General Assembly Raised Bill No. 1160

January Session, 2003 LCO No. 4555

Referred to Committee on Finance, Revenue and Bonding

Introduced by:
(FIN)

AN ACT CONCERNING REVENUE ADJUSTMENTS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. Section 12-256 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2003, and
applicable to gross earnings on sales occurring on or after July 1, 2003):

Each person carrying on an express business on railroads, each
person conducting a telegraph or cable business, [and] each person
operating a community antenna television system under chapter 289

and each person operating a business which provides one-way

transmission to subscribers of video programming by satellite, shall

pay an annual tax upon the gross earnings from (1) the routes in this
state in the case of any person carrying on such an express business, (2)
the lines in this state in the case of any person conducting a telegraph
or cable business, provided in the case of a person conducting a
telegraph business the tax imposed under this section shall only be
applicable with respect to a person conducting such business, and the
services offered by such person, subject to tax under this section on
January 1, 1986, [and] (3) the lines, facilities, apparatus and auxiliary
equipment in this state in the case of any person operating a
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community antenna television system, and (4) the transmission to

subscribers in this state in the case of a person operating a business

which provides one-way transmission to subscribers of video

programming by satellite. No deduction shall be allowed from such

gross earnings from operations for commissions, rebates or other
payments, except such refunds as arise from errors or overcharges.
Each such person shall, on or before April first, annually, render to the
Commissioner of Revenue Services a return signed by the treasurer, or
the person performing the duties of treasurer, or an authorized agent
or officer of the business or system operated by such person, on forms
prescribed or furnished by the commissioner specifying: The name and
location within this state of such business or system or, if it has no
location within this state, where such business or system is located; the
total amount of gross earnings subject to the tax imposed under this
section for the year ending the thirty-first day of December next
preceding or for each lesser period of consecutive time during such
year, each such year or period being in this chapter and chapter 212a
called a "tax year", in which business or operations were carried on in
this state; the total miles of railway routes which each of the persons
doing an express business was entitled to operate under contracts with
railroad companies and the number of miles of such railway routes
within this state on the first day and on the last day of the tax year; the
total miles of wires operated by each of the persons conducting a
telegraph or cable business or operating a community antenna
television system and the total miles of such wires operated within this
state on the first day and on the last day of the tax year; the total

number of subscribers, and the number of subscribers in this state,

served by each person operating a business which provides one-way

transmission to subscribers of video programming by satellite.

Sec. 2. Section 12-258 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2003, and
applicable to gross earnings on sales occurring on or after July 1, 2003):

Each person included in section 12-256, as amended by this act, shall
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be taxed upon the amount of the gross earnings in each tax year from
the lines, routes, or lines, facilities, apparatus and auxiliary equipment
operated by it in this state, or from the transmission of video

programming to this state, as the case may be, at the rates provided in

this section. Gross earnings for any tax year, for the purposes of
assessment and taxation, shall be as follows: In the case of a person
carrying on the business wholly within the limits of this state, the
entire amount of the gross earnings subject to the tax imposed under

section 12-256, as amended by this act; in the case of a person also

carrying on the business outside of this state, a portion of the entire
amount of the gross earnings subject to the tax imposed under section
12-256, as amended by this act, apportioned to this state as follows: In

the case of a person carrying on an express business on railroads, such
portion of the gross earnings of such person from the railway routes
operated by it as is represented by the ratio of the total number of
miles of railway routes in this state which such person was entitled to
operate under contracts with railroad companies on the first day and
on the last day of such tax year to the total number of miles of such
railway routes within and without this state on said dates; in the case
of a person conducting telegraph or cable business, such portion of the
total gross earnings from the lines operated by it as is represented by
the ratio of the total number of miles of wires operated by such person
within this state on the first day and on the last day of such tax year to
the total number of miles of wires operated by such person both within
and without this state on said dates; in the case of a person operating a
community antenna television system, such portion of the total gross
earnings from the lines, facilities, apparatus and auxiliary equipment
operated by it as is represented by the total number of miles of lines
operated by such person within this state on the first day and on the
last day of such tax year to the total number of miles of lines operated
by such person both within and without the state on said dates; in the

