Chairperson of the
Committee on the part of the House, that the substitute bill
ought to pass.

AN ACT IMPLEMENTING THE RECOMMENDATIONS OF THE
LEGISLATIVE PROGRAM REVIEW AND INVESTIGATIONS
COMMITTEE RELATING TO CONNECTICUT'S TAX SYSTEM.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. Subsection (c) of section 2-79a of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006):

(c) (1) On or before the second Wednesday after the convening of
the 1998 regular session of the General Assembly, and every four years
thereafter, the commission shall submit to the General Assembly a
report [which] that lists each existing state mandate, as defined in
subsection (a) of section 2-32b, as amended, and [which (1)] that (A)
categorizes each mandate as constitutional, statutory or executive, [(2)]
(B) provides the date of original enactment or issuance along with a
brief description of the history of the mandate, and [(3)] (C) analyzes
the costs incurred by local governments in implementing the mandate.
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(2) On or after the second Wednesday after the convening of the

2007 regular session of the General Assembly, on or after the second

Wednesday after the convening of the 2010 regular session of the

General Assembly, and every four vears thereafter, the commission

shall submit to the General Assembly a report that (A) identifies and

describes each unfunded or partially funded state mandate, as defined

in subsection (a) of section 2-32b, as amended, (B) quantifies the actual

cost to local governments of such mandates, and (C) analyzes the effect

of eliminating or reducing such mandates.

(3) In each report required by this subsection, the commission may
also make recommendations on state mandates for consideration by
the commission. [On and after October 1, 1996, the report] The reports
shall be submitted to the joint standing committee of the General
Assembly having cognizance of matters relating to appropriations and
budgets of state agencies, to any other joint standing committee of the
General Assembly having cognizance and, upon request, to any
member of the General Assembly. A summary of the report shall be
submitted to each member of the General Assembly if the summary is
two pages or less and a notification of the report shall be submitted to
each member if the summary is more than two pages. Submission shall
be by mailing the report, summary or notification to the legislative
address of each member of the committees or the General Assembly, as
applicable. The provisions of this subsection shall not be construed to
prevent the commission from making more frequent recommendations

on state mandates.

Sec. 2. Subsection (a) of section 12-2 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006):

(@) (1) The Governor shall, in the manner and for the term provided
by sections 4-5 to 4-8, inclusive, appoint a Commissioner of Revenue
Services and the Governor shall fill any vacancy occurring during such
term as provided by said sections. The commissioner shall, before

entering upon the duties of his office, take the oath by law provided
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for executive and judicial officers and, in the performance of his duties,

he shall have power to administer oaths.

(2) The commissioner may prescribe regulations, to be adopted in
accordance with chapter 54, and make rulings, not inconsistent with
law, to carry into effect the provisions of this title, which regulations or
rulings, when reasonably designed to carry out the intents and
purposes of this title, shall be prima facie evidence of its proper
interpretation. Each regulation shall be assigned a section number
corresponding to the section of the general statutes (A) pursuant to
which such regulation is authorized or required, or (B) with respect to
which such regulation pertains for purposes of implementation,
procedural details or supplementary interpretation, provided
whenever such section number corresponds to a section which does
not include the authorization or requirement for such regulation, a
reference to the section providing such authorization or requirement
shall be included in the text of the regulation.

(3) The commissioner shall publish for distribution all regulations
prescribed hereunder and such rulings as appear in the discretion of

the commissioner to be of general interest.

(4) (A) On and after July 1, 2007, the commissioner shall periodically

estimate the state tax gap, and shall develop an overall strategy to

promote compliance and discourage tax avoidance. For purposes of

this subdivision, "tax gap" means the difference between taxes owed

under full compliance with all state tax laws, and state taxes

voluntarily paid, where such difference may be due to failure to file

taxes, underreporting of liability, or not paying all taxes owing.

(B) On and after July 1, 2007, the commissioner shall annually

conduct a cost benefit analysis of each major compliance initiative

undertaken by the department, including amnesty programs.

(C) As provided in subparagraph (D) of this subsection, the

commissioner shall, annually, after consultation with the Secretary of

the Office of Policy and Management, report information on total local
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property tax collections for the most current five-year period available.

(D) On and after December 31, 2008, the commissioner shall submit

a report annually, in accordance with section 11-4a, to the joint

standing committees of the General Assembly having cognizance of

matters relating to appropriations and finance, revenue and bonding.

Such report shall include tax gap information, cost benefit analyses on

major compliance initiatives, and information on local property tax

collections.

(5) On or before July 1, 2007, and annually thereafter, the

commissioner shall update and publish a strategic plan that shall

include the department's mission, measurable goals that define how

the mission is to be accomplished, specific strategies to achieve the

goals and a timetable to measure progress toward achieving the goals.

[4)] (6) The commissioner may require any person who is or
appears to be affected by the provisions of any tax law of this state to
furnish to the Department of Revenue Services the Social Security
account number or numbers issued to such person by the Secretary of
Health and Human Services, or the employer identification number or
numbers issued to such person by the Secretary of the Treasury, or

both numbers.

[(5)] (7) No interest, penalty or addition to tax shall be imposed on
any tax or installment of estimated tax required to be paid to the
Department of Revenue Services with respect to any tax or installment
of estimated tax not paid when required to the extent that the
Commissioner of Revenue Services determines that, by reason of
casualty or disaster, the imposition of such interest, penalty or addition
to tax would be against equity and good conscience. The provisions of
this subdivision shall not be construed as authorizing suit against the
state where the Commissioner of Revenue Services does not determine
that the imposition of interest, penalty or addition to tax would be
against equity and good conscience and shall not be construed as a

waiver of sovereign immunity.
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Sec. 3. (Effective July 1, 2006) The Commissioner of Revenue Services
shall study the impact of amending the general statutes to require that
any person or entity doing business with the state must be in
compliance with all tax laws. The study shall (1) assess the methods
available to the Department of Revenue Services to provide
verification of tax compliance to state agencies before an agency issues
a contract or grant, (2) review legal issues that may arise, including
those arising out of statutory definitions of compliance and
confidentiality, (3) consider the possibility of delays in the awarding of
contracts, and the impact of such delays, and (4) provide an estimate of
the resources necessary for implementation of such requirement. The
commissioner shall submit the study, in accordance with section 11-4a
of the general statutes, on or before January 1, 2007, to the joint
standing committees of the General Assembly having cognizance of
matters relating to finance, revenue and bonding and government

administration.

Sec. 4. Section 12-7 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006):

The Secretary of the Office of Policy and Management shall, in
addition to any other reports required by law to be made by [him] the
secretary, annually collate and prepare, from the reports provided for
in section 12-9 and such other information as [he] the secretary obtains,
statistics concerning the assessment and collection of taxes during the
preceding year; and [he] the secretary shall, annually, cause to be
printed so much of the report herein provided for as will show (1) the
methods and manner of the assessment and collection of taxes, [and]
(2) the amount of such taxes levied and collected in the several towns,

cities and boroughs, [. He] (3) information on trends in local property

values and taxes, such as the average and median single-family

residence tax bills and the per cent change in such amounts over time,

(4) town-by-town information on the availability and use of local

option property tax exemptions, and (5) measures that indicate the

accuracy and uniformity of local revaluations, as performed according

to the regulations adopted pursuant to section 12-62i. The secretary
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may also publish such other reports as will give information to the

public regarding taxation.

Sec. 5. Section 12-9 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2006):

The Secretary of the Office of Policy and Management shall
annually cause to be prepared by the tax collector complete statements
relating to the mill rate and tax levy during the preceding year, [such

statements to] information on average and median single-family

residence tax bills, information on the availability and use of local

option property tax exemptions, and such information on local

revaluations as the secretary mayv require for purposes of the report

required pursuant to section 12-7, as amended by this act. Such

statements shall be made upon printed blanks to be prepared and

furnished by the secretary to all such [officers] collectors at least thirty
days before the date prescribed by the secretary for the filing of such
statements. Any person who neglects to file a true and correct report in
the office of the secretary at the time and in the form required by [him]

said secretary or which, in making and filing such report, includes

therein any wilful misstatement, shall forfeit one hundred dollars to
the state, provided the secretary may waive such forfeiture in
accordance with procedures and standards adopted by regulation in

accordance with chapter 54.

Sec. 6. Subsection (a) of section 12-35 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due on or after said date):

(@) Wherever used in this chapter, unless otherwise provided, "state
collection agency" includes the Treasurer, the Commissioner of
Revenue Services and any other state official, board or commission
authorized by law to collect taxes payable to the state and any duly
appointed deputy of any such official, board or commission; "tax"
includes not only the principal of any tax but also all interest, penalties,
fees and other charges added thereto by law; and "serving officer"

includes any state marshal, constable or employee of such state
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collection agency designated for such purpose by a state collection
agency and any person so designated by the Labor Commissioner.
Upon the failure of any person to pay any tax, except any tax under
chapter 216, due the state within thirty days from its due date, the state
collection agency charged by law with its collection shall add thereto
such penalty or interest or both as are prescribed by law, provided, if
any statutory penalty is not specified, there may be added a penalty in
the amount of ten per cent of the whole or such part of the principal of
the tax as is unpaid or fifty dollars, whichever amount is greater, and
provided, if any statutory interest is not specified, there shall be added
interest at [the rate of one per cent of] a rate adjusted annually to be

equal to the federal short-term rate as it is determined as of July first of
each vear under Section 6621(b) of the Internal Revenue Code of 1986,

or any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points on

the whole or such part of the principal of the tax as is unpaid [for each
month or fraction thereof,] from the due date of such tax to the date of
payment. Upon the failure of any person to pay any tax, except any tax
under chapter 216, due within thirty days of its due date, the state
collection agency charged by law with the collection of such tax may
make out and sign a warrant directed to any serving officer for
distraint upon any property of such person found within the state,
whether real or personal. An itemized bill shall be attached thereto,
certified by the state collection agency issuing such warrant as a true
statement of the amount due from such person. Such warrant shall
have the same force and effect as an execution issued pursuant to
chapter 906. Such warrant may be levied on any real property or
tangible or intangible personal property of such person, and sale made
pursuant to such warrant in the same manner and with the same force
and effect as a levy of sale pursuant to an execution. In addition
thereto, if such warrant has been issued by the Commissioner of
Revenue Services, his deputy, the Labor Commissioner, the executive
director of the Employment Security Division or any person in the
Employment Security Division in a position equivalent to or higher

than the position presently held by a revenue examiner four, said
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serving officer shall be authorized to place a keeper in any place of
business and it shall be such keeper's duty to secure the income of such
business for the state and, when it is in the best interest of the state, to
force cessation of such business operation. In addition, the Attorney
General may collect any such tax by civil action. Each serving officer so
receiving a warrant shall make a return with respect to such warrant to
the appropriate collection agency within a period of ten days following
receipt of such warrant. Each serving officer shall collect from such
person, in addition to the amount shown on such warrant, his fees and
charges, which shall be twice those authorized by statute for serving
officers, provided the minimum charge shall be five dollars and money
collected pursuant to such warrant shall be first applied to the amount
of any fees and charges of the serving officer. In the case of an
employee of the state acting as a serving officer the fees and charges
collected by such employee shall inure to the benefit of the state. For
the purposes of this section, "keeper" means a person who has been
given authority by an officer authorized to serve a tax warrant to act in
the state's interest to secure the income of a business for the state and,
when it is in the best interest of the state, to force the cessation of such
business's operation, upon the failure of such business to pay taxes
owed to the state.

Sec. 7. Section 12-235 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

To any taxes which are assessed under section 12-233, as amended,
there shall be added interest [at the rate of one per cent per month or

fraction thereof] at a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under

Section 6621(b) of the Internal Revenue Code, plus three percentage

points from the date when the original tax became due and payable.
The amount of any tax, penalty or interest due and unpaid under the
provisions of this part may be collected under the provisions of section

12-35, as amended by this act. The warrant therein provided for shall

be signed by the commissioner or his authorized agent. The amount of
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any such tax, penalty and interest shall be a lien, from the last day of
the income year until discharged by payment, against all real estate of
the company within the state, and a certificate of such lien signed by
the commissioner may be filed for record in the office of the clerk of
any town in which such real estate is situated, provided no such lien
shall be effective as against any bona fide purchaser or qualified
encumbrancer of any interest in any such property. When any tax with
respect to which a lien has been recorded under the provisions of this
section has been satisfied, the commissioner, upon request of any
interested party, shall issue a certificate discharging such lien, which
certificate shall be recorded in the same office in which the lien was
recorded. Any action for the foreclosure of such lien shall be brought
by the Attorney General in the name of the state in the superior court
for the judicial district in which the property subject to such lien is
situated, or, if such property is located in two or more judicial districts,
in the superior court for any one such judicial district, and the court
may limit the time for redemption or order the sale of such property or

pass such other or further decree as it judges equitable.

Sec. 8. Subsection (b) of section 12-415 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) The amount of the assessment, exclusive of penalties, shall bear
interest at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points. The interest shall be computed

from the last day of the month succeeding the period for which the
amount or any portion thereof should have been returned until the
date of payment.

Sec. 9. Subsection (a) of section 12-728 of the 2006 supplement to the
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279
280
281

282
283
284
285
286
287
288
289
290
291
292
293
294
295
296
297
298

299
300
301
302
303
304
305
306
307
308
309
310
311
312

sHB5491 File No. 547

general statutes is repealed and the following is substituted in lieu
thereof (Effective October 1, 2006, and applicable to taxes due and payable on
or after said date):

(a) (1) After a final return pursuant to the provisions of this chapter
is filed, the commissioner shall cause the same to be examined and
may make such further audit or investigation or reaudit as the
commissioner deems necessary, and if the commissioner determines
that there is a deficiency with respect to the payment of any tax due
under this chapter, the commissioner shall assess or reassess the
additional taxes, penalties and interest due to this state, give notice of
such assessment or reassessment to the taxpayer and make demand
upon the taxpayer for payment. Not later than sixty days after the
mailing of such notice, the taxpayer shall pay to the commissioner, in
cash or by check, draft or money order drawn to the order of the
commissioner, the amount of the deficiency. Such amount shall bear
interest at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code, plus three percentage points from the date

when the original tax became due and payable.

(2) When it appears that any part of the deficiency for which a
deficiency assessment is made is due to negligence or intentional
disregard of the provisions of this chapter or regulations adopted
thereunder, there shall be imposed a penalty equal to ten per cent of
the amount of such deficiency assessment. When it appears that any
part of the deficiency for which a deficiency assessment is made is due
to fraud or intent to evade the provisions of this chapter or regulations
adopted thereunder, there shall be imposed a penalty equal to
twenty-five per cent of the amount of such deficiency assessment. For
audits of returns commencing on or after January 1, 2006, when it
appears that any part of the deficiency for which a deficiency
assessment is made is due to failure to disclose a listed transaction, as
defined in Section 6707A of the Internal Revenue Code, [of 1986, or any

subsequent corresponding internal revenue code of the United States,

sHB5491 / File No. 547 10



313
314
315

316
317

318
319
320
321
322
323
324
325

326
327
328
329

330
331
332
333
334
335
336
337
338
339
340
341
342
343
344
345

sHB5491 File No. 547

as from time to time amended,] on the taxpayer's federal tax return,
there shall be imposed a penalty equal to seventy-five per cent of the

amount of such deficiency assessment.

(3) No taxpayer shall be subject to more than one penalty under this

section in relation to the same tax period.

(4) Any decision rendered by any federal court holding that a
taxpayer has filed a fraudulent return with the Director of Internal
Revenue shall subject the taxpayer to the twenty-five per cent penalty
imposed by this subsection without the necessity of further proof
thereof, except when it can be shown that the return to the state so
differed from the return to the federal government as to afford a
reasonable presumption that the attempt to defraud did not extend to
the state.

Sec. 10. Subsection (a) of section 12-30a of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(@) (1) Whenever the provisions of section 12-35, as amended by this
act, 12-204, as amended by this act, 12-205, as amended by this act, 12-
206, as amended by this act, 12-225, as amended by this act, 12-226, as
amended by this act, 12-229, as amended by this act, 12-235, as
amended by this act, 12-242d, as amended by this act, 12-263c, as
amended by this act, 12-263d, as amended by this act, 12-263m, as
amended by this act, 12-268d, as amended by this act, 12-268h, as
amended by this act, 12-293a, as amended by this act, 12-309, as
amended by this act, 12-330d, as amended by this act, 12-330i, as
amended by this act, 12-376, as amended by this act, 12-376a, 12-376b,
as amended by this act, 12-392, as amended by this act, 12-414, as
amended by this act, 12-415, as amended by this act, 12-416, as
amended by this act, 12-419, as amended by this act, 12-419a, 12-439, as
amended by this act, 12-440, as amended by this act, 12-458, as
amended by this act, 12-458d, as amended by this act, 12-486a, as
amended by this act, 12-488, as amended by this act, 12-547, as

sHB5491 / File No. 547 11
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amended by this act, 12-548, as amended by this act, 12-590, as
amended by this act, 12-594, as amended by this act, 12-638¢c, as
amended by this act, 12-638d, as amended by this act, 12-646a, as
amended by this act, 12-647, as amended by this act, 12-655, as
amended by this act, 12-667, as amended by this act, 12-722, as
amended by this act, 12-723, as amended by this act, 12-728, as
amended by this act, 12-731, as _amended by this act, 12-735, as
amended by this act, 22a-132, 22a-232, 22a-237c, 38a-277 or 51-81b

require interest to be paid to the Commissioner of Revenue Services at

[the rate of one per cent per month or fraction thereof or one per cent

for each month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
year under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points, the

Commissioner of Revenue Services may adopt regulations in
accordance with the provisions of chapter 54 that require interest to be
paid to said commissioner at the equivalent daily rate in lieu of such

monthly rate.

