General Assembly Raised Bill No. 6739

January Session, 2005 LCO No. 3498
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Referred to Committee on Government Administration and
Elections

Introduced by:
(GAE)

AN ACT CONCERNING THE PROCESSING OF GRANT PAYMENTS
TO MUNICIPALITIES.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. Section 12-94a of the general statutes is repealed and the

N

following is substituted in lieu thereof (Effective from passage):

On or before July first, annually, the tax collector of each
municipality shall certify to the Secretary of the Office of Policy and
Management, on a form furnished by said secretary, the amount of tax
revenue which such municipality, except for the provisions of
subdivision (55) of section 12-81, would have received, together with

such supporting information as said secretary may require, except that

O 0 NI O U & W

for the assessment year commencing October 1, 2003, such certification
10  shall be made to the secretary on or before August 1, 2004. Any
11  municipality which neglects to transmit to said secretary such claim
12 and supporting documentation as required by this section shall forfeit
13 two hundred fifty dollars to the state, provided said secretary may
14  waive such forfeiture in accordance with procedures and standards

15 adopted by regulation in accordance with chapter 54. Said secretary
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shall review each such claim as provided in section 12-120b. Any
claimant aggrieved by the results of the secretary's review shall have
the rights of appeal as set forth in section 12-120b. The secretary shall,
on or before December [first] fifteenth, annually, certify to the
Comptroller the amount due each municipality under the provisions of
this section, including any modification of such claim made prior to
December [first] fifteenth, and the Comptroller shall draw an order on
the Treasurer on [or before the fifteenth the day of December] the fifth
business day following and the Treasurer shall pay the amount thereof
to such municipality on or before the thirty-first day of December
following. If any modification is made as the result of the provisions of
this section on or after the December [first] fifteenth following the date
on which the tax collector has provided the amount of tax revenue in
question, any adjustments to the amount due to any municipality for
the period for which such modification was made shall be made in the
next payment the Treasurer shall make to such municipality pursuant
to this section. For the purposes of this section, "municipality" means a
town, city, borough, consolidated town and city or consolidated town
and borough. The provisions of this section shall not apply to the
assessment year commencing on October 1, 2002. In the fiscal year
commencing July 1, 2004, and in each fiscal year thereafter, the amount
of the grant payable to each municipality in accordance with this
section shall be reduced proportionately in the event that the total
amount of the grants payable to all municipalities exceeds the amount

appropriated.

Sec. 2. Section 32-9s of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

The state shall make an annual grant payment to each municipality,
to each district, as defined in section 7-325, which is located in a
distressed municipality, targeted investment community or enterprise
zone and to each special services district created pursuant to chapter
105a which is located in a distressed municipality, targeted investment

community or enterprise zone in the amount of fifty per cent of the
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amount of that tax revenue which the municipality or district would
have received except for the provisions of subdivisions (59), (60) and
(70) of section 12-81. On or before the first day of August of each year,
each municipality and district shall file a claim with the Secretary of
the Office of Policy and Management for the amount of such grant
payment to which such municipality or district is entitled under this
section. The claim shall be made on forms prescribed by the secretary
and shall be accompanied by such supporting information as the
secretary may require. Any municipality or district which neglects to
transmit to the secretary such claim and supporting documentation as
required by this section shall forfeit two hundred fifty dollars to the
state, provided the secretary may waive such forfeiture in accordance
with procedures and standards adopted by regulation in accordance
with chapter 54. The secretary shall review each such claim as
provided in section 12-120b. Any claimant aggrieved by the results of
the secretary's review shall have the rights of appeal as set forth in
section 12-120b. The secretary shall, on or before the December [first]
tifteenth next succeeding the deadline for the receipt of such claims,
certify to the Comptroller the amount due under this section, including
any modification of such claim made prior to December [first]
fifteenth, to each municipality or district which has made a claim
under the provisions of this section. The Comptroller shall draw an
order on the Treasurer on or before the [following December fifteenth]

fifth business day following December fifteenth, and the Treasurer

shall pay the amount thereof to each such municipality or district on or
before the following December thirty-first. If any modification is made
as the result of the provisions of this section on or after the December
tirst following the date on which the municipality or district has
provided the amount of tax revenue in question, any adjustment to the
amount due to any municipality or district for the period for which
such modification was made shall be made in the next payment the
Treasurer shall make to such municipality or district pursuant to this
section. In the fiscal year commencing July 1, 2003, and in each fiscal

year thereafter, the amount of the grant payable to each municipality
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and district in accordance with this section shall be reduced
proportionately in the event that the total amount of the grants
payable to all municipalities and districts exceeds the amount

appropriated.