case of a person operating a business which provides one-way

transmission to subscribers of video programming by satellite, such

portion of the total gross earnings from the transmission to subscribers
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in this state as is represented by the total number of subscribers served

by such person within this state on the first day and on the last day of

such tax year to the total number of subscribers served by such person

both within and without the state on said dates. The rates of tax on the

gross earnings as determined in this section shall be as follows: (1)
Persons carrying on an express business, two per cent of such gross
earnings; (2) persons conducting a telegraph or cable business, four
and one-half per cent of such gross earnings; (3) persons operating a

community antenna television system and persons operating a

business which provides one-way transmission to subscribers of video

programming by satellite, five per cent of such gross earnings, reduced

by any assessments made pursuant to section 16-49 which are

attributable to the year in which such tax is assessed.

Sec. 3. Subsection (b) of section 12-214 of the general statutes, as
amended by section 32 of public act 03-2, is repealed and the following
is substituted in lieu thereof (Effective from passage and applicable to
income years commencing on or after January 1, 2004):

(b) (1) With respect to income years commencing on or after January
1, 1989, and prior to January 1, 1992, any company subject to the tax
imposed in accordance with subsection (a) of this section shall pay, for
each such income year, an additional tax in an amount equal to twenty
per cent of the tax calculated under said subsection (a) for such income
year, without reduction of the tax so calculated by the amount of any
credit against such tax. The additional amount of tax determined
under this subsection for any income year shall constitute a part of the
tax imposed by the provisions of said subsection (a) and shall become

due and be paid, collected and enforced as provided in this chapter.

(2) With respect to income years commencing on or after January 1,
1992, and prior to January 1, 1993, any company subject to the tax
imposed in accordance with subsection (a) of this section shall pay, for
each such income year, an additional tax in an amount equal to ten per

cent of the tax calculated under said subsection (a) for such income
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year, without reduction of the tax so calculated by the amount of any
credit against such tax. The additional amount of tax determined
under this subsection for any income year shall constitute a part of the
tax imposed by the provisions of said subsection (a) and shall become

due and be paid, collected and enforced as provided in this chapter.

(3) With respect to income years commencing on or after January 1,
2003, and prior to January 1, 2004, any company subject to the tax
imposed in accordance with subsection (a) of this section shall pay, for
each such income year, an additional tax in an amount equal to twenty
per cent of the tax calculated under said subsection (a) for such income
year, without reduction of the tax so calculated by the amount of any
credit against such tax. The additional amount of tax determined
under this subsection for any income year shall constitute a part of the
tax imposed by the provisions of said subsection (a) and shall become

due and be paid, collected and enforced as provided in this chapter.

(4) With respect to income years commencing on or after January 1,

2004, and prior to January 1, 2005, any company subject to the tax

imposed in accordance with subsection (a) of this section shall pay, for

each such income vyear, an additional tax in an amount equal to ten per

cent of the tax calculated under said subsection (a) for such income

year, without reduction of the tax so calculated by the amount of any

credit against such tax. The additional amount of tax determined

under this subsection for any income vear shall constitute a part of the

tax imposed by the provisions of said subsection (a) and shall become

due and be paid, collected and enforced as provided in this chapter.

(5) With respect to income years commencing on or after January 1,

2005, and prior to January 1, 2006, any company subject to the tax

imposed in accordance with subsection (a) of this section shall pay, for

each such income vear, an additional tax in an amount equal to five

per cent of the tax calculated under said subsection (a) for such income

year, without reduction of the tax so calculated by the amount of any

credit against such tax. The additional amount of tax determined
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under this subsection for any income vear shall constitute a part of the

tax imposed by the provisions of said subsection (a) and shall become

due and be paid, collected and enforced as provided in this chapter.