(2) If such regulations are adopted, such regulations shall provide
that (A) if notice and demand is made by said commissioner for
payment of any amount to said commissioner, and if such amount is
paid within ten days after the date of such notice and demand, interest
under this section on the amount so paid shall not be imposed for the
period after the date of such notice and demand, and (B) such
regulations are applicable to interest required to be paid to the
Commissioner of Revenue Services on taxes due and owing on or after
the date specified in such regulations, whether or not such taxes first

became due before said date.

Sec. 11. Subsection (b) of section 12-204 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

sHB5491 / File No. 547 12
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(b) To any taxes which are assessed under this section, there shall be
added interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent
corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the date when the

original tax became due and payable. The amount of any tax, penalty
or interest due and unpaid under the provisions of this chapter may be
collected under the provisions of section 12-35. The warrant therein
provided for shall be signed by the commissioner or his authorized
agent. The amount of any such tax, penalty or interest shall be a lien on
the real estate of the taxpayer from the thirty-first day of December
next preceding the due date of such tax until such tax is paid. The
commissioner may, at any time after such December thirty-first, record
such lien in the records of any town in which the real estate of such
company is situated, but no such lien shall be enforceable against a
bona fide purchaser or qualified encumbrancer of such real estate.
When any tax with respect to which a lien has been recorded under the
provisions of this section has been satisfied, the commissioner upon
request of any interested party, shall issue a certificate discharging
such lien, which certificate shall be recorded in the same office in
which the lien was recorded. Any action for the foreclosure of such
lien shall be brought by the Attorney General in the name of the state
in the superior court for the judicial district in which the property
subject to such lien is situated, or, if such property is located in two or
more judicial districts, in the superior court for any one such judicial
district, and the court may limit the time for redemption or order the
sale of such property or make such other or further decree as it judges
equitable.

Sec. 12. Subsection (a) of section 12-204c of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

sHB5491 / File No. 547 13
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(a) Except as otherwise provided in this section, in the case of any
underpayment of estimated tax by a company, there shall be added to
the tax under this chapter for the calendar year an amount determined
by applying (1) interest at [the rate of one per cent per month or

portion thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points, (2) to the

amount of the underpayment, (3) for the period of the underpayment.

Sec. 13. Section 12-205 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

Each domestic insurance company doing business in this state shall,
on or before the first day of March, annually, render to the
Commissioner of Revenue Services an annual return, on forms
prescribed or furnished by the commissioner and signed by one of the
principal officers of such company, stating specifically the name of the
company and the location of its principal office, the names and
locations of any subsidiary domestic insurance companies or insurance
holding companies, the interest, dividends, premiums and other items
of gross income received by such company and by each of the
departments of such company during the next preceding calendar
year, the deductions from such items of gross income as specified in
this chapter and such other information as the commissioner may
require for the purpose of making any computations required by this
chapter and for the enforcement of this chapter. The amount of tax
reported to be due on such return shall be due and payable on or
before said first day of March. Payments shall be made in cash or by
check, draft or money order drawn to the order of the Commissioner
of Revenue Services. The commissioner may, for good cause shown,
extend the time for making the return and paying the tax, if a written
request is filed with the commissioner together with a tentative return

which must be accompanied by a payment of the tax reported to be
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due thereon on or before said first day of March. Any company to
which an extension is granted shall pay, in addition to the tax, interest
at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the date on which the tax

would have been due without the extension until the date of payment.

Sec. 14. Subsections (a) and (b) of section 12-206 of the general
statutes are repealed and the following is substituted in lieu thereof
(Effective October 1, 2006, and applicable to taxes due and payable on or after
said date):

(a) If any company fails to pay the amount of tax reported to be due
on its return within the time specified under the provisions of this
chapter, there shall be imposed a penalty equal to ten per cent of such
amount due and unpaid, or fifty dollars, whichever is greater. Such
amount shall bear interest at [the rate of one per cent per month or

fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax until the date of payment.

(b) If any company has not made its return within three months
after the time specified under the provisions of this chapter, the
commissioner may make such return at any time thereafter, according
to the best information obtainable and according to the form
prescribed. To the tax imposed upon the basis of such return, there
shall be added an amount equal to ten per cent of such tax, or fifty
dollars, whichever is greater. The tax shall bear interest at [the rate of

one per cent per month or fraction thereof,] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first
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of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the due date of such tax until the date of payment. No
taxpayer shall be subject to a penalty under both [subsections (a) and
(b) of this section] subsection (a) of this section and this subsection in

relation to the same tax period.

Sec. 15. Subsection (h) of section 12-217p of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(h) Any tax credit not used in the period during which the
investment was made may be carried forward or backward for the five
immediately succeeding or preceding income years until the full credit
has been allowed. For income years commencing on or after January 1,
1998, if the Connecticut Housing Finance Authority determines that
sixty per cent or more of a revolving loan fund has not been loaned as
provided in this section by a business firm on or before the date that is
three years after the date that a revolving loan fund is established
pursuant to this section by such business firm, the authority shall
notify such firm and the commissioner that the authority has
determined that sixty per cent or more of the fund has not been loaned
as provided in this section, and such firm shall be required to
recapture the credits previously granted under this section, to the
extent provided for in written procedures of the authority adopted
under section 1-121, on the first tax return required to be filed on or
after the date of such notice for a tax imposed by this chapter or
chapter 207, 209, 210, 210a or 212. If any amount of such recaptured
credit has not been paid to the commissioner on or before the due date
of such return, such amount shall bear interest at [the rate of one per

cent per month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
year under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United
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States, as from time to time amended, plus three percentage points

from such due date to the date of payment.

Sec. 16. Subsection (f) of section 12-217w of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(f) If the fixed capital on account of which a corporation has claimed
the credit allowed by this section is not held and used in this state in
the ordinary course of the corporation's trade or business in this state
for three full years following its acquisition as provided in subsection
(a) of this section, the corporation shall recapture one hundred per cent
of the amount of the credit allowed under this section on its
corporation business tax return required to be filed for the income year
immediately succeeding the income year during which such three-year
period expires. If the fixed capital on account of which a corporation
has claimed the credit allowed by this section is not held and used in
this state in the ordinary course of the corporation's trade or business
in this state for five full years following its acquisition as provided in
subsection (a) of this section, the corporation shall recapture fifty per
cent of the amount of the credit allowed under this section on its
corporation business tax return required to be filed for the income year
immediately succeeding the income year during which such five-year
period expires. The provisions of this subsection shall not apply if the
property that is the subject of the credit under this section is replaced.
If any amount of credit required to be recaptured has not been paid to
the commissioner on or before the first day of the fourth month next
succeeding the end of the income year immediately succeeding the
income year during which the three-year or five-year period, as the

case may be, expires, such amount shall bear interest at [the rate of one

per cent per month or fraction thereof] a rate adjusted annually to be
equal to the federal short-term rate as it is determined as of July first of
each vear under Section 6621(b) of the Internal Revenue Code of 1986,
or any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points
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from such date to the date of payment.

Sec. 17. Subsection (c) of section 12-222 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(c) The commissioner may grant a reasonable extension of time for
filing a return, if the company files a tentative return and application
for extension of time in which to file a return, on forms furnished or
prescribed by the commissioner, and pays the tax reported to be due
on such tentative return on or before the original due date of the
return, as provided in subsection (b) of this section. Any additional tax
which may be found to be due on the filing of the return as allowed by
such extension shall bear interest at [the rate of one per cent per month

or fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

original due date of the return to the date of actual payment.

Notwithstanding the provisions of section 12-229, as amended by this
act, if the commissioner grants a reasonable extension of time for filing
a return, no penalty shall be imposed on account of any failure to pay
the amount of tax reported to be due on a return within the time
specified under the provisions of this chapter if the excess of the
amount of tax shown on the return over the amount of tax paid on or
before the original due date of such return is no greater than ten per
cent of the amount of tax shown on such return, and any balance due
shown on such return is remitted with such return on or before the
extended due date of such return.

Sec. 18. Subsection (a) of section 12-225 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):
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(@) Any company which, either intentionally or through error, fails
to include in its return items of income or invested capital or which
claims unlawful deductions therefrom shall make a supplemental
return disclosing such facts within three years from the due date of the
return and, within thirty days thereafter, shall pay to the commissioner
any tax due thereon, with interest upon the amount of such additional
tax at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the date when the original

tax became due and payable.

Sec. 19. Section 12-226 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and

applicable to taxes due and payable on or after said date):

(@) (1) Any company whose income, profits or earnings are changed,
adjusted or corrected for any income year by any official of the United
States government, or any agency thereof, in any respect affecting the
tax imposed by this part, shall provide notice of such change,
adjustment or correction to the commissioner by filing, on or before the
date that is ninety days after the final determination of such change,
adjustment or correction, or as otherwise required by the
commissioner, an amended return under this chapter, and shall
concede the accuracy of such determination or state wherein it is
erroneous, and thereafter promptly furnish to the commissioner any
information, schedules, records, documents or papers relating to such
change, adjustment or correction as the commissioner requires. The
time for filing such return may be extended by the commissioner upon
due cause shown. If, upon examination, the commissioner finds that
the company is liable for the payment of an additional tax, the
commissioner shall, within a reasonable time from the receipt of such
return, notify the company of the amount of such additional tax,

together with interest thereon computed at [the rate of one per cent per
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month or fraction thereof] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

date when the original tax became due and payable. Within thirty days
of the mailing of such notice, the company shall pay to the
commissioner, in cash or by check, draft or money order, drawn to the
order of the Commissioner of Revenue Services, the amount of such
additional tax and interest. If, upon examination of such return and
related information, the commissioner finds that the company has
overpaid the tax due the state and has not received from or been
allowed by the United States government, or any agency thereof, a
credit or a benefit as a deduction or otherwise, for or by reason of such
overpayment, the State Treasurer shall pay the company, upon order
of the State Comptroller, the amount of such overpayment. If the
commissioner determines that the company's claim of overpayment is
not valid, either in whole or in part, the commissioner shall mail notice
to the company of the proposed disallowance of the claim in whole or
in part, which notice shall set forth briefly the commissioner's findings
of fact and the basis of disallowance in each case decided in whole or
in part adversely to the claimant. Sixty days after the date on which it
is mailed, a notice of proposed disallowance shall constitute a final
disallowance except only for such amounts as to which the company
has filed a written protest with the commissioner, as provided in

subdivision (2) of this subsection.

(2) On or before the sixtieth day after the mailing of the proposed
disallowance, the company may file with the commissioner a written
protest against the proposed disallowance in which it sets forth the
grounds on which the protest is based. If a protest is filed, the
commissioner shall reconsider the proposed disallowance and, if the
company has so requested, may grant or deny the company or its

authorized representatives an oral hearing.

(3) The commissioner shall mail notice of his determination to the
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company, which notice shall set forth briefly the commissioner's
findings of fact and the basis of decision in each case decided in whole

or in part adversely to the company.

(4) The action of the commissioner on the company's protest shall be
final upon the expiration of one month from the date on which he
mails notice of his action to the company unless within such period the
company seeks judicial review of the commissioner's determination

pursuant to section 12-237.

(b) (1) Any company whose return to the Director of Internal
Revenue has been amended shall, within ninety days after having filed
the amended return, make an amended return to the commissioner.
The time for filing such amended return may be extended by the
commissioner upon due cause shown. If, upon examination, the
commissioner finds that the company is liable for the payment of an
additional tax, he shall, within a reasonable time from the receipt of
such amended return, notify the company of the amount of such
additional tax, together with interest thereon computed at [the rate of

one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the date when the original tax became due and payable.
Within thirty days of the mailing of such notice, the company shall pay
to the commissioner, in cash or by check, draft or money order, drawn
to the order of the Commissioner of Revenue Services, the amount of
such additional tax and interest. If, upon examination of such
amended return and related information, the commissioner finds that
the company has overpaid the tax due the state and has not received
from or been allowed by the United States government, or any agency
thereof, a credit or a benefit, as a deduction or otherwise, for or by
reason of such overpayment, the company shall be paid by the State
Treasurer, upon order of the Comptroller, the amount of such

overpayment. If the commissioner determines that the company's
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claim of overpayment is not valid, either in whole or in part, he shall
mail notice of the proposed disallowance in whole or in part of the
claim to the company, which notice shall set forth briefly the
commissioner's findings of fact and the basis of disallowance in each
case decided in whole or in part adversely to the claimant. Sixty days
after the date on which it is mailed, a notice of proposed disallowance
shall constitute a final disallowance except only for such amounts as to
which the company has filed, as provided in subdivision (2) of this

subsection, a written protest with the commissioner.

(2) On or before the sixtieth day after the mailing of the proposed
disallowance, the company may file with the commissioner a written
protest against the proposed disallowance in which it sets forth the
grounds on which the protest is based. If a protest is filed, the
commissioner shall reconsider the proposed disallowance and, if the
company has so requested, may grant or deny the company or its

authorized representatives an oral hearing.

(3) The commissioner shall mail notice of his determination to the
company, which notice shall set forth briefly the commissioner's
findings of fact and the basis of decision in each case decided in whole

or in part adversely to the company.

(4) The action of the commissioner on the company's protest shall be
final upon the expiration of one month from the date on which he
mails notice of his action to the company unless within such period the
company seeks judicial review of the commissioner's determination

pursuant to section 12-237.

Sec. 20. Section 12-229 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) If any company fails to pay the amount of tax reported to be due
on its return within the time specified under the provisions of this part,
there shall be imposed a penalty equal to ten per cent of such amount

due and unpaid, or fifty dollars, whichever amount is greater. Such
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amount shall bear interest at [the rate of one per cent per month or

fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax until the date of payment.

(b) If any company has not made its return within three months
after the time specified under the provisions of this part, the
commissioner may make such return at any time thereafter, according
to the best information obtainable and according to the form
prescribed. To the tax imposed upon the basis of such return, there
shall be added an amount equal to ten per cent of such tax, or fifty
dollars, whichever is greater. The tax shall bear interest at [the rate of

one per cent per month or fraction thereof,] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the due date of such tax until the date of payment. No
taxpayer shall be subject to a penalty under both subsections (a) and
(b) of this section in relation to the same tax period.

(c) Subject to the provisions of section 12-3a, the commissioner may
waive all or part of the penalties provided under this chapter when it
is proven to his satisfaction that the failure to pay any tax on time was

due to reasonable cause and was not intentional or due to neglect.

Sec. 21. Subsection (c) of section 12-242d of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(c) Except as otherwise provided in this section, in the case of any
underpayment of estimated tax by a company, there shall be added to

the tax an amount determined by applying interest (1) at [the rate of
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one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points, (2) to the amount of the underpayment, (3) for the period of the

underpayment.

Sec. 22. Section 12-263c of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) If any hospital fails to pay the amount of tax reported to be due
on its return within the time specified under the provisions of section
12-263b, there shall be imposed a penalty equal to ten per cent of such
amount due and unpaid, or fifty dollars, whichever is greater. The tax
shall bear interest at [the rate of one per cent per month or fraction

thereof,] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the due date of

such tax until the date of payment.

(b) If any hospital has not made its return within one month after
the time specified in section 12-263b, the Commissioner of Revenue
Services may make such return at any time thereafter, according to the
best information obtainable and according to the form prescribed. To
the tax imposed upon the basis of such return, there shall be added an
amount equal to ten per cent of such tax, or fifty dollars, whichever is
greater. The tax shall bear interest at [the rate of one per cent per

month or fraction thereof,] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the
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due date of such tax until the date of payment.

(c) Subject to the provisions of section 12-3a, the commissioner may
waive all or part of the penalties provided under this section when it is
proven to his satisfaction that the failure to pay any tax on time was
due to reasonable cause and was not intentional or due to neglect.