Sec. 3. Subsection (g) of section 12-170aa of the general statutes is

repealed and the following is substituted in lieu thereof (Effective from
passage):

(g) On or before July first, annually, each municipality shall submit
to the secretary, a claim for the tax reductions approved under this
section in relation to the assessment list of October first immediately
preceding. On or after December 1, 1987, any municipality which
neglects to transmit to the secretary the claim as required by this
section shall forfeit two hundred fifty dollars to the state provided the
secretary may waive such forfeiture in accordance with procedures
and standards established by regulations adopted in accordance with
chapter 54. Subject to procedures for review and approval of such data
pursuant to section 12-120b, said secretary shall, on or before
December [first] fifteenth next following, certify to the Comptroller the
amount due each municipality as reimbursement for loss of property
tax revenue related to the tax reductions allowed under this section.

The Comptroller shall draw an order on the Treasurer on or before the

[fifteenth day of December] fifth business day following December
fifteenth and the Treasurer shall pay the amount due each
municipality not later than the thirty-first day of December. Any
claimant aggrieved by the results of the secretary's review shall have
the rights of appeal as set forth in section 12-120b. The amount of the
grant payable to each municipality in any year in accordance with this
section shall be reduced proportionately in the event that the total of
such grants in such year exceeds the amount appropriated for the

purposes of this section with respect to such year.

Sec. 4. Subsection (j) of section 12-170aa of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from
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passage):

(G) (1) Notwithstanding the intent in subsections (a) to (i), inclusive,
of this section to provide for benefits in the form of property tax
reduction applicable to persons liable for payment of such property tax
and qualified in accordance with requirements related to age and
income as provided in subsection (b) of this section, a certain annual
benefit, determined in amount under the provisions of subsections (c)
and (d) of this section but payable in a manner as prescribed in this
subsection, shall be provided with respect to any person who (A) is
qualified in accordance with said requirements related to age and
income as provided in subsection (b) of this section, including
provisions concerning such person's spouse, and (B) is a resident of a
dwelling unit within a multiple-dwelling complex containing dwelling
units for occupancy by certain elderly persons under terms of a
contract between such resident and the owner of such complex, in
accordance with which contract such resident occupies a certain
dwelling unit subject to the express provision that such resident has no
legal title, interest or leasehold estate in the real or personal property
of such complex, and under the terms of which contract such resident
agrees to pay the owner of the complex a fee, as a condition precedent
to occupancy and a monthly or other such periodic fee thereafter as a
condition of continued occupancy. In no event shall any such resident
be qualified for benefits payable in accordance with this subsection if,
as determined by the assessor in the municipality in which such
complex is situated, such resident's contract with the owner of such
complex, or occupancy by such resident [(1)] (i) confers upon such
resident any ownership interest in the dwelling unit occupied or in
such complex, or [(2)] (ii) establishes a contract of lease of any type for

the dwelling unit occupied by such resident.

(2) The amount of annual benefit payable in accordance with this
subsection to any such resident, qualified as provided in subdivision
(1) of this subsection, shall be determined in relation to an assumed

amount of property tax liability applicable to the assessed value for the
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dwelling unit which such resident occupies, as determined by the
assessor in the municipality in which such complex is situated.
Annually, not later than the first day of June, the assessor in such
municipality, upon receipt of an application for such benefit submitted
in accordance with this subsection by any such resident, shall
determine, with respect to the assessment list in such municipality for
the assessment year commencing October first immediately preceding,
the portion of the assessed value of the entire complex, as included in
such assessment list, attributable to the dwelling unit occupied by such
resident. The assumed property tax liability for purposes of this
subsection shall be the product of such assessed value and the mill rate
in such municipality as determined for purposes of property tax
imposed on said assessment list for the assessment year commencing
October first immediately preceding. The amount of benefit to which
such resident shall be entitled for such assessment year shall be
equivalent to the amount of tax reduction for which such resident
would qualify, considering such assumed property tax liability to be
the actual property tax applicable to such resident's dwelling unit and
such resident as liable for the payment of such tax, in accordance with
the schedule of qualifying income and tax reduction as provided in
subsection (c) of this section, subject to provisions concerning
maximum allowable benefit for any assessment year under subsections
(c) and (d) of this section. The amount of benefit as determined for
such resident in respect to any assessment year shall be payable by the
state as a grant to such resident equivalent to the amount of property
tax reduction to which such resident would be entitled under
subsections (a) to (i), inclusive, of this section if such resident were the
owner of such dwelling unit and qualified for tax reduction benefits

under said subsections (a) to (i), inclusive.