Sec. 4. Subsection (b) of section 12-284b of the general statutes, as
amended by section 33 of public act 03-2, is repealed and the following
is substituted in lieu thereof (Effective from passage and applicable to
taxable years commencing on or after January 1, 2004):

(b) Each limited liability company, limited liability partnership,
limited partnership and S corporation shall annually, on or before the
tifteenth day of the fourth month following the close of its taxable year,
pay to the Commissioner of Revenue Services a tax in the amount of
two hundred fifty dollars. With respect to taxable years commencing
on or after January 1, 2003, and prior to January 1, 2004, any company
subject to the tax imposed in accordance with this subsection shall pay,
for each such taxable year, an additional tax in an amount equal to
twenty per cent of the tax imposed under this subsection for such

taxable year. With respect to taxable years commencing on or after

Januarv 1, 2004, and prior to January 1, 2005, any company subiject to

the tax imposed in accordance with this subsection shall pay, for each

such taxable vear, an additional tax in an amount equal to ten per cent

of the tax imposed under this subsection for such taxable vear. With

respect to taxable years commencing on or after January 1, 2005, and

prior to January 1, 2006, any company subject to the tax imposed in

accordance with this subsection shall pay, for each such taxable vear,

an additional tax in an amount equal to five per cent of the tax

imposed under this subsection for such taxable vear. The additional

amount of tax for the taxable year commencing on or after January 1,
2003, shall constitute a part of the tax imposed by the provisions of this
subsection and shall become due and be paid, collected and enforced

as provided by in this section.

Sec. 5. Subsection (b) of section 12-219 of the general statutes, as
amended by section 34 of public act 03-2, is repealed and the following
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is substituted in lieu thereof (Effective from passage and applicable to

income years commencing on or after January 1, 2004):

(b) (1) With respect to income years commencing on or after January
1, 1989, and prior to January 1, 1992, the additional tax imposed on any
company and calculated in accordance with subsection (a) of this
section shall, for each such income year, except when the tax so
calculated is equal to two hundred fifty dollars, be increased by adding
thereto an amount equal to twenty per cent of the additional tax so
calculated for such income year, without reduction of the additional
tax so calculated by the amount of any credit against such tax. The
increased amount of tax payable by any company under this section,
as determined in accordance with this subsection, shall become due

and be paid, collected and enforced as provided in this chapter.

(2) With respect to income years commencing on or after January 1,
1992, and prior to January 1, 1993, the additional tax imposed on any
company and calculated in accordance with subsection (a) of this
section shall, for each such income year, except when the tax so
calculated is equal to two hundred fifty dollars, be increased by adding
thereto an amount equal to ten per cent of the additional tax so
calculated for such income year, without reduction of the tax so
calculated by the amount of any credit against such tax. The increased
amount of tax payable by any company under this section, as
determined in accordance with this subsection, shall become due and

be paid, collected and enforced as provided in this chapter.

(3) With respect to income years commencing on or after January 1,
2003, and prior to January 1, 2004, the additional tax imposed on any
company and calculated in accordance with subsection (a) of this
section shall, for each such income year, be increased by adding
thereto an amount equal to twenty per cent of the additional tax so
calculated for such income year, without reduction of the tax so
calculated by the amount of any credit against such tax. The increased

amount of tax payable by any company under this section, as
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determined in accordance with this subsection, shall become due and

be paid, collected and enforced as provided in this chapter.

(4) With respect to income yvears commencing on or after January 1,

2004, and prior to January 1, 2005, the additional tax imposed on any

company and calculated in accordance with subsection (a) of this

section shall, for each such income vear, be increased by adding

thereto an amount equal to ten per cent of the additional tax so

calculated for such income vear, without reduction of the tax so

calculated by the amount of any credit against such tax. The increased

amount of tax pavable by any company under this section, as

determined in accordance with this subsection, shall become due and

be paid, collected and enforced as provided in this chapter.

(5) With respect to income years commencing on or after January 1,

2005, and prior to January 1, 2006, the additional tax imposed on any

company and calculated in accordance with subsection (a) of this

section shall, for each such income vear, be increased by adding

thereto an amount equal to five per cent of the additional tax so

calculated for such income vear, without reduction of the tax so

calculated by the amount of any credit against such tax. The increased

amount of tax pavable by any company under this section, as

determined in accordance with this subsection, shall become due and

be paid, collected and enforced as provided in this chapter.

