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General Assembly File No. 319

February Session, 2004 Substitute Senate Bill No. 430
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Senate, March 30, 2004

The Committee on Labor and Public Employees reported
through SEN. PRAGUE of the 19th Dist., Chairperson of the
Committee on the part of the Senate, that the substitute bill
ought to pass.

AN ACT CONCERNING OUTSOURCING.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. (NEW) (Effective October 1, 2004) Every contract to which
the state or any political subdivision of the state is a party shall contain
the following provision: The contractor agrees and warrants that in the
performance of the contract such contractor will not use any
subcontractor, person or group of persons from a site that is located
outside the United States or transfer any of the contracted work or
service to a location outside the United States, unless the contracted
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work or service is not available in the United States.

This act shall take effect as follows:

Section 1 | October 1, 2004

LAB Joint Favorable Subst.
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The following fiscal impact statement and bill analysis are prepared for the benefit of members of the
General Assembly, solely for the purpose of information, summarization, and explanation, and do not

represent the intent of the General Assembly or either House thereof for any purpose:

OFA Fiscal Note

State Impact:
Agency Affected Fund-Effect FY05$ FY 06 $
All All Indeterminate Indeterminate
Appropriated
Funds - Cost
Municipal Impact:
Municipalities Effect FYO05$ FY 06 $
All Municipalities STATE Indeterminate = Indeterminate
MANDATE
- Cost
Explanation

This bill requires that all contracts the state and municipalities enter
into contain a provision prohibiting the contractor from using any
subcontractor or persons from outside the U.S. or transferring any of
the contracted work or service outside the U.S. The bill provides an

exception for contracted work or service that is not available in the U.S.

Under this bill, the cost of future state contracts may increase if the
lowest qualified bidder for a state contract uses workers (including
subcontractors) from outside the U.S. The state would be precluded
from hiring this contractor and may incur increased costs to hire
another contractor that uses only U.S. workers. It is not known how

many state or municipal contracts would be impacted by this bill.
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OLR Bill Analysis
sSB 430

AN ACT CONCERNING OUTSOURCING

SUMMARY:

This bill requires that all contracts the state, the towns, or any other
political subdivision of the state enter into contain a provision banning
the contractor from (1) using any subcontractor, people, or group
outside of the U.S. to perform the work and (2) transferring any of the
contracted work or service to a location outside the U.S. Any
contractor must agree and warrant to these conditions as part of the
contract. It provides an exception if the contracted work or service is
not available in the U.S.

EFFECTIVE DATE: October 1, 2004

BACKGROUND

Related Bill

SB 501 requires every state contract to contain language that bars the
contractor from using workers employed outside the U.S. unless the
work is unavailable in the U.S. It also has other provisions including
requiring most businesses to notify employees about pending layoffs,
including whether the work is being transferred out of state. The
Commerce Committee favorably reported the bill to the Senate on
March 9.

COMMITTEE ACTION

Labor and Public Employees Committee

Joint Favorable Substitute
Yea 8 Nay 4
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