(3) Any such resident entitled to a grant as provided in subdivision
(2) of this subsection shall be required to submit application for such
grant to the assessor in the municipality in which such resident resides
at any time from February first to and including the fifteenth day of

May in the year in which such grant is claimed, on a form prescribed
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and furnished for such purpose by the Secretary of the Office of Policy
and Management. Any such resident submitting application for such
grant shall be required to present to the assessor, in substantiation of
such application, a copy of such resident's federal income tax return,
and if not required to file a federal income tax return, such other
evidence of qualifying income, receipts for money received or
cancelled checks, or copies thereof, and any other evidence the
assessor may require. Not later than the first day of July in such year
the assessor shall submit to the Secretary of the Office of Policy and
Management (A) a copy of the application prepared by such resident,
together with such resident's federal income tax return, if required to
file such a return, and any other information submitted in relation
thereto, (B) determinations of the assessor concerning the assessed
value of the dwelling unit in such complex occupied by such resident,
and (C) the amount of such grant approved by the assessor. Said
secretary, upon approving such grant, shall certify the amount thereof
and not later than the [first] fifteenth day of September immediately
following submit approval for payment of such grant to the State
Comptroller. Not later than [fifteen] five business days immediately
following receipt of such approval for payment, the State Comptroller
shall draw his order upon the State Treasurer and the Treasurer shall
pay the amount of the grant to such resident not later than the first day

of October immediately following.

Sec. 5. Section 12-129d of the general statutes is repealed and the
following is substituted in lieu thereof (Effective from passage):

(@) On or before January first, annually, the tax collector of each
municipality shall certify to the Secretary of the Office of Policy and
Management, on a form furnished by the secretary, the amount of tax
revenue which such municipality, except for the provisions of section
12-129b, would have received, together with such supporting
information as said secretary may require. On or after December 1,
1989, any municipality which neglects to transmit the claim and

supporting information as required by this section shall forfeit two
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hundred fifty dollars to the state, provided said secretary may waive
such forfeiture in accordance with procedures and standards adopted
by regulation in accordance with chapter 54. Said secretary shall
review each such claim in accordance with the procedure set forth in
section 12-120b. Any claimant aggrieved by the results of the
secretary's review shall have the rights of appeal as set forth in section
12-120b.

(b) The Secretary of the Office of Policy and Management shall, on
or before [August fifteenth] September first, annually, certify to the

Comptroller the amount due each municipality under the provisions of
subsection (a) of this section, including any modification of such claim
made prior to [August fifteenth] September first, and the Comptroller

shall draw an order on the Treasurer on or before the [first day of
September following] fifth business day following September first and

the Treasurer shall pay the amount thereof to such municipality on or
before the fifteenth day of September following. If any modification is
made as the result of the provisions of subsection (a) of this section on
or after the August fifteenth following the date on which the tax
collector has provided the amount of tax revenue in question, any
adjustments to the amount due to any municipality for the period for
which such modification was made shall be made in the next payment

the Treasurer shall make to such municipality pursuant to this section.

Sec. 6. Section 12-20b of the general statutes is repealed and the
following is substituted in lieu thereof (Effective from passage):

(a) Not later than April first in each year, any municipality to which
a grant is payable under the provisions of section 12-20a shall provide
the Secretary of the Office of Policy and Management with the assessed
valuation of the tax-exempt real property as of the immediately
preceding October first, adjusted in accordance with any gradual
increase in or deferment of assessed values of real property
implemented in accordance with section 12-62c or subsection (e) of