Sec. 6. Section 12-390a of the general statutes is repealed and the
following is substituted in lieu thereof (Effective from passage and
applicable to transfers occurring on or after January 1, 2003):

The terms "generation-skipping transfer", "taxable distribution", and
"taxable termination" have the same meaning as defined in Chapter 13
of Subtitle B of the Internal Revenue Code of 1986, or any subsequent
corresponding internal revenue code of the United States, as from time

to time amended, in effect as of January 1, 2001.

Sec. 7. Section 12-390b of the general statutes is repealed and the
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following is substituted in lieu thereof (Effective from passage and

applicable to transfers occurring on or after January 1, 2003):

(@) A tax is hereby imposed upon every generation-skipping
transfer, where the original transferor is a resident of this state at the
date of the original transfer. The amount of the tax shall be the amount
of the federal credit allowable for generation-skipping transfer tax paid
to any state under the provisions of the federal internal revenue code
in [force at the date of such generation-skipping transfer] effect as of

January 1, 2001, in respect to any property included in the generation-

skipping transfer. If any such property is real or tangible personal
property located outside this state and is subject to generation-
skipping transfer taxes by any state or states other than the state of
Connecticut for which such federal credit is allowable, the amount of
tax due under this section shall be reduced by the lesser of (1) the
amount of any such taxes paid to such other state or states and allowed
as a credit against the federal generation-skipping transfer tax in effect

as of January 1, 2001; or (2) an amount computed by multiplying such

federal credit by a fraction, (A) the numerator of which is the value of
all transferred real and tangible personal property which is subject to
generation-skipping transfer taxes and over which such other state or
states have jurisdiction for generation-skipping transfer tax purposes
to the same extent to which this state would exert jurisdiction for
generation-skipping transfer tax purposes under this chapter with
respect to the residents of such other state or states, and (B) the
denominator of which is the value of all transferred property which is

subject to generation-skipping transfer taxes, wherever located.

(b) A tax is hereby imposed upon every generation-skipping
transfer, where the original transferor is not a resident of this state at
the date of the original transfer but where the generation-skipping
transfer includes real or tangible personal property located in this
state. The amount of the tax shall be computed by multiplying (1) the
federal credit allowable for generation-skipping transfer tax paid to

any state or states under the provisions of the federal internal revenue
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code in [force at the date of such generation-skipping transfer] effect as

of January 1, 2001, in respect to any property included in the

generation-skipping transfer by (2) a fraction, (A) the numerator of
which is the value of all transferred real and tangible personal
property which is subject to generation-skipping transfer taxes, which
is located in this state and over which this state has jurisdiction for
generation-skipping transfer tax purposes, and (B) the denominator of
which is the value of all transferred property which is subject to

generation-skipping transfer taxes, wherever located.

(c) For purposes of subsections (a) and (b) of this section, property
shall have the same value that it has for federal generation-skipping

transfer tax purposes as provided in the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the

United States, as from time to time amended, in effect as of January 1,
2001.

Sec. 8. Subsections (a) to (c), inclusive, of section 12-391 of the
general statutes are repealed and the following is substituted in lieu
thereof (Effective from passage and applicable to estates of decedents who die
on or after January 1, 2003):

(a) A tax is imposed upon the transfer of the estate of each person
who at the time of death was a resident of this state. The amount of the
tax shall be the amount of the federal credit allowable for estate,
inheritance, legacy and succession taxes paid to any state or the
District of Columbia under the provisions of the federal internal
revenue code in [force at the date of such decedent's death] effect as of
January 1, 2001, in respect to any property owned by such decedent or

subject to such taxes as part of or in connection with the estate of such
decedent. If real or tangible personal property of such decedent is
located outside of this state and is subject to estate, inheritance, legacy,
or succession taxes by any state or states, other than the state of
Connecticut, or by the District of Columbia for which such federal