Sec. 23. Subsection (a) of section 12-263d of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(@) The Commissioner of Revenue Services may examine the records
of any hospital subject to a tax imposed under the provisions of
sections 12-263a to 12-263e, inclusive, as he may deem necessary. If he
shall determine therefrom that there is a deficiency with respect to the
payment of any such tax due under the provisions of said sections 12-
263a to 12-263e, inclusive, he shall assess the deficiency in tax, give
notice of such deficiency assessment to the hospital and make demand
thereupon for payment. Such amount shall bear interest at [the rate of
one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the date when the original tax was due and payable. When
it appears that any part of the deficiency for which a deficiency
assessment is made is due to negligence or intentional disregard of the
provisions of said sections 12-263a to 12-263e, inclusive, or regulations
adopted thereunder, there shall be imposed a penalty equal to ten per
cent of the amount of such deficiency assessment, or fifty dollars,
whichever is greater. When it appears that any part of the deficiency
for which a deficiency assessment is made is due to fraud or intent to
evade the provisions of sections 12-263a to 12-263e, inclusive, or
regulations adopted thereunder, there shall be imposed a penalty

equal to twenty-five per cent of the amount of such deficiency
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assessment. No hospital shall be subject to more than one penalty
under this subsection in relation to the same tax period. Within thirty
days of the mailing of such notice, the hospital shall pay to the
commissioner, in cash, or by check, draft or money order drawn to the
order of the Commissioner of Revenue Services, any additional

amount of tax, penalty and interest shown to be due.

Sec. 24. Subsection (a) of section 12-263m of the 2006 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective October 1, 2006, and applicable to taxes due and payable on
or after said date):

(a) There shall be paid to the Commissioner of Revenue Services by
each dry cleaning establishment, as defined in this subsection, a
surcharge of one per cent of its gross receipts at retail for any dry
cleaning service performed on or after January 1, 1995. Each such
establishment shall register with the Commissioner of Revenue
Services on forms prescribed by him. Each such establishment shall
submit a return quarterly to the Commissioner of Revenue Services,
applicable with respect to the calendar quarter beginning January 1,
1995, and each calendar quarter thereafter, on or before the last day of
the month immediately following the end of each such calendar
quarter, on a form prescribed by the commissioner, together with
payment of the quarterly surcharge determined and payable in
accordance with the provisions of this section. Whenever such
surcharge is not paid when due, a penalty of ten per cent of the
amount due or fifty dollars, whichever is greater, shall be imposed,
and such surcharge shall bear interest at [the rate of one per cent per

month or fraction thereof] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points until the

same is paid. The Commissioner of Revenue Services shall cause
copies of a form prescribed for submitting returns as required under

this section to be distributed to persons subject to the surcharge.
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Failure to receive such form shall not be construed to relieve anyone
subject to the surcharge under this section from the obligations of
submitting a return, together with payment of such surcharge within
the time required. The provisions of sections 12-548 to 12-554,
inclusive, as amended by this act, and sections 12-555a and 12-555b

shall apply to the provisions of this section in the same manner and
with the same force and effect as if the language of said sections 12-548
to 12-554, inclusive, and sections 12-555a and 12-555b had been
incorporated in full into this section and had expressly referred to the
surcharge imposed under this section, except to the extent that any
such provision is inconsistent with a provision of this section and
except that the term "tax" shall be read as "dry cleaning establishment
surcharge". Any moneys received by the state pursuant to this section
shall be deposited into the account established pursuant to subsection
(b) of this section. For the purposes of this section, "dry cleaning
establishment" means any place of business engaged in the cleaning of
clothing or other fabrics using tetrachlorethylene, Stoddard solvent or
other chemicals or any place of business which accepts clothing or
other fabrics to be cleaned by another establishment using such
chemicals and "gross receipts at retail" means the total amount
accruing from dry cleaning services at retail, valued in money, without
any deduction for the cost of the materials used, labor or service cost or

any other expense.

Sec. 25. Section 12-268d of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) If any company or municipal utility included in section 12-249,

section 12-256 or section 12-264, as amended, fails to pay the amount of

tax reported to be due on its return within the time specified under the
provisions of chapter 210, 211, 212 or this chapter, there shall be
imposed a penalty equal to ten per cent of such amount due and
unpaid, or fifty dollars, whichever is greater. Such amount shall bear
interest at [the rate of one per cent per month or fraction thereof,] a

rate adjusted annually to be equal to the federal short-term rate as it is
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determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment.

(b) If any company or municipal utility has not made its return
within one month after the time specified in section 12-249, 12-256 or
section 12-264, as amended, the commissioner may make such return
at any time thereafter, according to the best information obtainable and
according to the form prescribed. To the tax imposed upon the basis of
such return, there shall be added an amount equal to ten per cent of
such tax, or fifty dollars, whichever is greater. The tax shall bear
interest at [the rate of one per cent per month or fraction thereof,] a

rate adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment. No taxpayer shall be subject to a penalty
under both subsections (a) and (b) of this section in relation to the

same tax period.

(c) Subject to the provisions of section 12-3a, the commissioner may
waive all or part of the penalties provided under this chapter when it
is proven to his satisfaction that the failure to pay any tax was due to

reasonable cause and was not intentional or due to neglect.

Sec. 26. Subsection (a) of section 12-268h of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) To any taxes which are assessed under chapter 210, 211 or 212 or
this chapter with respect to gross earnings of any company or
municipal utility for any taxable period, there shall be added interest at

[the rate of one per cent per month or fraction thereof] a rate adjusted
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annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points which elapses from the date when the original

tax became due and payable. The amount of any tax, penalty or
interest due and unpaid by any such company under the provisions of
chapter 210, 211 or 212 or this chapter may be collected under the
provisions of section 12-35. The warrant therein provided for shall be
signed by the commissioner or his authorized agent. The amount of
any such tax, penalty and interest shall be a lien, from the last day of
such taxable quarter until discharged by payment, against all real
estate of the company within the state, and a certificate of such lien
signed by the commissioner may be filed for record in the office of the
clerk of any town in which such real estate is situated and such lien
shall take precedence over any other encumbrance, provided no such
lien shall be effective as against any bona fide purchaser or qualified
encumbrancer of any interest in any such property, provided the
amount of any tax, penalty and interest due under chapter 210, shall be
a lien, taking precedence over all other encumbrances, against real
estate used exclusively for railroad purposes. When any tax with
respect to which a lien has been recorded under the provisions of this
section has been satisfied, the commissioner, upon request of any
interested party, shall issue a certificate discharging such lien, which
certificate shall be recorded in the same office in which the lien was
recorded. Any action for the foreclosure of such lien shall be brought
by the Attorney General in the name of the state in the superior court
for the judicial district in which such property subject to such lien is
situated, or, if such property is located in two or more judicial districts,
in the superior court for any one such judicial district, and the court
may limit the time for redemption or order the sale of such property or

pass such other or further decree as it judges equitable.

Sec. 27. Subsection (e) of section 12-284b of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
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date):

(e) If any tax is not paid when due as provided in this section, there
shall be added to the amount of the tax interest at [the rate of one per

cent per month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
yvear under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points

from the date the tax became due until it is paid.

Sec. 28. Subsection (c) of section 12-293a of the 2006 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective October 1, 2006, and applicable to taxes due and payable on
or after said date):

(c) If any person fails to pay the amount of tax reported due on its
report within the time specified under this section, there shall be
imposed a penalty equal to ten per cent of such amount due and
unpaid, or fifty dollars, whichever is greater. No person shall be
subject to a penalty under both this section and subsection (b) of

section 12-309, as amended by this act. Such amount shall bear interest

at [the rate of one per cent per month or fraction thereof,] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment.

Sec. 29. Section 12-309 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(@) Each distributor and each dealer shall keep complete and
accurate records of all cigarettes manufactured, produced, purchased
and sold. Such records shall be of such kind and in such form as the
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Commissioner of Revenue Services may prescribe and shall be safely
preserved for three years in such manner as to insure permanency and
accessibility for inspection by the commissioner and his authorized
agents. The commissioner and his authorized agents may examine the
books, papers and records of any distributor or dealer in this state for
the purpose of determining whether the tax imposed by this chapter
has been fully paid, and may investigate and examine the stock of
cigarettes in or upon any premises where such cigarettes are
possessed, stored or sold for the purpose of determining whether the
provisions of this chapter are being obeyed. If, after an examination of
the invoices, books and records of a licensed distributor or dealer, or if,
from any other information obtained by him or his authorized agents,
the commissioner determines that the report of any licensed
distributor or licensed dealer is incorrect, and that the licensed
distributor or licensed dealer has not purchased sufficient stamps to
cover his receipts and sales or other disposition of unstamped
cigarettes, he shall thereupon assess the deficiency in tax. Such amount
shall bear interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent
corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the date when the

original tax was due and payable. In any case where a licensed
distributor or licensed dealer cannot produce evidence of sufficient
stamp purchases to cover the receipt of unstamped cigarettes, it shall
be presumed that such cigarettes were sold without having the proper
stamps affixed. When it appears that any part of the deficiency for
which a deficiency assessment is made is due to negligence or
intentional disregard of the provisions of this chapter or regulations
promulgated thereunder, there shall be imposed a penalty equal to ten
per cent of the amount of such deficiency assessment, or fifty dollars,
whichever is greater. When it appears that any part of the deficiency
for which a deficiency assessment is made is due to fraud or intent to

evade the provisions of this chapter or regulations promulgated
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thereunder, there shall be imposed a penalty equal to twenty-five per
cent of the amount of such deficiency assessment. No taxpayer shall be
subject to more than one penalty under this subsection in relation to
the same tax period. The amount of any tax, penalty or interest due
and unpaid under the provisions of this chapter may be collected
under the provisions of section 12-35. The warrant therein provided for
shall be signed by the commissioner or his authorized agent. The
amount of any such tax, penalty and interest shall be a lien, from the
last day of the month next preceding the due date of such tax until
discharged by payment, against all real estate of the taxpayer within
the state, and a certificate of such lien signed by the commissioner may
be filed for record in the office of the clerk of any town in which such
real estate is situated, provided no such lien shall be effective as
against any bona fide purchaser or qualified encumbrancer of any
interest in any such property. When any tax with respect to which a
lien has been recorded under the provisions of this section has been
satisfied, the commissioner, upon request of any interested party, shall
issue a certificate discharging such lien, which certificate shall be
recorded in the same office in which the lien is recorded. Any action
for the foreclosure of such lien shall be brought by the Attorney
General in the name of the state in the superior court for the judicial
district in which the property subject to such lien is situated, or, if such
property is located in two or more judicial districts, in the superior
court for any one such judicial district, and the court may limit the
time for redemption or order the sale of such property or make such

other or further decree as it judges equitable.

(b) Except in the case of a wilfully false or fraudulent return with
intent to evade the tax, no assessment of additional tax with respect to
any return shall be made after the expiration of more than three years
from the date of the filing of such return or from the original due date
of such return, whichever is later. If no return has been filed as
provided in this chapter, the commissioner may make such return at
any time thereafter, according to the best information obtainable and
according to the form prescribed. To the tax imposed upon the basis of

such return, there shall be added an amount equal to ten per cent of
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such tax, or fifty dollars, whichever is greater. The tax shall bear
interest at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax to

the date of payment. If prior to the expiration of the period prescribed
in this section for the assessment of additional tax, a taxpayer has
consented in writing that such period may be extended, the amount of
such additional tax due may be determined at any time within such
extended period. Any such extended period may be further extended
by consent in writing before the expiration of such extended period.

Sec. 30. Subsection (a) of section 12-330d of the 2006 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective October 1, 2006, and applicable to taxes due and payable on
or after said date):

(a) Except as otherwise provided in subsection (b) of this section,
each licensed distributor and each licensed unclassified importer shall
tile with the commissioner, on or before the twenty-fifth day of each
month, a report for the calendar month immediately preceding in such
form and containing such information as the commissioner may
prescribe. The return shall be accompanied by a payment of the
amount of the tax shown to be due thereon. If any person fails to pay
the amount of tax reported due on its report within the time specified
under this section, there shall be imposed a penalty equal to ten per
cent of such amount due and unpaid, or fifty dollars, whichever is
greater. Such amount shall bear interest at [the rate of one per cent per

month or fraction thereof,] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax until the date of payment. Subject to the
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provisions of section 12-3a, the commissioner may waive all or part of
the penalties provided under this chapter when it is proven to the
commissioner's satisfaction that the failure to pay any tax was due to

reasonable cause and was not intentional or due to neglect.

Sec. 31. Section 12-330i of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and

applicable to taxes due and payable on or after said date):

(@) Each distributor and each unclassified importer shall keep
complete and accurate records of all tobacco products manufactured,
produced, purchased and sold. Such records shall be of such kind and
in such form as the commissioner may prescribe and shall be safely
preserved for three years in such manner as to ensure permanency and
accessibility for inspection by the commissioner and his authorized
agents. The commissioner and his authorized agents may examine the
books, papers and records of any distributor or unclassified importer
in this state for the purpose of determining whether the tax imposed
by this chapter has been fully paid, and may investigate and examine
the stock of tobacco products in or upon any premises where such
tobacco products are possessed, stored or sold for the purpose of
determining whether the provisions of this chapter are being obeyed.
If, after an examination of the invoices, books and records of a licensed
distributor or unclassified importer, or if, from any other information
obtained by him or his authorized agents, the commissioner
determines that the report of any licensed distributor or licensed
unclassified importer is incorrect, he shall thereupon assess the
deficiency in tax. Such amount shall bear interest at [the rate of one per

cent per month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
year under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points

from the date when the original tax was due and payable. When it
appears that any part of the deficiency for which a deficiency

assessment is made is due to negligence or intentional disregard of the
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provisions of this chapter or regulations promulgated thereunder,
there shall be imposed a penalty equal to ten per cent of the amount of
such deficiency assessment, or fifty dollars, whichever is greater. When
it appears that any part of the deficiency for which a deficiency
assessment is made is due to fraud or intent to evade the provisions of
this chapter or regulations promulgated thereunder, there shall be
imposed a penalty equal to twenty-five per cent of the amount of such
deficiency assessment. No taxpayer shall be subject to more than one
penalty under this subsection in relation to the same tax period. The
amount of any tax, penalty or interest due and unpaid under the
provisions of this chapter may be collected under the provisions of
section 12-35. The warrant therein provided for shall be signed by the
commissioner or his authorized agent. The amount of any such tax,
penalty and interest shall be a lien, from the last day of the month next
preceding the due date of such tax until discharged by payment,
against all real estate of the taxpayer within the state, and a certificate
of such lien signed by the commissioner may be filed for record in the
office of the clerk of any town in which such real estate is situated,
provided no such lien shall be effective as against any bona fide
purchaser or qualified encumbrancer of any interest in any such
property. When any tax with respect to which a lien has been recorded
under the provisions of this section has been satisfied, the
commissioner, upon request of any interested party, shall issue a
certificate discharging such lien, which certificate shall be recorded in
the same office in which the lien is recorded. Any action for the
foreclosure of such lien shall be brought by the Attorney General in the
name of the state in the superior court for the judicial district in which
the property subject to such lien is situated, or, if such property is
located in two or more judicial districts, in the superior court for any
one such judicial district, and the court may limit the time for
redemption or order the sale of such property or make such other or

further decree as it judges equitable.

(b) Except in the case of a wilfully false or fraudulent return with
intent to evade the tax, no assessment of additional tax with respect to

any return shall be made after the expiration of more than three years
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from the date of the filing of such return or from the original due date
of such return, whichever is later. If no return has been filed as
provided in this chapter the commissioner may make such return at
any time thereafter, according to the best information obtainable and
according to the form prescribed. To the tax imposed upon the basis of
such return, there shall be added an amount equal to ten per cent of
such tax, or fifty dollars, whichever is greater. The tax shall bear
interest at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax to

the date of payment. If prior to the expiration of the period prescribed
in this section for the assessment of additional tax, a taxpayer has
consented in writing that such period may be extended, the amount of
such additional tax due may be determined at any time within such
extended period. Any such extended period may be further extended

by consent in writing before the expiration of such extended period.