section 12-62a, which is required for computation of such grant. Any
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municipality which neglects to transmit to the Secretary of the Office of
Policy and Management the assessed valuation as required by this
section shall forfeit two hundred fifty dollars to the state, provided the
secretary may waive such forfeiture in accordance with procedures
and standards adopted by regulation in accordance with chapter 54.
Said secretary may, on or before the first day of August of the state
fiscal year in which such grant is payable, reevaluate any such
property when, in his judgment, the valuation is inaccurate and shall
notifty such municipality of such reevaluation. Any municipality
aggrieved by the action of said secretary under the provisions of this
section may, not later than ten business days following receipt of such
notice, appeal to the secretary for a hearing concerning such
reevaluation, provided such appeal shall be in writing and shall
include a statement as to the reasons for such appeal. The secretary
shall, not later than ten business days following receipt of such appeal,
grant or deny such hearing by notification in writing, including in the
event of a denial, a statement as to the reasons for such denial. If any
municipality is aggrieved by the action of the secretary following such
hearing or in denying any such hearing, the municipality may within
two weeks of such notice, appeal to the superior court for the judicial
district in which the municipality is located. Any such appeal shall be
privileged. Said secretary shall certify to the Comptroller the amount
due each municipality under the provisions of section 12-20a, or under
any recomputation occurring prior to September [first] fifteenth which
may be effected as the result of the provisions of this section, and the
Comptroller shall draw his order on the Treasurer on or before the

[fifteenth day of September following] fifth business day following

September fifteenth and the Treasurer shall pay the amount thereof to

such municipality on or before the thirtieth day of September
following. If any recomputation is effected as the result of the
provisions of this section on or after the January first following the
date on which the municipality has provided the assessed valuation in
question, any adjustments to the amount due to any municipality for
the period for which such adjustments were made shall be made in the
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next payment the Treasurer shall make to such municipality pursuant

to this section.

(b) Notwithstanding the provisions of section 12-20a or subsection
(a) of this section, the amount due the municipality of Branford, on or
before the thirtieth day of September, annually, with respect to the
Connecticut Hospice, in Branford, shall be one hundred thousand
dollars, which amount shall be paid from the annual appropriation,
from the General Fund, for reimbursement to towns for loss of taxes on

private tax-exempt property.

Sec. 7. Section 3-55i of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

There is established the "Mashantucket Pequot and Mohegan Fund"
which shall be a separate nonlapsing fund. All funds received by the
state of Connecticut from the Mashantucket Pequot Tribe pursuant to
the joint memorandum of understanding entered into by and between
the state and the tribe on January 13, 1993, as amended on April 30,
1993, and any successor thereto, shall be deposited in the General
Fund. During the fiscal year ending June 30, 2000, and each fiscal year
thereafter, one hundred thirty-five million dollars, received by the
state from the tribe pursuant to said joint memorandum of
understanding, as amended, and any successor thereto, shall be
transferred to the Mashantucket Pequot and Mohegan Fund and shall
be distributed by the Office of Policy and Management, during said
fiscal year, in accordance with the provisions of section 3-55j. The
amount of the grant payable to each municipality during any fiscal
year, in accordance with said section, shall be reduced proportionately
if the total of such grants exceeds the amount of funds available for
such year. The grant shall be paid in three installments as follows: The
Secretary of the Office of Policy and Management shall, annually, not
later than the [first] fifteenth day of December, the [first] fifteenth day
of March and the [first] fifteenth day of June certify to the Comptroller
the amount due each municipality under the provisions of section 3-55j
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and the Comptroller shall draw an order on the Treasurer on or before
the fifth business day following the fifteenth day of December, the fifth
business day following the fifteenth day of March and the fifth
business day following the fifteenth day of June and the Treasurer

shall pay the amount thereof to such municipality on or before the first

day of January, the first day of April and the thirtieth day of June.

Sec. 8. Section 12-19¢c of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

The Secretary of the Office of Policy and Management shall, not
later than September [first] fifteenth, certify to the Comptroller the
amount due each town or borough under the provisions of section 12-
19a, or under any recomputation occurring prior to said September
[first] fifteenth which may be effected as the result of the provisions of
section 12-19b, and the Comptroller shall draw an order on the
Treasurer on or before the [fifteenth day of September following] fifth
business day following September fifteenth and the Treasurer shall

pay the amount thereof to such town on or before the thirtieth day of
September following. If any recomputation is effected as the result of
the provisions of section 12-19b on or after the August first following
the date on which the town has provided the assessed valuation in
question, any adjustments to the amount due to any town for the
period for which such adjustments were made shall be made in the

next payment the Treasurer shall make to such town pursuant to this

section.

This act shall take effect as follows and shall amend the following
sections:

Section1 | from passage 12-94a

Sec. 2 from passage 32-9s

Sec. 3 from passage 12-170aa(g)

Sec. 4 from passage 12-170aa(j)

Sec. 5 from passage 12-129d

Sec. 6 from passage 12-20b

Sec. 7 from passage 3-55i
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| Sec. 8 | from passage | 12-19¢ |

Statement of Purpose:
To reduce the time frame for the processing of grant payments to

municipalities.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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