credit is allowable, the amount of tax due under this section shall be
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reduced by the lesser of: (1) The amount of any such taxes paid to such
other state or states or said district and allowed as a credit against the

federal estate tax in effect as of January 1, 2001; or (2) an amount

computed by multiplying such federal credit by a fraction, (A) the
numerator of which is the value of that part of the decedent's gross
estate over which such other state or states or said district have
jurisdiction for estate tax purposes to the same extent to which this
state would assert jurisdiction for estate tax purposes under this
chapter with respect to the residents of such other state or states or
said district, and (B) the denominator of which is the value of the
decedent's gross estate. Property of a resident estate over which this
state has jurisdiction for estate tax purposes includes real property
situated in this state, tangible personal property having an actual situs
in this state, and intangible personal property owned by the decedent,
regardless of where it is located. The amount of any estate tax imposed
under this subsection shall also be reduced, but not below zero, by the
amount of any tax that is imposed under chapter 216 and that is

actually paid to this state.

(b) A tax is imposed upon the transfer of the estate of each person
who at the time of death was a nonresident of this state, the amount of
which shall be computed by multiplying (1) the federal credit
allowable for estate, inheritance, legacy, and succession taxes paid to
any state or states or the District of Columbia under the provisions of
the federal internal revenue code in [force at the date of such

decedent's death] effect as of January 1, 2001, in respect to any

property owned by such decedent or subject to such taxes as a part of
or in connection with the estate of such decedent by (2) a fraction, (A)
the numerator of which is the value of that part of the decedent's gross
estate over which this state has jurisdiction for estate tax purposes, and
(B) the denominator of which is the value of the decedent's gross
estate. Property of a nonresident estate over which this state has
jurisdiction for estate tax purposes includes real property situated in
this state and tangible personal property having an actual situs in this

state. The amount of any estate tax imposed under this subsection shall
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also be reduced, but not below zero, by the amount of any tax that is

imposed under chapter 216 and that is actually paid to this state.

(c) For purposes of subsections (a) and (b) of this section, "gross
estate" means the gross estate, for federal estate tax purposes as

provided in the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, as from time

to time amended, in effect as of January 1, 2001.

Sec. 9. Section 12-202 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2003, and
applicable to premiums received on or after July 1, 2003):

Each domestic insurance company shall, annually, pay a tax on the
total net direct premiums received by such company during the
calendar year next preceding from policies written on property or risks
located or resident in this state. The rate of tax on all net direct
insurance premiums received on and after January 1, 1995, shall be one

and three-quarters per cent. With respect to such premiums received in

the calendar vear commencing January 1, 2004, each such company

shall pay an additional tax, for such calendar year, in an amount equal

to ten per cent of the tax imposed under this section for such vear,

without reduction of the tax by any credit against such tax. With

respect to such premiums received in the calendar year commencing

January 1, 2005, each such company shall pay an additional tax, for

such calendar vear, in an amount equal to five per cent of the tax

imposed under this section for such vear, without reduction of the tax

by anv credit against such tax. Such additional taxes for the calendar

years commencing January 1, 2004, and January 1, 2005, shall become

due and be paid, collected and enforced as provided in this chapter.

The franchise tax imposed under this section on premium income for
the privilege of doing business in the state is in addition to the tax
imposed under chapter 208. In the case of any local domestic insurance
company the admitted assets of which as of the end of an income year

do not exceed ninety-five million dollars, eighty per cent of the tax
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paid by such company under chapter 208 during such income year
reduced by any refunds of taxes paid by such company and granted
under said chapter within such income year and eighty per cent of the
assessment paid by such company under section 38a-48 during such
income year shall be allowed as a credit in the determination of the tax
under this chapter payable with respect to total net direct premiums
received during such income year, provided that these two credits
shall not reduce the tax under this chapter to less than zero, and
provided further in the case of a local domestic insurance company
which is a member of an insurance holding company system, as
defined in section 38a-129, these credits shall apply if the total
admitted assets of the local domestic insurance company and its
affiliates, as defined in said section, do not exceed two hundred fifty
million dollars or, in the alternative, in the case of a local domestic
insurance company which is a member of an insurance holding
company system, as defined in section 38a-129, these credits shall
apply only if total direct written premiums are derived from policies
issued or delivered in Connecticut, on risk located in Connecticut and,
as of the end of the income year the company and its affiliates have
admitted assets minus unpaid losses and loss adjustment expenses that
are also discounted for federal and state tax purposes and which for
said local domestic insurance company and its affiliates, as defined in

said section do not exceed two hundred fifty million dollars.