Sec. 32. Section 12-376 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

Each tax imposed by the provisions of this chapter, which is not
paid to the Commissioner of Revenue Services within six months after
the date of the death of the transferor or within six months of any
moneys received as a result of a settlement, award or judgment from
any action pending on the date of the death of the transferor, shall bear
interest at [the rate of one per cent per month or fraction thereof,] a

rate adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points commencing at the expiration

of such six months, until paid; but the Commissioner of Revenue
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Services may, for cause shown, on the written application of the
fiduciary or transferee filed with said commissioner at or before the
expiration of such six months, extend the time for the payment of such
tax or any part thereof. Such application shall set forth the extension
desired and the reasons therefor and a copy thereof shall be filed in the
court of probate for the district within which the transferor resided at
the date of his death or, if the transferor died a nonresident of this
state, in the court of probate for the district within which the real estate
or tangible personal property is situated. Unless, not later than sixty
days after his receipt of such application, the commissioner files in the
court of probate a copy of his order denying or modifying the
extension requested, the extension requested shall be deemed granted.
If the extension request is denied or modified, the fiduciary may not
later than thirty days after the receipt of such order from the
commissioner, file in such probate court an application for an
extension of time to pay the tax setting forth the extension desired and
the reasons therefor. The court of probate shall assign a time and place
for a hearing upon such application not less than two nor more than
four weeks after the filing thereof, and shall cause copies of such order
for hearing to be sent to the commissioner and to the fiduciary or
transferee at least ten days before such hearing. For cause shown, the
court of probate may, after hearing on such application, extend the
time for the payment of such tax or any part thereof for a period not to
exceed thirty days after receipt by the fiduciary or transferee of a copy
of the first computation of the succession tax from the Commissioner
of Revenue Services. The commissioner or any other party in interest
may appear before such court at such hearing and be heard concerning
the requested extension. Such court, after such hearing, shall forthwith
send to the commissioner and to the fiduciary or transferee a copy of
any order relating to such application. Further extensions may be
granted by the Commissioner of Revenue Services or the court if the
foregoing provisions have been complied with and if written
application for such further extensions is filed before the expiration of
the preceding extension. If one or more extensions have been granted,

the tax shall bear interest at [the rate of one per cent per month or
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fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points

commencing with the expiration of six months after the death of the
transferor, until paid. Except as provided by the provisions of a will,
such tax shall be paid from property passing to the donee, beneficiary
or distributee unless such recipient pays to the fiduciary or transferee
the amount thereof. Each donee, beneficiary or distributee of the same
class shall pay such percentage of the tax on property passing to such
class as his share is of such property. The tax to be allocated against a
tenant for life or limited term or an annuitant or remainderman shall
be such percentage of the whole tax on property passing to persons of
the same class as the value of his interest as determined under the
provisions of section 12-353 is of the net taxable estate passing to such
class and shall be paid out of the principal fund in which any such
temporary interest or remainder exists. Whenever there is an
overpayment of the tax imposed by this chapter, exclusive of any such
overpayment in relation to a computation of tax in accordance with
subsection (b) of section 12-355, the Commissioner of Revenue Services
shall return to the fiduciary or transferee the overpayment which shall
bear interest at the rate of two-thirds of one per cent per month or
fraction thereof, said interest commencing from the expiration of six
months after the death of the transferor or date of payment, whichever

is later.

Sec. 33. Subsection (a) of section 12-376b of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) Whenever the value of an interest in a closely held business, as
defined in subsection (b) of this section, included in the gross estate of
any decedent exceeds an amount determined as thirty-five per cent of

the value of such gross estate, the fiduciary of such estate may elect to
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pay all or part of the tax imposed under this chapter in equal annual
installments but not in excess of ten such installments. The maximum
amount of tax which may be paid in such installments shall be an
amount which bears the same ratio to the tax imposed under this
chapter with respect to such decedent's estate as the value of such
interest in a closely held business bears to the total value of such gross
estate. The amount of tax paid in such installments shall bear interest
in relation to the unpaid portion of such tax from the expiration of six
months after the death of the decedent until such tax is paid at [the rate

of one per cent per month or fraction thereof] a rate adjusted annually

to be equal to the federal short-term rate as it is determined as of July

first of each vear under Section 6621(b) of the Internal Revenue Code

of 1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points. If the fiduciary of such estate elects to pay such tax or any
portion thereof in accordance with this section, notice of such election
shall be filed in writing with the Commissioner of Revenue Services
not later than six months after the date of death of the decedent. The
first such installment payment, including interest, shall be due not
later than sixty days immediately following determination by said
commissioner of the amount of tax applicable to such estate under this
chapter. If such interest in a closely held business is transferred from
such estate or if the fiduciary fails to make the first installment
payment, including interest, or if the fiduciary fails to make any
subsequent installment payment, including interest, within twelve
months immediately following such preceding payment, such estate
shall cease to be eligible for the payment procedure allowed in
accordance with this section. Whenever the tax imposed under this
chapter is paid in installments as provided in this section, the fiduciary
of the estate shall deposit with the Commissioner of Revenue Services
a surety bond, or such other form of security deemed acceptable by
said commissioner, in an amount equivalent to the tax to be paid in

such installments.

Sec. 34. Section 12-390c of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
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applicable to taxes due and payable on or after said date):

(@) (1) The tax imposed by section 12-390b shall be due, become
payable, and shall be paid, without assessment, notice or demand, to
the Commissioner of Revenue Services upon a taxable distribution or
taxable termination as determined under applicable provisions of the
federal generation-skipping transfer tax. The person liable for payment
of the federal generation-skipping transfer tax shall be liable for the tax
imposed by this section. Such tax shall be paid to the Commissioner of
Revenue Services on or before the last day allowed for filing a return,
determined without regard to any extension of time for filing the
return. If the amount of tax reported to be due on the return is not paid
on or before such date, there shall be imposed a penalty equal to ten
per cent of such amount due and unpaid. Such amount shall bear
interest at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment. Subject to the provisions of section 12-3a, the
commissioner may waive all or part of the penalties provided under
this section when it is proven to his satisfaction that the failure to pay
any tax was due to reasonable cause and was not intentional or due to

neglect.

(2) The Commissioner of Revenue Services may, for reasonable
cause shown, extend the time for payment. The commissioner may
require the filing of a tentative return and the payment of the tax
reported to be due in connection with such extension. Any additional
tax which may be found to be due on the filing of a return as allowed
by such extension shall bear interest at [the rate of one per cent per

month or fraction thereof] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,
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as from time to time amended, plus three percentage points from the

original due date of such tax to the date of actual payment.

(3) Whenever there is an overpayment of the tax imposed by section
12-390b, the Commissioner of Revenue Services shall return to the
person who was liable for the tax, the overpayment which shall bear
interest at the rate of two-thirds of one per cent per month or fraction
thereof, said interest commencing from the due date of the tax or the

date of payment, whichever is later.

(b) (1) The tax imposed by this chapter shall be reported on a tax
return that shall be made and filed with the Commissioner of Revenue
Services on or before the last day prescribed for filing the federal
return. The person who is required to file a return reporting a
generation-skipping transfer under the federal Internal Revenue Code
and the regulations thereunder shall file the return with the
Commissioner of Revenue Services. For purposes of this section, the
requirements for filing a return shall be satisfied by filing a duplicate
copy of the federal return, with a schedule detailing the value and
location of all transferred real and tangible personal property which is

subject to generation-skipping transfer taxes attached thereto.

(2) The Commissioner of Revenue Services may, for reasonable

cause shown, extend the time for filing the return.

(3) If the person required to make and file the tax return under this
chapter fails to file the return within the time prescribed, the
commissioner may assess and compute the tax upon the best
information obtainable. To the tax imposed upon the basis of such
return, there shall be added an amount equal to ten per cent of such
tax or fifty dollars, whichever is greater. The tax shall bear interest at

[the rate of one per cent per month or fraction thereof,] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the due date of such tax until the date of
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payment.

(c) No person shall be subject to a penalty under both subsections
(a) and (b) of this section in relation to the same tax period.

Sec. 35. Section 12-390d of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

If the amount of federal generation-skipping transfer tax reported
on a federal generation-skipping transfer tax return is changed or
corrected by the United States Internal Revenue Service or other
competent authority, the person required to make and file the
generation-skipping transfer tax return under this chapter shall
provide notice of such change or correction to the commissioner by
filing, on or before the date that is ninety days after the final
determination of such change or correction, or as otherwise required
by the commissioner, an amended return under this chapter, and shall
concede the accuracy of such determination or state wherein it is
erroneous, and thereafter promptly furnish to the commissioner any
information, schedules, records, documents or papers relating to such
change or correction as the commissioner requires. The time for filing
such return may be extended by the commissioner upon due cause
shown. If, upon examination, the commissioner finds that such person
is liable for the payment of an additional tax, the commissioner shall,
within a reasonable time from the receipt of such return, notify such
person of the amount of such additional tax, together with interest
thereon computed at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent
corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the date when the

original tax became due and payable. Within thirty days of the mailing
of such notice, such person shall pay to the commissioner, in cash or by
check, draft or money order, drawn to the order of the Commissioner
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of Revenue Services, the amount of such additional tax and interest. If,
upon examination of such return and related information, the
commissioner finds that such person has overpaid the tax due the state
and has not received from or been allowed by the United States
government, or any agency thereof, a credit or a benefit, as a deduction
or otherwise, for or by reason of such overpayment, such person shall
be paid by the State Treasurer, upon order of the Comptroller, the

amount of such overpayment.

Sec. 36. Section 12-392 of the 2006 supplement to the general statutes
is repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) (1) The tax imposed by this chapter shall become due at the date
of the taxable transfer and shall become payable, and shall be paid,
without assessment, notice or demand, to the Commissioner of
Revenue Services at the expiration of nine months from the date of
death, and executors, administrators, trustees, grantees, donees,
beneficiaries and surviving joint owners shall be liable for the tax and
for any interest or penalty thereon until it is paid, except that no
executor, administrator, trustee, grantee, donee, beneficiary or
surviving joint owner shall be liable for a greater sum than the value of
the property actually received by him or her. If the amount of tax
reported to be due on the return is not paid within such nine months,
there shall be imposed a penalty equal to ten per cent of such amount
due and unpaid. Such amount shall bear interest at [the rate of one per

cent per month or fraction thereof,] a rate adjusted annually to be

equal to the federal short-term rate as it is determined as of July first of
each vear under Section 6621(b) of the Internal Revenue Code of 1986,
or any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points

from the due date of such tax until the date of payment. Subject to the
provisions of section 12-3a, the commissioner may waive all or part of
the penalties provided under this chapter when it is proven to his

satisfaction that the failure to pay any tax was due to reasonable cause
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and was not intentional or due to neglect.

(2) The Commissioner of Revenue Services may, for reasonable
cause shown, extend the time for payment. The commissioner may
require the filing of a tentative return and the payment of the tax
reported to be due thereon in connection with such extension. Any
additional tax which may be found to be due on the filing of a return
as allowed by such extension shall bear interest at [the rate of one per

cent per month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
yvear under Section 6621(b) of the Internal Revenue Code of 1986, or
any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points

from the original due date of such tax to the date of actual payment.

(3) Whenever there is an overpayment of the tax imposed by this
chapter, the Commissioner of Revenue Services shall return to the
fiduciary or transferee the overpayment which shall bear interest at the
rate of two-thirds of one per cent per month or fraction thereof, said
interest commencing from the expiration of nine months after the

death of the transferor or date of payment, whichever is later.

(b) (1) The tax imposed by this chapter shall be reported on a tax
return which shall be filed on or before the date fixed for paying the
tax, determined without regard to any extension of time for paying the
tax. The commissioner shall design a form of return and forms for such
additional statements or schedules as he may require to be filed. Such
forms shall provide for the setting forth of such facts as the
commissioner deems necessary for the proper enforcement of this
chapter. He shall cause a supply of such forms to be printed and shall
furnish appropriate blank forms to each taxpayer upon application or
otherwise as he deems necessary. Failure to receive a form shall not
relieve any person from the obligation to file a return under the
provisions of this chapter. In any case in which the commissioner
believes that it would be advantageous to him in the administration of

the tax imposed by this chapter, the commissioner may require that a
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true copy of the federal estate tax return made to the Internal Revenue

Service be provided.

(2) Any tax return or other document, including any amended tax
return or affidavit under section 12-398, as amended by this act, that is
required to be filed under this chapter shall be filed, and shall be
treated as filed, only if filed with both the Commissioner of Revenue

Services and the court of probate for the district within which the
decedent resided at the date of his death or, if the decedent died a
nonresident of this state, in the court of probate for the district within
which real estate or tangible personal property of the decedent is
situated. The return shall contain a statement, to be signed under
penalty of false statement by the person who is required to make and
file the return under this chapter, that the return has been filed with

both the Commissioner of Revenue Services and said court of probate.

(3) (A) A tax return shall be filed, in the case of every decedent who
died prior to January 1, 2005, and at the time of death was (i) a resident
of this state, or (ii) a nonresident of this state whose gross estate
includes any real property situated in this state or tangible personal
property having an actual situs in this state, whenever the personal
representative of the estate is required by the laws of the United States
to file a federal estate tax return.

(B) A tax return shall be filed, in the case of every decedent who dies
on or after January 1, 2005, and at the time of death was (i) a resident
of this state, or (ii) a nonresident of this state whose gross estate
includes any real property situated in this state or tangible personal
property having an actual situs in this state. If the decedent's
Connecticut taxable estate is over two million dollars, such tax return
shall be filed with the Commissioner of Revenue Services and a copy
of such return shall be filed with the court of probate for the district
within which the decedent resided at the date of his or her death or, if
the decedent died a nonresident of this state, the court of probate for
the district within which such real property or tangible personal

property is situated. If the decedent's Connecticut taxable estate is two
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million dollars or less, such return shall be filed with the court of
probate for the district within which the decedent resided at the date
of his or her death or, if the decedent died a nonresident of this state,
the court of probate for the district within which such real property or
tangible personal property is situated, and no such return shall be filed
with the Commissioner of Revenue Services. The judge of probate for
the district in which such return is filed shall review each such return
and shall issue a written opinion to the estate representative in each
case in which the judge determines that the estate is not subject to tax

under this chapter.

(C) The duly authorized executor or administrator shall file the
return. If there is more than one executor or administrator, the return
shall be made jointly by all. If there is no executor or administrator
appointed, qualified and acting, each person in actual or constructive
possession of any property of the decedent is constituted an executor
for purposes of the tax and shall make and file a return. If in any case
the executor is unable to make a complete return as to any part of the
gross estate, the executor shall provide all the information available to
him with respect to such property, including a full description, and the
name of every person holding a legal or beneficial interest in the
property. If the executor is unable to make a return as to any property,
each person holding a legal or equitable interest in such property shall,
upon notice from the commissioner, make a return as to that part of

the gross estate.

(D) On or before the last day of the month next succeeding each
calendar quarter, and commencing with the calendar quarter ending
September 30, 2005, each court of probate shall file with the
commissioner a report for the calendar quarter in such form as the
commissioner may prescribe. The report shall pertain to returns filed

with the court of probate during the calendar quarter.

(4) The Commissioner of Revenue Services may, for reasonable

cause shown, extend the time for filing the return.

(5) If any person required to make and file the tax return under this
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chapter fails to file the return within the time prescribed, the
commissioner may assess and compute the tax upon the best
information obtainable. To the tax imposed upon the basis of such
return, there shall be added an amount equal to ten per cent of such
tax or fifty dollars, whichever is greater. The tax shall bear interest at

[the rate of one per cent per month or fraction thereof,] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each year under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the due date of such tax until the date of

payment.

(6) The commissioner shall provide notice of any (A) deficiency
assessment with respect to the payment of any tax under this chapter,
(B) assessment with respect to any failure to make and file a return
under this chapter by a person required to file, and (C) tax return or
other document, including any amended tax return or affidavit under
section 12-398, as amended by this act, that is required to be filed

under this chapter to the court of probate for the district within which
the commissioner contends that the decedent resided at the date of his
death or, if the decedent died a nonresident of this state, to the court of
probate for the district within which the commissioner contends that

real estate or tangible personal property of the decedent is situated.

(c) No person shall be subject to a penalty under both subsections

(a) and (b) of this section in relation to the same tax period.

Sec. 37. Subsections (a) and (b) of section 12-398 of the 2006
supplement to the general statutes are repealed and the following is
substituted in lieu thereof (Effective October 1, 2006, and applicable to
taxes due and payable on or after said date):

(a) If the amount of federal estate tax reported on an estate's federal
estate tax return is changed or corrected by the United States Internal
Revenue Service or other competent authority, the person required to

make and file the estate tax return under this chapter shall provide
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notice of such change or correction to the commissioner by filing, on or
before the date that is ninety days after the final determination of such
change or correction, or as otherwise required by the commissioner, an
amended return under this chapter, and shall concede the accuracy of
such determination or state wherein it is erroneous, and thereafter
promptly furnish to the commissioner any information, schedules,
records, documents or papers relating to such change or correction as
the commissioner requires. The time for filing such return may be
extended by the commissioner upon due cause shown. If, upon
examination, the commissioner finds that the estate is liable for the
payment of an additional tax, the commissioner shall, within a
reasonable time from the receipt of such return, notify the estate of the
amount of such additional tax, together with interest thereon
computed at [the rate of one per cent per month or fraction thereof] a

rate adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the date when the original

tax became due and payable. Within thirty days of the mailing of such
notice, the estate shall pay to the commissioner, in cash or by check,
draft or money order, drawn to the order of the Commissioner of
Revenue Services, the amount of such additional tax and interest. If,
upon examination of such return and related information, the
commissioner finds that the estate has overpaid the tax due the state
and has not received from or been allowed by the United States
government, or any agency thereof, a credit or a benefit, as a deduction
or otherwise, for or by reason of such overpayment, the estate shall be
paid by the State Treasurer, upon order of the Comptroller, the

amount of such overpayment.