Sec. 10. Section 12-210 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2003, and
applicable to premiums received on or after July 1, 2003):

(@) Each newly licensed insurance company incorporated by or
organized under the laws of any other state or foreign government
shall pay to the Commissioner of Revenue Services, within forty-five
days of the effective date of such company's initial license to transact
business in this state, a tax on the net direct premiums received by
such company in the next five preceding calendar years from policies

written on property or risks located or resident in this state, except
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ocean marine insurance, at the rate in effect for each such calendar

year.

(b) Each insurance company incorporated by or organized under
the laws of any other state or foreign government and doing business
in this state shall, annually, on and after January 1, 1995, pay to said
Commissioner of Revenue Services, in addition to any other taxes
imposed on such company or its agents, a tax of one and three-
quarters per cent of all net direct premiums received by such company
in the calendar year next preceding from policies written on property
or risks located or resident in this state, excluding premiums for ocean
marine insurance, and, upon ceasing to transact new business in this
state, shall continue to pay a tax upon the renewal premiums derived
from its business remaining in force in this state at the rate which was
applicable when such company ceased to transact new business in this

state. With respect to such net direct premiums received in the

calendar vear commencing January 1, 2004, each such company shall

pav an additional tax, for such calendar vear, in an amount equal to

ten per cent of the tax imposed under this subsection for such vear,

without reduction of the tax by any credit against such tax. With

respect to such premiums received in the calendar year commencing

January 1, 2005, each such company shall pay an additional tax, for

such calendar vear, in an amount equal to five per cent of the tax

imposed under this subsection for such vear, without reduction of the

tax by any credit against such tax. Such additional taxes for the

calendar yvears commencing January 1, 2004, and January 1, 2005, shall

become due and be paid, collected and enforced as provided in this

chapter.

Sec. 11. Subdivision (1) of section 12-408 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2003, and applicable to sales occurring on or after July 1, 2003):

(1) For the privilege of making any sales, as defined in subdivision
(2) of subsection (a) of section 12-407, at retail, in this state for a
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consideration, a tax is hereby imposed on all retailers at the rate of six
and one-half per cent of the gross receipts of any retailer from the sale
of all tangible personal property sold at retail or from the rendering of
any services constituting a sale in accordance with subdivision (2) of
subsection (a) of section 12-407, except, in lieu of said rate of six and
one-half per cent, (A) at a rate of twelve per cent with respect to each
transfer of occupancy, from the total amount of rent received for such
occupancy of any room or rooms in a hotel or lodging house for the
tirst period not exceeding thirty consecutive calendar days, (B) with
respect to the sale of a motor vehicle to any individual who is a
member of the armed forces of the United States and is on full-time
active duty in Connecticut and who is considered, under 50 App USC
574, a resident of another state, or to any such individual and the
spouse thereof, at a rate of four and one-half per cent of the gross
receipts of any retailer from such sales, provided such retailer requires
and maintains a declaration by such individual, prescribed as to form
by the commissioner and bearing notice to the effect that false
statements made in such declaration are punishable, or other evidence,
satisfactory to the commissioner, concerning the purchaser's state of
residence under 50 App USC 574, (C) (i) with respect to the sales of
computer and data processing services occurring on or after July 1,
1997, and prior to July 1, 1998, at the rate of five per cent, on or after
July 1, 1998, and prior to July 1, 1999, at the rate of four per cent, on or
after July 1, 1999, and prior to July 1, 2000, at the rate of three per cent,
on or after July 1, 2000, and prior to July 1, 2001, at the rate of two per
cent, on or after July 1, 2001, and prior to July 1, 2004, at the rate of one
per cent and on and after July 1, 2004, such services shall be exempt
from such tax, (ii) with respect to sales of Internet access services, on
and after July 1, 2001, such services shall be exempt from such tax, (D)
with respect to the sales of labor that is otherwise taxable under
subparagraph (C) or (G) of subdivision (2) of subsection (a) of section
12-407 on existing vessels and repair or maintenance services on
vessels occurring on and after July 1, 1999, such services shall be

exempt from such tax, and (E) with respect to patient care services for
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T1

T2

which payment is received by the hospital on or after July 1, 1999, and
prior to July 1, 2001, and with respect to such services for which
payment is received by the hospital on or after July 1, 2003, at the rate
of five and three-fourths per cent. The rate of tax imposed by this
chapter shall be applicable to all retail sales upon the effective date of
such rate, except that a new rate which represents an increase in the
rate applicable to the sale shall not apply to any sales transaction
wherein a binding sales contract without an escalator clause has been
entered into prior to the effective date of the new rate and delivery is
made within ninety days after the effective date of the new rate. For
the purposes of payment of the tax imposed under this section, any
retailer of services taxable under subparagraph (I) of subdivision (2) of
subsection (a) of section 12-407, who computes taxable income, for
purposes of taxation under the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,
as from time to time amended, on an accounting basis which
recognizes only cash or other valuable consideration actually received
as income and who is liable for such tax only due to the rendering of
such services may make payments related to such tax for the period
during which such income is received, without penalty or interest,

without regard to when such service is rendered.

Sec. 12. Subdivision (3) of section 12-408 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2003, and applicable to sales occurring on or after July 1, 2003):

(3) For the purpose of adding and collecting the tax imposed by this
chapter, or an amount equal as nearly as possible or practicable to the
average equivalent thereof, by the retailer from the consumer the

following bracket system shall be in force and effect as follows:

Amount of Sale Amount of Tax

$0.00 to $0.08 inclusive No Tax
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.09to .24 inclusive 1 cent

25to .41 inclusive 2 cents
42 to .58 inclusive 3 cents
59 to .74 inclusive 4 cents
.75to .91 inclusive 5 cents
92 to 1.08 inclusive 6 cents

On all sales above $1.08, the tax shall be computed at the rate of six
and one-half per cent.

Sec. 13. Subdivision (1) of section 12-411 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2003, and applicable to sales occurring on or after July 1, 2003):

(1) An excise tax is hereby imposed on the storage, acceptance,
consumption or any other use in this state of tangible personal
property purchased from any retailer for storage, acceptance,
consumption or any other use in this state, the acceptance or receipt of
any services constituting a sale in accordance with subdivision (2) of
subsection (a) of section 12-407, purchased from any retailer for
consumption or use in this state, or the storage, acceptance,
consumption or any other use in this state of tangible personal
property which has been manufactured, fabricated, assembled or
processed from materials by a person, either within or without this
state, for storage, acceptance, consumption or any other use by such
person in this state, to be measured by the sales price of materials, at
the rate of six and one-half per cent of the sales price of such property
or services, except, in lieu of said rate of six and one-half per cent, (A)
at a rate of twelve per cent of the rent paid for occupancy of any room
or rooms in a hotel or lodging house for the first period of not
exceeding thirty consecutive calendar days, (B) with respect to the
storage, acceptance, consumption or use in this state of a motor vehicle
purchased from any retailer for storage, acceptance, consumption or