(b) If a person required to make and file the estate tax return under
this chapter files an amended federal estate tax return with the United
States Internal Revenue Service, such person shall also file, not later
than ninety days following such amended federal estate tax filing, an

amended return under this chapter and shall give such other

sHB5491 / File No. 547 48



1594
1595
1596
1597
1598
1599
1600
1601
1602
1603
1604
1605
1606
1607
1608
1609
1610
1611
1612
1613
1614
1615
1616
1617

1618
1619
1620
1621

1622
1623
1624
1625
1626
1627

sHB5491 File No. 547

information as the commissioner may require. The commissioner may
adopt regulations in accordance with chapter 54, prescribing
exceptions to the requirements of this section as he deems appropriate.
If, upon examination of such amended return, the commissioner finds
that the estate is liable for the payment of an additional tax, he shall,
within a reasonable time from the receipt of such amended return,
notify the estate of the amount of such additional tax, together with
interest thereon computed at [the rate of one per cent per month or
fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

date when the original tax became due and payable. Not later than
thirty days following the mailing of such notice, the estate shall pay to
the commissioner, in cash or by check, draft or money order, drawn to
the order of the Commissioner of Revenue Services, the amount of
such additional tax and interest. If, upon examination of such
amended return, the commissioner finds that the estate has overpaid
the tax due the state and has not received from or been allowed by the
United States government, or any agency thereof, a credit or a benefit,
as a deduction or otherwise, for or by reason of such overpayment, the
estate shall be paid by the State Treasurer, upon order of the State
Comptroller, the amount of such overpayment.

Sec. 38. Subsection (b) of section 12-405c of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) The commissioner may for reasonable cause extend the time for
the filing of any return due under this chapter and the payment of tax
due thereon under such rules and regulations as he may prescribe.
Said commissioner may require the filing of a tentative return and the
payment of an estimated tax. Any additional tax which may be found
to be due on the filing of a final return as allowed by such extension

sHB5491 / File No. 547 49



1628
1629
1630
1631
1632
1633
1634

1635
1636
1637
1638

1639
1640
1641
1642
1643
1644
1645
1646
1647
1648
1649
1650

1651
1652
1653
1654
1655
1656
1657
1658
1659
1660

sHB5491 File No. 547

shall bear interest at [the rate of one and one-fourth per cent per month

or fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

original due date of such tax to the date of actual payment.

Sec. 39. Subsections (a) and (b) of section 12-405d of the general
statutes are repealed and the following is substituted in lieu thereof
(Effective October 1, 2006, and applicable to taxes due and payable on or after
said date):

(a) If any taxpayer fails to pay the amount of tax reported to be due
on his return or affidavit within the time specified under the

provisions of section 12-405c, as amended by this act, there shall be

imposed a penalty equal to ten per cent of such amount due and
unpaid, or fifty dollars, whichever is greater. Such amount shall bear
interest at [the rate of one and one-fourth per cent per month or

fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax until the date of payment.

(b) If any taxpayer has not made his return within three months
after the time specified under the provisions of section 12-405c, as

amended by this act, the commissioner may make such return at any

time thereafter, according to the best information obtainable and
according to the form prescribed. To the tax imposed upon the basis of
such return, there shall be added an amount equal to ten per cent of
such tax, or fifty dollars, whichever is greater. No taxpayer shall be
subject to a penalty under both [subsections (a) and (b) of this section]

subsection (a) of this section and this subsection in relation to the same

tax period. The tax shall bear interest at [the rate of one per cent per
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month or fraction thereof,] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax until the date of payment.

Sec. 40. Subdivision (6) of section 12-414 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(6) The commissioner for good cause may extend the time for
making any return and paying any amount required to be paid under
this chapter, if a written request therefor is filed with the commissioner
together with a tentative return which must be accompanied by a
payment of the tax, which shall be estimated in such tentative return,
on or before the last day for filing the return. Any person to whom an
extension is granted shall pay, in addition to the tax, interest at [the

rate of one per cent per month or fraction thereof] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the date on which the tax would have

been due without the extension until the date of payment.

Sec. 41. Subsection (b) of section 12-416 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) The amount of the assessment shall bear interest at [the rate of

one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the
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United States, as from time to time amended, plus three percentage

points from the last day of the month succeeding the period for which
the amount or any portion thereof should have been returned until the

date of payment.

Sec. 42. Section 12-419 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and

applicable to taxes due and payable on or after said date):

(@) Any person, other than an individual making purchases for
personal use or consumption and not making purchases for use or
consumption in carrying on a trade, occupation, business or
profession, who fails to pay any tax to the state or any amount of tax
required to be collected and paid to the state, except amounts of
assessments made by the commissioner under sections 12-415 and 12-
416, as amended by this act, within the time required shall pay, in

addition to such tax or such amount of tax required to be collected and
paid, a penalty of fifteen per cent of the tax or fifty dollars, whichever
amount is greater, plus interest on such tax or such amount of tax
required to be collected and paid at [the rate of one per cent per month

or fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date to the date of payment.

(b) Any individual making purchases for personal use or
consumption and not making purchases for use or consumption in
carrying on a trade, occupation, business or profession who fails to pay
use tax to the state, except amounts of assessments made by the

commissioner under sections 12-415 and 12-416, as amended by this

act, within the time required shall pay, in addition to such tax, a
penalty of ten per cent of the tax, plus interest on such tax at [the rate

of one per cent per month or fraction thereof] a rate adjusted annually

to be equal to the federal short-term rate as it is determined as of July
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first of each vear under Section 6621(b) of the Internal Revenue Code

of 1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the due date of such tax to the date of payment.

(c) Subject to the provisions of section 12-3a, the commissioner may
waive all or any part of the penalties provided under this chapter
when it is proven to the satisfaction of the commissioner that failure to
pay any tax was due to reasonable cause and was not intentional or
due to neglect.

Sec. 43. Subsection (a) of section 12-439 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) The tax imposed by this chapter shall be due and payable on the
last day on which a return may be filed without penalty under sections
12-437 and 12-438. Upon the filing of such return, the taxpayer shall
forward to the commissioner the amount shown by such return to be
due the state. If any person fails to pay such amount within the time
required, there shall be imposed a penalty equal to ten per cent of such
amount of tax due and unpaid or fifty dollars, whichever is greater.
The tax shall bear interest at [the rate of one per cent per month or

fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax to the date of payment. If no return has been filed
within three months after the time specified under the provisions of
this chapter, the commissioner may make such return at any time
thereafter, according to the best information obtainable and form
prescribed. There shall be added to the tax imposed upon the basis of
such return, an amount equal to ten per cent of such tax, or fifty

dollars, whichever is greater. The tax shall bear interest at [the rate of
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one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the due date of such tax to the date of payment. Subject to
the provisions of section 12-3a, the commissioner may waive all or part
of the penalties provided under this chapter when it is proven to his
satisfaction that the failure to pay any tax was due to reasonable cause

and was not intentional or due to neglect.

Sec. 44. Section 12-440 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

As soon as practicable after each return has been filed, the
commissioner shall cause it to be examined and shall compute and
determine the amount of the tax payable thereon. If it should appear
then or thereafter within three years, as a result of such examination or
as a result of any examination of the records of the taxpayer or of any
other inquiry or investigation provided for under this chapter, that the
correct amount of tax is greater or less than that shown on the return,
the tax shall be recomputed and corrected accordingly, and notices of
such correction shall be delivered or mailed forthwith to the taxpayer.
When it appears that any part of the deficiency for which a deficiency
assessment is made is due to negligence or intentional disregard of the
provisions of this chapter or regulations promulgated thereunder,
there shall be imposed a penalty equal to ten per cent of the amount of
such deficiency assessment, or fifty dollars, whichever is greater. When
it appears that any part of the deficiency for which a deficiency
assessment is made is due to fraud or intent to evade the provisions of
this chapter or regulations promulgated thereunder, there shall be
imposed a penalty equal to twenty-five per cent of the amount of such
deficiency assessment. No taxpayer shall be subject to more than one
penalty under this section in relation to the same tax period. Each

addition to the amount shown to be payable by any taxpayer for any
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period, including the amount of any penalty and interest imposed
hereunder, shall be payable within thirty days of the mailing of notice
thereof in cash or by check, draft or money order drawn to the order of
the Commissioner of Revenue Services. The amount of the deficiency
shall bear interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the date when the

original tax was due and payable. In case of payment by any taxpayer
under this chapter of any amount in excess of any tax lawfully due,
through clerical error or by reason of any reduction of the amount of
tax by action of the commissioner or by court action on appeal,
discovery thereof being made within three years from the date of
payment of the tax, the excess payment may, in the discretion of the
commissioner, be credited on the amount of tax due from the same
taxpayer for any prior tax period, or be retained and credited against
the tax payable for any ensuing tax period, or be refunded to the
taxpayer upon order of the Comptroller drawn on the Treasurer. If
prior to the expiration of the period prescribed in this section for the
assessment of additional tax with respect to any return, a taxpayer has
consented in writing that such period may be extended, the amount of
such additional tax due may be determined at any time within such
extended period. Any such extended period may be further extended
by consent in writing before the expiration of such extended period.

Sec. 45. Section 12-458 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) (1) Each distributor shall, on or before the twenty-fifth day of
each month, render a return to the commissioner. Each return shall be
signed by the person required to file the return or by his authorized
agent but need not be verified by oath. Any return required to be filed

by a corporation shall be signed by an officer of such corporation or his
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authorized agent. Such return shall state the number of gallons of fuel
sold or used by him during the preceding calendar month, on forms to
be furnished by the commissioner, and shall contain such further
information as the commissioner shall prescribe. The commissioner
may make public the number of gallons of fuel sold or used by the
distributor, as contained in such report, notwithstanding the

provisions of section 12-15, as amended, or any other section. For

purposes of this section, fuel sold shall include but not be limited to
the transfer of fuel by a distributor into a receptacle from which fuel is
supplied or intended to be supplied to other than such distributor's

motor vehicles.

(2) On said date and coincident with the filing of such return each
distributor shall pay to the commissioner for the account of the
purchaser or consumer a tax (A) on each gallon of such fuels sold or
used in this state during the preceding calendar month of twenty-six
cents on and after January 1, 1992, twenty-eight cents on and after
January 1, 1993, twenty-nine cents on and after July 1, 1993, thirty cents
on and after January 1, 1994, thirty-one cents on and after July 1, 1994,
thirty-two cents on and after January 1, 1995, thirty-three cents on and
after July 1, 1995, thirty-four cents on and after October 1, 1995, thirty-
five cents on and after January 1, 1996, thirty-six cents on and after
April 1, 1996, thirty-seven cents on and after July 1, 1996, thirty-eight
cents on and after October 1, 1996, thirty-nine cents on and after
January 1, 1997, thirty-six cents on and after July 1, 1997, thirty-two
cents on and after July 1, 1998, and twenty-five cents on and after July
1, 2000; and (B) in lieu of said taxes, each distributor shall pay a tax on
each gallon of gasohol, as defined in section 14-1, as amended, sold or
used in this state during such preceding calendar month, of twenty-
five cents on and after January 1, 1992, twenty-seven cents on and after
January 1, 1993, twenty-eight cents on and after July 1, 1993, twenty-
nine cents on and after January 1, 1994, thirty cents on and after July 1,
1994, thirty-one cents on and after January 1, 1995, thirty-two cents on
and after July 1, 1995, thirty-three cents on and after October 1, 1995,
thirty-four cents on and after January 1, 1996, thirty-five cents on and
after April 1, 1996, thirty-six cents on and after July 1, 1996, thirty-
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seven cents on and after October 1, 1996, thirty-eight cents on and after
January 1, 1997, thirty-five cents on and after July 1, 1997, thirty-one
cents on and after July 1, 1998, and twenty-four cents on and after July
1, 2000, and twenty-five cents on and after July 1, 2004; and (C) in lieu
of such rate, on each gallon of diesel fuel, propane or natural gas sold
or used in this state during such preceding calendar month, of
eighteen cents on and after September 1, 1991, and twenty-six cents on
and after August 1, 2002.

(3) Said tax shall not be payable on such fuel as may have been (A)
sold to the United States, (B) sold to a municipality of this state, (i) for
use by any contractor performing a service for such municipality in
accordance with a contract, provided such fuel is used by such
contractor exclusively for the purposes of and in accordance with such
contract, or (ii) for use exclusively in a school bus, as defined in section
14-275, (C) sold to a municipality of this state, a transit district of this
state, or this state, at other than a retail outlet, for governmental
purposes and for use in vehicles owned and operated, or leased and
operated by such municipality, such transit district or this state, (D)
sold to a person licensed as a distributor in this state under section 12-
456, (E) transferred from storage within this state to some point
without this state, (F) sold to the holder of a permit issued under
section 12-458a for sale or use without this state, (G) sold to the holder
of a permit issued under subdivision (63) of section 12-412, as
amended, provided (i) such fuel is not used in motor vehicles
registered or required to be registered to operate upon the public
highways of this state, unless such fuel is used in motor vehicles
registered exclusively for farming purposes, (ii) such fuel is not
delivered, upon such sale, to a tank in which such person keeps fuel
for personal and farm use, and (iii) a statement, prescribed as to form
by the Commissioner of Revenue Services and bearing notice to the
effect that false statements made under this section are punishable,
that such fuel is used exclusively for farming purposes, is submitted by
such person to the distributor, (H) sold exclusively to furnish power
for an industrial plant in the actual fabrication of finished products to
be sold, or for the fishing industry, (I) sold exclusively for heating
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purposes, (J) sold exclusively to furnish gas, water, steam or electricity,
if delivered to consumers through mains, lines or pipes, (K) sold to the
owner or operator of an aircraft, as defined in section 15-34,
exclusively for aviation purposes, provided (i) for purposes of this
subdivision, "aviation purposes" means for the purpose of powering
an aircraft or an aircraft engine, (ii) such fuel is delivered, upon such
sale, to a tank in which fuel is kept exclusively for aviation purposes,
and (iii) a statement, prescribed as to form by the Commissioner of
Revenue Services and bearing notice to the effect that false statements
made under this section are punishable, that such fuel is used
exclusively for aviation purposes, is submitted by such person to the
distributor, (L) sold to a dealer who is licensed under section 12-462
and whose place of business is located upon an established airport
within this state, or (M) diesel fuel sold exclusively for use in portable
power system generators that are larger than one hundred fifty
kilowatts.

(4) Each distributor, when making a taxable sale, shall furnish to the
purchaser an invoice showing the quantities of fuel sold, the
classification thereof under the provisions of this chapter and the
amount of tax to be paid by the distributor for the account of the

purchaser Oor consumer.

(5) If any distributor fails to pay the amount of tax reported to be
due on its report within the time specified under the provisions of this
section, there shall be imposed a penalty equal to ten per cent of such
amount due and unpaid, or fifty dollars, whichever is greater. The tax
shall bear interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the due date of the

tax until the date of payment.

(6) If no return has been filed within three months after the time
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specified under the provisions of this chapter, the commissioner may
make such return at any time thereafter, according to the best
information obtainable and the form prescribed. There shall be added
to the tax imposed upon the basis of such return an amount equal to
ten per cent of such tax, or fifty dollars, whichever is greater. The tax
shall bear interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the due date of

such tax to the date of payment.

(7) Subject to the provisions of section 12-3a, the commissioner may
waive all or part of the penalties provided under this chapter when it
is proven to his satisfaction that the failure to pay any tax was due to

reasonable cause and was not intentional or due to neglect.

(8) A distributor who is exclusively making sales of fuel on which
the tax imposed by this chapter is not payable may be permitted, as
specified in regulations adopted in accordance with the provisions of
chapter 54, to file reports less frequently than monthly but not less
frequently than annually if the commissioner determines that
enforcement of this section would not be adversely affected by less
frequent filings. Distributors permitted to file such reports shall
maintain records that shall detail (A) the persons from whom the fuel
was purchased, (B) the persons to whom, the quantities in which and
the dates on which such fuel was sold, and (C) any other information

deemed necessary by the commissioner.

(b) The commissioner shall, within three years after the due date for
the filing of a return or, in the case of a completed return filed after
such due date, within three years after the date of which such return
was received by him, examine it and, in case any error is disclosed by
such examination, shall, within thirty days after such disclosure, notify

the taxpayer thereof. When it appears that any part of the deficiency
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for which a deficiency assessment is made is due to negligence or
intentional disregard of the provisions of this chapter or regulations
promulgated thereunder, there shall be imposed a penalty equal to ten
per cent of the amount of such deficiency assessment, or fifty dollars,
whichever is greater. When it appears that any part of the deficiency
for which a deficiency assessment is made is due to fraud or intent to
evade the provisions of this chapter or regulations promulgated
thereunder, there shall be imposed a penalty equal to twenty-five per
cent of the amount of such deficiency assessment. No taxpayer shall be
subject to more than one penalty under this subsection in relation to
the same tax period. Within thirty days of the mailing of such notice,
the taxpayer shall pay to the commissioner, in cash or by check, draft
or money order drawn to the order of the Commissioner of Revenue
Services, any additional amount of tax shown to be due by the
corrected return or shall be paid by the State Treasurer, upon order of
the Comptroller, any amount shown to be due such taxpayer by such
corrected return. The failure of such taxpayer to receive any notice
required by this section shall not relieve such taxpayer of the
obligation to pay the tax or any interest or penalties thereon. When,
before the expiration of the time prescribed in this section for the
examination of the return or the assessment of said tax, both the
commissioner and such taxpayer have consented in writing to such
examination or assessment after such time, the return may be
examined and said tax may be assessed at any time prior to the
expiration of the period agreed upon. The period so agreed upon may
be extended by subsequent agreements in writing made before the
expiration of the period previously agreed upon. The commissioner
may also in such a case waive the statute of limitations against a claim
for refund by such taxpayer. To any taxes which are assessed under
this subsection, there shall be added interest at [the rate of one per cent

per month or fraction thereof] a rate adjusted annually to be equal to

the federal short-term rate as it is determined as of July first of each
yvear under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points
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from the date when the original tax became due and payable.

(c) Any person who owns or operates a vehicle which runs only
upon rails or tracks which is properly registered with the federal
government, in accordance with the provisions of Section 4222 of the
Internal Revenue Code of 1986, or any subsequent corresponding
internal revenue code of the United States, as from time to time
amended, shall be exempt from paying to a distributor the motor fuels

tax imposed pursuant to section 12-458, as amended by this act, for use

in such vehicle.

Sec. 46. Subsection (b) of section 12-458d of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) Each such licensee shall, not later than the first business day of
the second month next following the date on which such tax is
imposed, file with the Commissioner of Revenue Services, on forms
prescribed by said commissioner, a report which shall show the
number of gallons of fuel in inventory as of the close of business on the
date on which such tax is imposed, or at midnight of such date, and at
the same time shall pay such tax based upon the total gallonage shown
on such report. The Commissioner of Motor Vehicles shall cooperate
with the Commissioner of Revenue Services in the enforcement of this
tax. Failure to file such report and pay the tax when due shall be
sufficient reason to revoke any state license or permit held by such
person and interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points shall be assessed on the

amount of such tax not paid when due, from the date such tax

becomes due to the date of payment.

Sec. 47. Subsection (b) of section 12-458¢g of the general statutes is
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repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) Each such licensee shall, not later than September 1, 2002, file
with the Commissioner of Revenue Services, on forms prescribed by
said commissioner, a report which shall show the number of gallons of
diesel fuel in inventory as of the close of business on July 31, 2002, or, if
the business closes after 11:59 p.m. on such date, at 11:59 p.m. on such
date, and shall, not later than September 1, 2002, pay such tax based
upon the total gallonage shown on such report. Interest at [the rate of

one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points shall be assessed on the amount of such tax not paid when due,
from the date such tax became due to the date of payment. The
Commissioner of Motor Vehicles shall cooperate with the
Commissioner of Revenue Services in the enforcement of this tax.
Failure to file such report and pay the tax when due shall be sufficient
reason to revoke any state license or permit held by such person.
Failure to file such report shall be treated as a failure to file a report
required to be filed under the provisions of this chapter. The filing of
an incorrect report shall be treated as the filing of an incorrect report

under the provisions of this chapter.

Sec. 48. Subsection (b) of section 12-486a of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) The amount of such deficiency assessment, exclusive of
penalties, shall bear interest at [the rate of one per cent per month or

fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each yvear under
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Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

last day of the month succeeding the quarterly period for which the
amount or any portion thereof should have been returned until the

date of payment.

Sec. 49. Subsection (a) of section 12-488 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) If any motor carrier fails to pay tax reported to be due on its
report within the time specified under the provisions of this chapter,
there shall be imposed a penalty of ten per cent of such amount of tax
due and unpaid, or fifty dollars, whichever is greater. The tax shall
bear interest at [the rate of one per cent per month or fraction thereof,]

a rate adjusted annually to be equal to the federal short-term rate as it

is determined as of July first of each yvear under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment. If no return has been filed within one month
after the time specified under the provisions of this chapter, the
commissioner may make such return at any time thereafter, according
to the best information obtainable and the form prescribed. There shall
be added to the tax imposed upon the basis of such return, an amount
equal to ten per cent of such tax, or fifty dollars, whichever is greater.
The tax shall bear interest at [the rate of one per cent per month or

fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each yvear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax to the date of payment. Subject to the provisions

of section 12-3a, the commissioner may waive all or part of the
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penalties provided under this chapter when it is proven to his
satisfaction that the failure to pay any tax was due to reasonable cause

and was not intentional or due to neglect.

Sec. 50. Section 12-502b of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

When the Commissioner of Revenue Services makes a deficiency
assessment for any taxes payable under this chapter to the state, the
commissioner is authorized to make a deficiency assessment for any
taxes payable under this chapter to a municipality and to hold a
hearing, when requested in writing by any person aggrieved by the
action of the commissioner or his authorized agent in fixing the
amount of any tax, penalty or interest provided for by this chapter on
or before the sixtieth day after notice of such action is delivered or
mailed to such person. The deficiency assessment for any taxes

payable under this chapter to a municipality shall bear interest at [the

rate of one per cent per month or fraction thereof] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the date when the original tax was due

and payable. When it appears that any part of the deficiency for which
a deficiency assessment is made is due to negligence or intentional
disregard of the provisions of this chapter or regulations adopted
under this chapter, there shall be imposed a penalty equal to ten per
cent of the amount of such deficiency assessment, or fifty dollars,
whichever is greater. When it appears that any part of the deficiency
for which a deficiency assessment is made is due to fraud or intent to
evade the provisions of this chapter or regulations adopted under this
chapter, there shall be imposed a penalty equal to twenty-five per cent
of the amount of such deficiency assessment. No taxpayer shall be
subject to more than one penalty under this section in relation to the

same tax period. Once a deficiency assessment for any taxes payable

sHB5491 / File No. 547 64



2133
2134
2135
2136
2137
2138
2139
2140
2141
2142
2143
2144

2145
2146
2147

2148
2149
2150
2151
2152
2153
2154
2155
2156
2157
2158

2159
2160
2161
2162
2163
2164
2165

sHB5491 File No. 547

under this chapter to a municipality is no longer the subject of a timely
tiled administrative appeal to the commissioner or of a timely filed
appeal pending before any court of competent jurisdiction, the
commissioner may collect, on behalf of such municipality, such taxes,
and all interest and penalties added thereto by law, under the
provisions of section 12-35 as if such taxes, penalties or interest due
such municipality were "tax due the state", as such term is defined in
[said] section 12-35, and as if such term expressly included taxes,
penalties or interest due to such municipality. Such taxes, and all
interest and penalties added thereto by law, shall be treated, for
purposes of subsection (a) of section 12-39g and for purposes of
subsection (a) of section 12-739 as if they were taxes due to the state.

Sec. 51. Section 12-509 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) If any person fails to pay the amount of tax reported to be due on
his return within the time specified under the provisions of this
chapter, there shall be imposed a penalty equal to ten per cent of such
amount due and unpaid. Such amount shall bear interest at [the rate of
one and one-fourth per cent per month or fraction thereof,] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment.

(b) If any person has not made his return within three months after
the time specified under the provisions of this chapter, the
commissioner may make such return at any time thereafter, according
to the best information obtainable and according to the form
prescribed. To the tax imposed upon the basis of such return, there
shall be added an amount equal to ten per cent of such tax. The tax

shall bear interest at [the rate of one per cent per month or fraction
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thereof,] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent
corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the due date of

such tax until the date of payment. No taxpayer shall be subject to a
penalty under both [subsections (a) and (b) of this section] subsection

(a) of this section and this subsection in relation to the same tax period.

(c) Subject to the provisions of section 12-3a, the commissioner may
waive all or part of the penalties provided under this chapter when it
is proven to his satisfaction that the failure to pay any tax was due to

reasonable cause and was not intentional or due to neglect.

Sec. 52. Subsection (a) of section 12-511 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) After a final return in due form is filed, the commissioner shall
cause the same to be examined and may make such further audit or
investigation or reaudit as he may deem necessary, and if therefrom he
shall determine that there is a deficiency with respect to the payment
of any tax due under this chapter, he shall assess or reassess the
additional taxes, penalties and interest due to this state, give notice of
such assessment or reassessment to the taxpayer, and make demand
upon him for payment. Within sixty days of the mailing of such notice,
the taxpayer shall pay to the commissioner, in cash or by check, draft
or money order drawn to the order of the Commissioner of Revenue
Services, the amount of the deficiency. Such amount shall bear interest
at [the rate of one and one-fourth per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the date when the
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original tax became due and payable. When it appears that any part of
the deficiency for which a deficiency assessment is made is due to
negligence or intentional disregard of the provisions of this chapter or
regulations promulgated thereunder, there shall be imposed a penalty
equal to ten per cent of the amount of such deficiency assessment.
When it appears that any part of the deficiency for which a deficiency
assessment is made is due to fraud or intent to evade the provisions of
this chapter or regulations promulgated thereunder, there shall be
imposed a penalty equal to twenty-five per cent of the amount of such
deficiency assessment. No taxpayer shall be subject to more than one
penalty under this section in relation to the same tax period. Any
decision rendered by any federal court holding that a taxpayer has
filed a fraudulent return with the Director of Internal Revenue shall
subject the taxpayer to a penalty imposed by the preceding sentence
without the necessity of further proof thereof, except when it can be
shown that the return to the state so differed from the return to the
federal government as to afford a reasonable presumption that the
attempt to defraud did not extend to the state.

Sec. 53. Section 12-511a of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

Any individual whose taxable income for federal income tax
purposes is adjusted or corrected for any taxable year or portion
thereof by any official of the United States government, or any agency
thereof, in any respect affecting the tax imposed under this chapter
shall, within ninety days after having received written notification of
such adjustment or correction, submit to the commissioner an affidavit
disclosing such changes or adjustments and thereafter shall promptly
furnish to the commissioner any information, schedules, records,
documents or papers related to such change, adjustment or correction
as he may require. Any individual whose return to the Director of
Internal Revenue has been amended in any respect affecting the tax
imposed under this chapter shall, within ninety days after having filed

such amended return, make an amended return to the commissioner.
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The time for filing such affidavit or amended return may be extended
by the commissioner upon due cause shown. Notwithstanding the
limitation of time in subsection (b) of section 12-511, if, upon
examination, the commissioner finds that such taxpayer is liable for
the payment of an additional tax, he shall, within a reasonable time
from the receipt of an amended return or affidavit, notify such
taxpayer of the amount of such additional tax, together with interest
thereon computed at [the rate of one and one-fourth per cent per

month or fraction thereof] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

date when the original tax became due and payable. Within thirty days
of the mailing of such notice, the taxpayer shall pay to the
commissioner the amount of such additional tax and interest. If, upon
examination of such amended return or affidavit and related
information, the commissioner finds that the taxpayer has overpaid the
tax due the state, the commissioner shall certify the amount of such
overpayment to the Comptroller, and such amount shall be paid to the

taxpayer by the State Treasurer upon order of the Comptroller.

Sec. 54. Section 12-547 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

Each person subject to a tax imposed under this chapter shall file a
return on or before the last day of each month setting forth the amount
of tax due for the preceding month and such additional information as
the commissioner may require. Each return shall be signed by the
person required to file the return or his authorized agent but need not
be verified by oath. Any return required to be filed by a corporation
shall be signed by an officer of such corporation or his authorized
agent. Payment of the tax shall accompany such return. If any person
fails to pay the amount of tax reported to be due on his return within

the time specified under the provisions of this section, there shall be
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imposed a penalty equal to ten per cent of such amount due and
unpaid or fifty dollars, whichever is greater. The tax shall bear interest
at [the rate of one per cent per month or fraction thereof,] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date.

Sec. 55. Section 12-548 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(@) The commissioner may examine the records of any person
subject to a tax imposed under the provisions of this chapter as the
commissioner deems necessary. If the commissioner determines that
there is a deficiency with respect to the payment of any such tax due
under the provisions of this chapter, the commissioner shall assess or
reassess the deficiency in tax, give notice of such deficiency assessment
or reassessment to the taxpayer and make demand upon the taxpayer
for payment. Such amount shall bear interest at [the rate of one per

cent per month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
year under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points

from the date when the original tax was due and payable. When it
appears that any part of the deficiency for which a deficiency
assessment is made is due to negligence or intentional disregard of the
provisions of this chapter or regulations promulgated thereunder,
there shall be imposed a penalty equal to ten per cent of the amount of
such deficiency assessment, or fifty dollars, whichever is greater. When
it appears that any part of the deficiency for which a deficiency
assessment is made is due to fraud or intent to evade the provisions of
this chapter or regulations promulgated thereunder, there shall be

imposed a penalty equal to twenty-five per cent of the amount of such
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deficiency assessment. No taxpayer shall be subject to more than one
penalty under this subsection in relation to the same tax period.
Subject to the provisions of section 12-3a, the commissioner may waive
all or part of the penalties provided under this chapter when it is
proven to the commissioner's satisfaction that the failure to pay any
tax was due to reasonable cause and was not intentional or due to
neglect. Any decision rendered by any federal court holding that a
taxpayer has filed a fraudulent return with the Director of Internal
Revenue shall subject the taxpayer to the penalty imposed by this
section without the necessity of further proof thereof, except when it
can be shown that the return to the state so differed from the return to
the federal government as to afford a reasonable presumption that the
attempt to defraud did not extend to the return filed with the state.
Within thirty days of the mailing of such notice, the taxpayer shall pay
to the commissioner, in cash, or by check, draft or money order drawn
to the order of the Commissioner of Revenue Services, any additional

amount of tax, penalty and interest shown to be due.

(b) Except in the case of a wilfully false or fraudulent return with
intent to evade the tax, no assessment of additional tax shall be made
after the expiration of more than three years from the date of the filing
of a return or from the original due date of a return, whichever is later.
If no return has been filed as provided under the provisions of this
chapter, the commissioner may make such return at any time
thereafter, according to the best information obtainable and according
to the form prescribed. To the tax imposed upon the basis of such
return, there shall be added an amount equal to ten per cent of such
tax, or fifty dollars, whichever is greater. The tax shall bear interest at

[the rate of one per cent per month or fraction thereof] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the due date of such tax to the date of

payment. No person shall be subject to a penalty under both this

subsection and section 12-547, as amended by this act. Where, before
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the expiration of the period prescribed herein for the assessment of an
additional tax, a taxpayer has consented in writing that such period
may be extended, the amount of such additional tax due may be
determined at any time within such extended period. The period so
extended may be further extended by subsequent consents in writing

before the expiration of the extended period.

Sec. 56. Section 12-590 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and

applicable to taxes due and payable on or after said date):

(a) If any company fails to pay the tax reported to be due on its
return within the time specified under the provisions of this chapter,
there shall be imposed a penalty equal to ten per cent of such tax due
and unpaid or fifty dollars, whichever is greater. Such tax shall bear
interest at [the rate of one per cent per month or a fraction thereof,] a

rate adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such tax

until the date of payment.

(b) If any company has not made its return within one month after
the time specified under the provisions of this chapter, the
commissioner may make such return at any time thereafter according
to the best information obtainable and according to the form
prescribed. To the tax imposed upon the basis of such return, there
shall be added an amount equal to ten per cent of such tax, or fifty
dollars, whichever is greater. No taxpayer shall be subject to a penalty

under both [subsections (a) and (b) of this section] subsection (a) of this

section and this subsection in relation to the same tax period. The tax

shall bear interest at [the rate of one per cent per month or fraction

thereof,] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent
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corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the due date of

such tax until the date of payment.

(c) Subject to the provisions of section 12-3a, the commissioner may
waive all or part of the penalties provided under this chapter when it
is proven to his satisfaction that the failure to pay any tax was due to

reasonable cause and was not intentional or due to neglect.

Sec. 57. Subsection (a) of section 12-594 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) To any taxes which are assessed under section 12-593, there shall
be added interest at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent
corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points which elapses from the

date when the original tax became due and payable. The amount of
such tax and any penalty or interest in respect to such tax, due and
unpaid, may be collected under the provisions of section 12-35. The
warrant therein provided for shall be signed by the Commissioner of
Revenue Services or his authorized agent. The amount of any such tax,
penalty and interest shall be a lien, from the last day of the month next
preceding the due date of such tax until discharged by payment,
against all real estate of the company within the state and a certificate
of such lien signed by said commissioner may be filed for record in the
office of the clerk of any town in which such real estate is situated and
such lien shall take precedence over any other encumbrance, provided
no such lien shall be effective as against any bona fide purchaser or
qualified encumbrancer of any interest in any such property. When
any tax with respect to which a lien has been recorded under the

provisions of this section has been satisfied, said commissioner, upon
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request of any interested party, shall issue a certificate discharging
such lien, which certificate shall be recorded in the same office in
which the lien was recorded. Any action for the foreclosure of such
lien shall be brought by the Attorney General in the name of the state
in the superior court for the judicial district in which such property
subject to such lien is situated, or, if such property is located in two or
more judicial districts, in the superior court for any one such judicial
district and the court may limit the time for redemption or order the
sale of such property or pass such other or further decree as it judges

equitable.

Sec. 58. Subsection (a) of section 12-638c of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(@) On or before the last day of the month following the month in
which the sale or transfer of a controlling interest in an entity which is
subject to the tax imposed by section 12-638b, a return shall be filed
with the commissioner by the person conveying the controlling
interest, in such form as the commissioner may prescribe. Payment of
the tax shall accompany such return. Returns shall be signed by the
person required to file the return for such entity or by the authorized
agent of such person but need not be verified by oath. If any entity fails
to pay the amount of tax reported to be due on its return within the
time specified under the provisions of this section, there shall be
imposed a penalty equal to ten per cent of such amount due and
unpaid or fifty dollars, whichever is greater. Such amount shall bear
interest at [the rate of one per cent per month or fraction thereof,] a

rate adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date. Subject to

the provisions of section 12-3a, the commissioner may waive all or part

of the penalties provided under this chapter when it is proven to the
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commissioner's satisfaction that the failure to pay any tax was due to

reasonable cause and was not intentional or due to neglect.

Sec. 59. Section 12-638d of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(@) The commissioner may examine the records of any entity subject
to a tax imposed under this chapter, as he may deem necessary. If he
shall determine therefrom that there is a deficiency with respect to the
payment of any such tax due under the provisions of this chapter, he
shall assess or reassess the deficiency in tax, give notice of such
deficiency assessment or reassessment to the taxpayer and make
demand upon him for payment. Such amount shall bear interest at [the

rate of one per cent per month or fraction thereof] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each year under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the date when the original tax was due

and payable. When it appears that any part of the deficiency for which
a deficiency assessment is made is due to negligence or intentional
disregard of the provisions of this chapter or regulations promulgated
thereunder, there shall be imposed a penalty equal to ten per cent of
the amount of such deficiency assessment, or fifty dollars, whichever is
greater. When it appears that any part of the deficiency for which a
deficiency assessment is made is due to fraud or intent to evade the
provisions of this chapter or regulations promulgated thereunder,
there shall be imposed a penalty equal to twenty-five per cent of the
amount of such deficiency assessment. No taxpayer shall be subject to
more than one penalty under this subsection in relation to the same tax
period. Any decision rendered by any federal court holding that a
taxpayer has filed a fraudulent return with the Director of Internal
Revenue shall subject the taxpayer to the penalty imposed by this
section without the necessity of further proof thereof, except when it
can be shown that the return to the state so differed from the return to
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the federal government as to afford a reasonable presumption that the
attempt to defraud did not extend to the return filed with the state.
Within thirty days of the mailing of such notice, the taxpayer shall pay
to the commissioner, in cash, or by check, draft or money order drawn
to the order of the Commissioner of Revenue Services, any additional

amount of tax, penalty and interest shown to be due.

(b) Except in the case of a wilfully false or fraudulent return with
intent to evade the tax, no assessment of additional tax shall be made
after the expiration of more than three years from the date of the filing
of a return or from the original due date of a return, whichever is later.
If no return has been filed as provided under the provisions of this
chapter, the commissioner may make such return at any time
thereafter, according to the best information obtainable and according
to the form prescribed. To the tax imposed upon the basis of such
return, there shall be added an amount equal to ten per cent of such
tax, or fifty dollars, whichever is greater. The tax shall bear interest at

[the rate of one per cent per month or fraction thereof] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the due date of such tax to the date of

payment. No person shall be subject to a penalty under both this
subsection and section 12-638c, as amended by this act. If, before the

expiration of the period prescribed herein for the assessment of an
additional tax, a taxpayer has consented in writing that such period
may be extended, the amount of such additional tax due may be
determined at any time within such extended period. The period so
extended may be further extended by subsequent consents in writing

before the expiration of the extended period.

Sec. 60. Subsection (b) of section 12-646a of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):
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(b) If, within ten years immediately following a transfer to a donee
where, as provided in subsection (a) of this section, the value is
determined in accordance with the provisions of section 12-63, such
farm land is transferred by the donee to a party other than the donee's
lineal descendant or the spouse thereof or is no longer classified as
farm land in accordance with section 12-107¢c, as amended, such donee
or, if such land was transferred to such donee's lineal descendant or
the spouse thereof, such descendant or the spouse thereof shall be
liable for the difference between the tax that was due from the donor
under the provisions of subsection (a) of this section and the tax that
would have been due if such land had been valued based upon its fair
market value, rather than at its value as land classified as farm land
pursuant to section 12-107c, as amended, at the time of such transfer
by such donor. The gift tax return of the donor shall include, in such
manner as required by the Commissioner of Revenue Services for
purposes of this section, a declaration, prescribed as to form by the
Commissioner of Revenue Services and bearing notice to the effect that
false statements made in such declaration are punishable, as to the fair
market value of such farm land, based on its highest and best use
value, as of the time of such transfer by such donor. The tax imposed
under this subsection shall be paid to the commissioner within sixty
days following the date of such transfer or change in classification, and
if not so paid shall bear interest at [the rate of one per cent per month

or fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each yvear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points,

commencing at the expiration of such sixty days, until paid. The
commissioner may, for cause shown, on written application of such
donee or, if such land was transferred to the donee's lineal descendant
or the spouse thereof, such descendant or the spouse thereof, filed with
said commissioner at or before the expiration of such sixty days,

extend the time for payment of said tax or any part thereof.

Sec. 61. Section 12-647 of the general statutes is repealed and the
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following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) The tax imposed under this chapter shall be due and payable by
the donor no later than April fifteenth following the close of the
calendar year during which the gift was made and shall be payable to
the Commissioner of Revenue Services. The return required under
section 12-644 shall accompany such payment. Where a gift is made
during the calendar year in which the donor dies, the last date for
paying the tax required under this chapter shall be the last date,
including extensions, for filing the gift tax return for federal gift tax
purposes with respect to such donor. If any person fails to pay the
amount of tax reported to be due on such return within the time
specified under the provisions of this section, there shall be imposed a
penalty equal to ten per cent of such amount due and unpaid or fifty
dollars, whichever is greater. Such amount shall bear interest at [the
rate of one per cent per month or fraction thereof,] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each vear under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the due date of such return.

(b) The commissioner for good cause may extend the time for
making any return and paying any amount required to be paid under
this chapter if a written request therefor is filed with the commissioner
together with a tentative return which must be accompanied by a
payment of the tax, which shall be estimated in such tentative return,
on or before the last day for filing the return. Any person to whom an
extension is granted shall pay, in addition to the tax, interest at [the

rate of one per cent per month or fraction thereof] a rate adjusted

annually to be equal to the federal short-term rate as it is determined

as of July first of each year under Section 6621(b) of the Internal

Revenue Code of 1986, or any subsequent corresponding internal

revenue code of the United States, as from time to time amended, plus

three percentage points from the date on which the tax would have
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been due without the extension until the date of payment.

(c) If the amount of a taxpayer's taxable gifts, for federal gift tax
purposes, reported on such taxpayer's federal gift tax return for any
calendar year, is changed or corrected by the United States Internal
Revenue Service or other competent authority, the taxpayer shall
report such change or correction in federal taxable gifts within ninety
days after the final determination of such change or correction, and
shall concede the accuracy of such determination or state wherein it is
erroneous. Any taxpayer filing an amended federal gift tax return shall
also file within ninety days thereafter an amended return under this
chapter and shall give such information as the commissioner may
require. The time for filing such report or amended return may be
extended by the commissioner upon due cause shown.
Notwithstanding any limitation of time in this chapter, if, upon
examination, the commissioner finds that such taxpayer is liable for
the payment of an additional tax, he shall, within a reasonable time
from the receipt of such report or amended return, notify such
taxpayer of the amount of such additional tax, together with interest
thereon computed at [the rate of one per cent per month or fraction

thereof] a rate adjusted annually to be equal to the federal short-term

rate as it is determined as of July first of each vear under Section
6621(b) of the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, plus three percentage points from the date when the

original tax became due and payable. Within thirty days of the mailing
of such notice, the taxpayer shall pay the commissioner the amount of
such additional tax and interest. If, upon examination of such report or
amended return and related information, the commissioner finds that
the taxpayer has overpaid the tax due the state, the commissioner shall
certify the amount of such overpayment to the Comptroller, and such
amount shall be paid to the taxpayer by the State Treasurer upon order
of the Comptroller.

Sec. 62. Subsection (b) of section 12-655 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
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October 1, 2006, and applicable to taxes due and payable on or after said
date):

(b) If, after an examination of the invoices, books and records of a
dealer, or if, from any other information obtained by him or his
authorized agents, the commissioner determines that the dealer has
not purchased sufficient stamps to cover his receipts and sales or other
disposition of any marijuana or controlled substances, he shall
thereupon assess the deficiency in tax. There shall be imposed a
penalty of ten per cent of the deficiency or fifty dollars, whichever
amount is greater, and interest shall accrue on the tax at [the rate of

one per cent per month] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax to the date of payment. In any case where a dealer
cannot produce evidence of sufficient stamp purchases to cover the
receipt of any marijuana or controlled substances, it shall be presumed
that such marijuana or controlled substances were sold without having
the proper stamps affixed. If the commissioner determines that the
deficiency or any part thereof is due to a fraudulent intent to evade the
tax, there shall be imposed a penalty of twenty-five per cent of the
deficiency and interest shall accrue on the tax at [the rate of one per

cent per month or fraction thereof] a rate adjusted annually to be equal

to the federal short-term rate as it is determined as of July first of each
year under Section 6621(b) of the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, plus three percentage points

from the due date of such tax to the date of payment. Subject to the
provisions of section 12-3a, the commissioner may waive all or part of
the penalties provided under this chapter when it is proven to his
satisfaction that the failure to pay any tax on time was due to
reasonable cause and was not intentional or due to neglect. The
amount of any tax, penalty or interest due and unpaid under the

provisions of this chapter may be collected under the provisions of
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section 12-35. The warrant therein provided for shall be signed by the
commissioner or his authorized agent. The amount of any such tax,
penalty and interest shall be a lien, from the last day of the month next
preceding the due date of such tax until discharged by payment,
against all real estate of the taxpayer within the state, and a certificate
of such lien signed by the commissioner may be filed for record in the
office of the clerk of any town in which such real estate is situated,
provided no such lien shall be effective as against any bona fide
purchaser or qualified encumbrancer of any interest in any such
property. When any tax with respect to which a lien has been recorded
under the provisions of this section has been satisfied, the
commissioner, upon request of any interested party, shall issue a
certificate discharging such lien, which certificate shall be recorded in
the same office in which the lien is recorded. Any action for the
foreclosure of such lien shall be brought by the Attorney General in the
name of the state in the superior court for the judicial district in which
the property subject to such lien is situated, or, if such property is
located in two or more judicial districts, in the superior court for any
one such judicial district, and the court may limit the time for
redemption or order the sale of such property or make such other or

further decree as it judges equitable.

Sec. 63. Section 12-667 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

(a) The surcharge imposed by this chapter is due and payable to the
commissioner monthly on or before the last day of the month next
succeeding each monthly period except that every person whose total
surcharge liability for the twelve-month period ended on the
preceding September thirtieth was less than four thousand dollars
shall file returns and pay the surcharge on a quarterly basis.
"Quarterly" means a period of three calendar months commencing on
the first day of January, April, July or October of each year or, if any
seller commences business on a date other than the first day of
January, April, July or October, a period beginning on the date of
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commencement of business and ending on March thirty-first, June

thirtieth, September thirtieth or December thirty-first, respectively.

(b) On or before the last day of the month following each monthly
or quarterly period, as the case may be, a return for the preceding
period shall be filed with the commissioner in such form as the
commissioner may prescribe. Returns shall be signed by the person
required to file the return or by his authorized agent but need not be
verified by oath, provided a return required to be filed by a

corporation shall be signed by an officer of such corporation.

(c) The return shall show the number and rental period of all
vehicles leased by the lessor during the preceding reporting period.
The return shall also show the amount of the surcharges for the period
covered by the return in such manner as the commissioner may
require and such other information as the commissioner deems

necessary for the proper administration of this chapter.

(d) Any person who fails to pay the surcharge imposed by this
chapter to the state or any amount of surcharge required to be
collected and paid to the state within the time required shall pay a
penalty of fifteen per cent of the surcharge or fifty dollars, whichever
amount is greater, in addition to the surcharge or amount of the
surcharge, plus interest at [the rate of one per cent per month or

fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each yvear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such surcharge or amount of surcharge required to be
collected to the date of payment. Subject to the provisions of section
12-3a, the commissioner may waive all or any part of the penalties
provided under this chapter when it is proven to the satisfaction of the
commissioner that failure to pay any surcharge was due to reasonable

cause and was not intentional or due to neglect.

(e) The commissioner, if he deems it necessary in order to insure
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payment to or facilitate the collection by the state of the amount of
surcharges, may permit or require returns and payment of the amount

of surcharges for other than monthly or quarterly periods.

(f) The commissioner for good cause may extend the time for
making any return and paying any amount required to be paid under
this chapter if a written request therefor is filed with the commissioner
together with a tentative return which must be accompanied by a
payment of the surcharge, which shall be estimated in such tentative
return, on or before the last day for filing the return. Any person to
whom an extension is granted shall pay, in addition to the surcharge,
interest at [the rate of one per cent per month or fraction thereof] a rate

adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each yvear under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the date on which the

surcharge would have been due without the extension until the date of

payment.

(g) The proceeds from the surcharge imposed by this chapter shall
be deposited in the General Fund.

Sec. 64. Section 12-692 of the 2006 supplement to the general statutes
is repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) For purposes of this section:

(1) "Passenger motor vehicle" means a passenger vehicle, which is
rented without a driver and which is part of a motor vehicle fleet of
five or more passenger motor vehicles that are used for rental purposes

by a rental company.

(2) "Rental truck" means a (A) vehicle rented without a driver that

has a gross vehicle weight rating of twenty-six thousand pounds or
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less and is used in the transportation of personal property but not for
business purposes, or (B) trailer that has a gross vehicle weight rating

of not more than six thousand pounds.

(3) "Rental company" means any business entity that is engaged in
the business of renting passenger motor vehicles, rental trucks without
a driver or machinery in this state to lessees and that uses for rental
purposes a motor vehicle fleet of five or more passenger motor
vehicles, rental trucks or pieces of machinery in this state, but does not
mean any person, firm or corporation that is licensed, or required to be
licensed, pursuant to section 14-52, (A) as a new car dealer, repairer or
limited repairer, or (B) as a used car dealer that is not primarily
engaged in the business of renting passenger motor vehicles or rental

trucks without a driver in this state to lessees.

(4) "Lessee" means any person who leases a passenger motor
vehicle, rental truck or machinery from a rental company for such

person's own use and not for rental to others.

(5) "Machinery" means heavy equipment without an operator that
may be used for construction, mining or forestry, including, but not
limited to, bulldozers, earthmoving equipment, well-drilling

machinery and equipment or cranes.

(b) There is hereby imposed a three per cent surcharge on each
passenger motor vehicle or rental truck rented within the state by a
rental company to a lessee for a period of less than thirty-one days. The
rental surcharge shall be imposed on the total amount the rental
company charges the lessee for the rental of a motor vehicle. Such
surcharge shall be in addition to any tax otherwise applicable to any
such transaction and shall be includable in the measure of the sales

and use taxes imposed under chapter 219.

(c) There is hereby imposed a one and one-half per cent surcharge
on machinery rented within the state by a rental company to a lessee
for a period of less than thirty-one days. The rental surcharge shall be

imposed on the total amount the rental company charges the lessee for
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the rental of the machinery. Such surcharge shall be in addition to any
tax otherwise applicable to any such transaction, and shall be
includable in the measure of the sales and use taxes imposed under
chapter 219.

(d) Reimbursement for the surcharge imposed by subsections (b)
and (c) of this section shall be collected by the rental company from the
lessee and such surcharge reimbursement, termed "surcharge" in this
subsection, shall be paid by the lessee to the rental company and each
rental company shall collect from the lessee the full amount of the
surcharge imposed by said subsections (b) and (c). Such surcharge
shall be a debt from the lessee to the rental company, when so added
to the original lease or rental price, and shall be recoverable at law in
the same manner as other debts. The rental contract shall separately
indicate the rental surcharge imposed on each passenger motor
vehicle, truck rental or piece of machinery. The rental surcharge shall,
subject to the provisions of subsection (e) of this section, be retained by

the rental company.

(e) (1) On or before February 15, 1997, and the fifteenth of February
annually thereafter, each rental company shall file a report with the
Commissioner of Revenue Services detailing the aggregate amount of
personal property tax that is actually paid by such company to a
Connecticut municipality or municipalities during the preceding
calendar year on passenger motor vehicles, rental trucks or pieces of
machinery that are used for rental purposes by such company, the
aggregate amount of registration and titling fees that are actually paid
by such company to the Department of Motor Vehicles of this state
during the preceding calendar year on passenger motor vehicles, rental
trucks or pieces of machinery that are used for rental purposes by such
company and the aggregate amount of the rental surcharge that is
actually received, pursuant to this section, by such company during
the preceding calendar year on passenger motor vehicles, rental trucks
or pieces of machinery that are used for rental purposes by such
company. The report shall also show such other information as the

commissioner deems necessary for the proper administration of this
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section.

(2) On or before February 15, 1997, and the fifteenth of February
annually thereafter, each rental company shall remit to the
Commissioner of Revenue Services for deposit in the General Fund,
the amount by which the aggregate amount of the rental surcharge
actually received by such company on such vehicles or machinery
during the preceding calendar year exceeds the sum of the aggregate
amount of property taxes actually paid by such company on such
vehicles or machinery to a Connecticut municipality or municipalities
during the preceding calendar year and the aggregate amount of
registration and titling fees actually paid by such company on such
vehicles or machinery to the Department of Motor Vehicles of this state

during the preceding calendar year.

(3) For purposes of this subsection, in the case of any rental
company that leases a passenger motor vehicle, rental truck or piece of
machinery from another person and that uses such vehicle or
machinery for rental purposes and such lease requires such rental
company to pay the registration and titling fees and the property taxes
to such other person, the rental company shall include (A) in the
aggregate amount of registration and titling fees actually paid by such
rental company to the Department of Motor Vehicles of this state, any
such registration and titling fees actually paid by such rental company
to such other person on such passenger motor vehicle, rental truck or
piece of machinery, and (B) in the aggregate amount of property taxes
actually paid by such rental company to a Connecticut municipality or
municipalities, any such property taxes actually paid by such rental
company to such other person on such passenger motor vehicle or

vehicles, rental truck or trucks or one or more pieces of machinery.

(f) Any person who fails to pay any amount required to be paid to
the Commissioner of Revenue Services under this section within the
time required shall pay a penalty of fifteen per cent of such amount or
tifty dollars, whichever amount is greater, in addition to such amount,

plus interest at [the rate of one per cent per month or fraction thereof] a
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rate adjusted annually to be equal to the federal short-term rate as it is

determined as of July first of each year under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the due date of such

amount until the date of payment. Subject to the provisions of section
12-3a, the commissioner may waive all or any part of the penalties
provided under this section when it is proven to the satisfaction of the
commissioner that the failure to pay any amount required to be paid to
the commissioner was due to reasonable cause and was not intentional

or due to neglect.

(g) The Commissioner of Revenue Services for good cause may
extend the time for making any report and paying any amount
required to be paid to the commissioner under this section if a written
request therefor is filed with the commissioner together with a
tentative report which shall be accompanied by a payment of any
amount tentatively believed to be due to the commissioner, on or
before the last day for filing the report. Any person to whom an
extension is granted shall pay, in addition to the amount required to be
paid, interest at [the rate of one per cent per month or fraction thereof]

a rate adjusted annually to be equal to the federal short-term rate as it

is determined as of July first of each yvear under Section 6621(b) of the

Internal Revenue Code of 1986, or any subsequent corresponding

internal revenue code of the United States, as from time to time

amended, plus three percentage points from the date on which such

amount would have been due without the extension until the date of

payment.

(h) The provisions of sections 12-548 to 12-554, inclusive, as
amended by this act, and section 12-555a shall apply to the provisions

of this section in the same manner and with the same force and effect
as if the language of said sections 12-548 to 12-554, inclusive, and
section 12-555a had been incorporated in full into this section, except to
the extent that any provision is inconsistent with a provision in this

section, and except that the term "tax" shall be read as "surcharge".
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Sec. 65. Subsection (a) of section 12-722 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2006, and applicable to taxes due and payable on or after said
date):

(a) Except as otherwise provided in this section, in the case of any
underpayment of estimated tax by an individual, there shall be added
to the tax an amount determined by applying interest (1) at [the rate of

one per cent per month or fraction thereof] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points, (2) to the amount of the underpayment, (3) for the period of the

underpayment.

Sec. 66. Section 12-723 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

The commissioner may for reasonable cause extend the time for the
filing of any return, statement or other document due or required
under this chapter and the payment of tax due pursuant to this chapter
in accordance with regulations adopted in accordance with chapter 54.
Said commissioner may require the filing of a tentative return and the
payment of the tax reported to be due thereon in connection with such
extension. Any additional tax which may be found to be due on the
filing of a return, statement or other document as allowed by such
extension shall bear interest at [the rate of one per cent per month or

fraction thereof] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each vear under
Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

original due date of such tax to the date of actual payment.

Notwithstanding the provisions of section 12-735, as amended by this
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act, no penalty shall be imposed on account of any failure to pay the
amount of tax reported to be due on a return, statement or other
document within the time specified under the provisions of this
chapter if the excess of the amount of tax shown on the return,
statement or other document over the amount of tax paid on or before
the original due date of such return, statement or other document is no
greater than ten per cent of the amount of tax shown on such return,
statement or other document, and any balance due shown on such
return, statement or other document is remitted with such return,
statement or other document on or before the extended due date of

such return, statement or other document.

Sec. 67. Section 12-731 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2006, and
applicable to taxes due and payable on or after said date):

In the event that the amount of tax is understated on the taxpayer's
return due to a mathematical error, the Commissioner of Revenue
Services shall notify the taxpayer that an amount of tax in excess of
that shown on the return, plus interest at [the rate of one per cent per

month or fraction thereof] a rate adjusted annually to be equal to the

federal short-term rate as it is determined as of July first of each vear
under Section 6621(b) of the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax, is due and has been assessed. Such a notice of
additional tax due shall not be considered a notice of a deficiency
assessment nor shall the taxpayer have any right of protest or appeal
as in the case of a deficiency assessment based on such notice, and the
assessment and collection of the amount of tax erroneously omitted in

the return shall not be prohibited by any provision of this chapter.

Sec. 68. Subsections (a) and (b) of section 12-735 of the general
statutes are repealed and the following is substituted in lieu thereof
(Effective October 1, 2006, and applicable to taxes due and payable on or after
said date):
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(a) If any person fails to pay the amount of tax reported to be due on
his return within the time specified under the provisions of this
chapter there shall be imposed a penalty equal to ten per cent of such
amount due and unpaid. Such amount shall bear interest at [the rate of

one per cent per month or fraction thereof,] a rate adjusted annually to

be equal to the federal short-term rate as it is determined as of July first

of each vear under Section 6621(b) of the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, plus three percentage

points from the due date of such tax until the date of payment.

(b) If any person has not made a return within three months after
the time specified under the provisions of this chapter, the
commissioner may make such return at any time thereafter, according
to the best information obtainable and according to the form
prescribed. The making of a return by the commissioner pursuant to
the authority conferred under this section shall not constitute the filing
of a return by such person for purposes of subsection (c) of section 12-

733, as amended, or subsection (a) of section 12-737. To the tax

imposed upon the basis of such return, there shall be added an amount
equal to ten per cent of such tax or fifty dollars, whichever is greater.
The tax shall bear interest at [the rate of one per cent per month or

fraction thereof,] a rate adjusted annually to be equal to the federal

short-term rate as it is determined as of July first of each yvear under
Section 6621(b) of the Internal Revenue Code of 1986, or any

subsequent corresponding internal revenue code of the United States,

as from time to time amended, plus three percentage points from the

due date of such tax until the date of payment. No taxpayer shall be
subject to a penalty under both subsections (a) and (b) of this section in

relation to the same tax period.

This act shall take effect as follows and shall amend the following
sections:

Section 1 October 1, 2006 2-79a(c)
Sec. 2 October 1, 2006 12-2(a)
Sec. 3 July 1, 2006 New section
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Sec.

October 1, 2006

12-7

Sec.

July 1, 2006

12-9

Sec.

October 1, 2006, and
applicable to taxes due on
or after said date

12-35(a)

Sec.

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-235

Sec.

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-415(b)

Sec.

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-728(a)

Sec.

10

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-30a(a)

Sec.

11

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-204(b)

Sec.

12

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-204c(a)

Sec.

13

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-205

Sec.

14

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-206(a) and (b)

Sec.

15

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-217p(h)
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Sec.

16

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-217w(f)

Sec.

17

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-222(c)

Sec.

18

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-225(a)

Sec.

19

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-226

Sec.

20

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-229

Sec.

21

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-242d(c)

Sec.

22

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-263c

Sec.

23

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-263d(a)

Sec.

24

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-263m(a)

Sec.

25

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-268d
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Sec. 26

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-268h(a)

Sec. 27

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-284b(e)

Sec. 28

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-293a(c)

Sec. 29

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-309

Sec. 30

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-330d(a)

Sec. 31

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-330i

Sec. 32

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-376

Sec. 33

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-376b(a)

Sec. 34

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-390c

Sec. 35

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-390d
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Sec. 36

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-392

Sec. 37

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-398(a) and (b)

Sec. 38

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-405¢(b)

Sec. 39

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-405d(a) and (b)

Sec. 40

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-414(6)

Sec. 41

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-416(b)

Sec. 42

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-419

Sec. 43

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-439(a)

Sec. 44

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-440

Sec. 45

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-458
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Sec. 46

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-458d(b)

Sec. 47

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-458g(b)

Sec. 48

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-486a(b)

Sec. 49

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-488(a)

Sec. 50

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-502b

Sec. 51

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-509

Sec. 52

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-511(a)

Sec. 53

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-511a

Sec. 54

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-547

Sec. 55

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-548
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Sec.

56

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-590

Sec.

57

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-59%4(a)

Sec.

58

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-638c(a)

Sec.

59

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-638d

Sec.

60

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-646a(b)

Sec.

61

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-647

Sec.

62

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-655(b)

Sec.

63

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-667

Sec.

64

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-692

Sec.

65

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-722(a)
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Sec. 66

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-723

Sec. 67

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-731

Sec. 68

October 1, 2006, and
applicable to taxes due and
payable on or after said
date

12-735(a) and (b)

PRI
FIN

Joint Favorable Subst. C/R

Joint Favorable Subst.

FIN
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The following fiscal impact statement and bill analysis are prepared for the benefit of members of the
General Assembly, solely for the purpose of information, summarization, and explanation, and do not

represent the intent of the General Assembly or either House thereof for any purpose:

—
OFA Fiscal Note

State Impact:
Agency Affected Fund-Effect FY 07 $ FY 08 $
Policy & Mgmt., Off. GF - Cost 70,000 70,000
Department of Revenue Services GF - Cost 375,000 375,000
Department of Revenue Services | GF - Cost 500,000 None
Comptroller Misc. Accounts GF - Cost 15,340 37,895
(Fringe Benefits)
Note: GF=General Fund
Municipal Impact:
Municipalities Effect FY 07 $ FY 08 $
All Municipalities STATE See Below See Below
MANDATE
- Cost
Explanation

Sections 1, 4 & 5 are a mandate on municipalities, as they require
municipalities to prepare and report certain information to the Office
of Policy and Management (OPM). Municipalities already collect
information on the use of local option property tax exemptions, thus
providing it to OPM is not expected to result in a cost. Requiring
municipalities to assess the accuracy and uniformity of local
revaluations using standards already developed pursuant to CGS 12-
62i is not expected to result in a cost. However, depending upon how
local assessors collect and organize information, certain municipalities
may experience a cost to determine information on trends in local
property values and taxes such as average and median single family
tax bills and the per cent change over time. These costs are unknown,

and would result in an unfunded state mandate.

OPM will incur costs and require one additional staff person with a
starting salary of $65,000 and associated other expenses of $5,000 to
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develop the forms to collect such data, aggregate it, analyze it and
incorporate it into the report. The budget bill, sHB 5007, as favorably
reported by the Appropriations Committee on March 30, 2006 contains
funding for three additional positions; it is uncertain whether funds
would be used for this purpose as the agency is currently assessing

how to most effectively utilize these positions.

Sections 2, 3, and 6 through 9 of the bill are estimated to require 5
new positions for DRS for a total of approximately $375,000 per year in
personnel related expenses. In addition, the sections will require a one
time cost to DRS of approximately $500,000 to make modifications to
DRS'’s integrated tax administration system (ITAS).

The Out Years

The annualized ongoing fiscal impact identified above would

continue into the future subject to inflation.
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OLR BILL ANALYSIS
sHB 5491

AN ACT IMPLEMENTING THE RECOMMENDATIONS OF THE
LEGISLATIVE PROGRAM REVIEW AND INVESTIGATIONS
COMMITTEE RELATING TO CONNECTICUT'S TAX SYSTEM.

SUMMARY:
This bill changes the interest rate on delinquent state taxes from 1%
per month to a fluctuating rate tied to the annual federal short-term

interest rate determined on July 1.

It requires the Department of Revenue Services (DRS) commissioner
to (1) periodically assess the state’s tax gap, which is the difference
between the total state taxes owed and the amount voluntarily paid;
(2) compile and annually report certain tax compliance information to
the Finance, Revenue and Bonding and Appropriations committees,
starting at the end of 2008; (3) publish and annually update a strategic
plan for DRS; and (4) study the effect of requiring everyone who does
business with the state to be in compliance with all tax laws.

The bill requires (1) the Office of Policy and Management (OPM)
secretary to report additional property tax information in his annual
statistical report on property tax assessments and collections and (2)
the Advisory Commission on Intergovernmental Relations (ACIR) to
submit an additional quadrennial report on state mandates to the

General Assembly.
The bill also makes technical changes.
EFFECTIVE DATE: Various, see below.

§ 1 — ADDITIONAL REPORT ON STATE MANDATES
The bill requires the ACIR to submit an additional report to the
General Assembly that (1) identifies and describes each unfunded and
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partly funded state mandate on local governments, (2) identifies its
actual cost to local governments, and (3) analyzes the effect of
eliminating or reducing it. The first report is due on or after the
second Wednesday after the 2007 regular legislative session convenes,
the second on the same date in 2010, and subsequent reports every
four years.

By law, ACIR must already submit a quadrennial report to the
legislature listing each state mandate; categorizing it as constitutional,
statutory, or executive; giving the date it was first passed and a brief
history; and analyzing local government costs to implement it. The
commissioner may make recommendations on state mandates as part
of its current report.  The bill allows it to include such

recommendations in the additional report as well.
EFFECTIVE DATE: October 1, 2006

§ 2 — DRS REPORT AND STRATEGIC PLAN

The bill requires the DRS commissioner to compile certain
information and submit annual reports with the information to the
Appropriations and Finance, Revenue and Bonding committees

starting December 31, 2008. The commissioner must:

1. starting July 1, 2007, periodically estimate the difference
between the state taxes owed assuming full compliance with all
state tax laws and those voluntarily paid, whether it results
from failure to file tax returns, underreporting liability, or

failure to pay taxes owed (“tax gap”);

2. starting July 1, 2007, develop a strategy to discourage tax

avoidance and promote compliance;

3. starting July 1, 2007, conduct an annual cost-benefit analysis of
each major compliance initiative, including amnesty programs;

and

4. annually report information, after consulting the OPM
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secretary, on local property tax collections for the most recent

available five-year period.

It also requires that, by July 1, 2007 and annually thereafter, the
commissioner annually update and publish a strategic plan for the
department, including its mission, measurable goals for accomplishing
the mission, strategies to achieve the goals, and a timetable for

measuring progress.
EFFECTIVE DATE: October 1, 2006

§ 3 — STUDY OF REQUIRING TAX COMPLIANCE IN ORDER TO
DO BUSINESS WITH THE STATE
The bill requires the DRS commissioner to study the effect of

requiring every person or entity doing business with the state to be in

compliance with all tax laws. The study must:

1. assess methods available for DRS to verify tax compliance to

state agencies before they issue grants or contracts;

2. review legal issues, including those arising out of statutory

definitions of compliance and confidentiality;

3. consider the possibility of delays in awarding contracts and the
effect of those delays; and

4. estimate resources needed to implement such a requirement.

The commissioner must report the study to the Finance, Revenue
and Bonding and Government Administration and Elections

committees by January 1, 2007.
EFFECTIVE DATE: July 1, 2006

§§ 4 & 5— PROPERTY TAX INFORMATION REPORT

The bill requires the OPM secretary, in his annual statistical report
on property tax assessments and collections during the preceding year,
to include:

sHB5491 / File No. 547 101



sHB5491 File No. 547

1. information on local property values and tax trends, such as the
average and median single-family residence tax bills and the
percentage changes in these bills over time;

2. town-by-town information on availability and use of local-
option property tax exemptions; and

3. measures of the accuracy and uniformity of local revaluations.

It also requires local tax collectors to report this additional

information in their annual reports to OPM.

EFFECTIVE DATE: October 1, 2006 for the OPM report; July 1, 2006

for the reports from local tax collectors.

§§ 6-68 — INTEREST RATES ON DELINQUENT TAXES

The bill changes the interest rate on delinquent payments of state
taxes, makes it an annual rather than a monthly rate, and allows the
rates to fluctuate. Instead of 1% per month, the bill sets the rate at the
annual federal short-term interest rate as of July 1, as determined by
the IRS, plus three percentage points. Since the current annual federal
short-term interest rate is 3.45%, if the bill were currently in effect, the

delinquent tax interest rate would be 6.45% per year instead of 12%.

EFFECTIVE DATE: October 1, 2006 and applicable to taxes due and
payable on or after that date.

BACKGROUND
Advisory Commission on Intergovernmental Relations

The commission is made up of state executive branch officials,
legislative leaders, and municipal and local board of education
officials. Its purpose is to enhance coordination and cooperation

between the state and local governments.

COMMITTEE ACTION

Program Review and Investigations Committee

Joint Favorable Substitute Change of Reference
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Yea 11 Nay 0 (03/09/2006)

Finance, Revenue and Bonding Committee

Joint Favorable Substitute
Yea 50 Nay 0 (04/04/2006)
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