use in this state by any individual who is a member of the armed
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forces of the United States and is on full-time active duty in
Connecticut and who is considered, under 50 App USC 574, a resident
of another state, or to any such individual and the spouse of such
individual at a rate of four and one-half per cent of the sales price of
such vehicle, provided such retailer requires and maintains a
declaration by such individual, prescribed as to form by the
commissioner and bearing notice to the effect that false statements
made in such declaration are punishable, or other evidence,
satisfactory to the commissioner, concerning the purchaser's state of
residence under 50 App USC 574, (C) with respect to the acceptance or
receipt in this state of labor that is otherwise taxable under
subparagraph (C) or (G) of subdivision (2) of subsection (a) of section
12-407 on existing vessels and repair or maintenance services on
vessels occurring on and after July 1, 1999, such services shall be
exempt from such tax, (D) (i) with respect to the acceptance or receipt
in this state of computer and data processing services purchased from
any retailer for consumption or use in this state occurring on or after
July 1, 1997, and prior to July 1, 1998, at the rate of five per cent of such
services, on or after July 1, 1998, and prior to July 1, 1999, at the rate of
four per cent of such services, on or after July 1, 1999, and prior to July
1, 2000, at the rate of three per cent of such services, on or after July 1,
2000, and prior to July 1, 2001, at the rate of two per cent of such
services, on and after July 1, 2001, and prior to July 1, 2004, at the rate
of one per cent of such services and on and after July 1, 2004, such
services shall be exempt from such tax, and (ii) with respect to the
acceptance or receipt in this state of Internet access services, on or after
July 1, 2001, such services shall be exempt from tax, and (E) with
respect to the acceptance or receipt in this state of patient care services
purchased from any retailer for consumption or use in this state for
which payment is received by the hospital on or after July 1, 1999, and
prior to July 1, 2001, and with respect to acceptance or receipt in this
state of such services for which payment is received by the hospital on
or after July 1, 2003, at the rate of five and three-fourths per cent.

Sec. 14. Section 4a-9 of the general statutes is repealed and the
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following is substituted in lieu thereof (Effective from passage):

There is created a Capital Equipment Purchase Fund. The fund shall
be administered by the Secretary of the Office of Policy and
Management. The fund shall be used for the purpose of acquiring, by
purchase or by exercise of prepayment or purchase options in existing
capital leases entered into by the state, capital equipment with an
anticipated remaining useful life of not less than five years from the
date of purchase. [and (1) to the extent of not more than two million
nine hundred thousand dollars, payment for projects under subsection
(a) of section 4-67f, and (2) to the extent of not more than one hundred
thousand dollars, payment for awards under subsection (b) of said
section.] Notwithstanding the provisions of this section, or any
regulations adopted under the general statutes, a state agency may
purchase necessary data processing equipment that has a unit price of
less than one thousand dollars from the Capital Equipment Purchase
Fund authorized under section 4a-10, provided such equipment has a

useful life of not less than five years.

Sec. 15. Section 32-657 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2003):

(@) The secretary shall prepare each fiscal year an annual operating
and capital budget for the stadium facility and shall submit a copy of
such budget to the joint standing committees of the General Assembly
having cognizance of matters relating to finance, revenue and bonding

and appropriations.

(b) The secretary is authorized to establish with the Treasurer and
administer a separate nonlapsing enterprise fund to be known as the
"Stadium Facility Enterprise Fund". All revenues received by the
secretary with respect to the use, operation and management of the
stadium facility, including revenues from stadium parking and the sale
of naming rights and including any General Fund appropriation or
other moneys received from federal, state, municipal and private

sources [, other than the amount made available to the secretary by
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United Technologies Corporation for traffic and road improvements
pursuant to the authority granted in subsection (g) of section 32-656]

for purposes of stadium facility operations, shall be deposited with the

Treasurer to the credit of such fund, except as otherwise provided in

subsection (d) of this section. Earnings on investments of amounts on

deposit in the Stadium Facility Enterprise Fund shall be retained in

and used for purposes of such fund. The secretary is authorized to pay,

and the resources of such fund shall be available for and applied to,

the costs and expenses of stadium facility operations, to the extent not

otherwise paid as provided in subsection (d) of this section. Such

payments shall be made by the Treasurer on warrants issued by the

Comptroller, upon order of the secretary or a designee.

(c) A capital replacement reserve subaccount shall be established
within the Stadium Facility Enterprise Fund, to be known as the
"stadium facility capital replacement account". Any surplus remaining
in the Stadium Facility Enterprise Fund at the end of any fiscal year, to
the extent not required, in the judgment of the secretary, to be reserved
for the purpose of deferred maintenance or repairs, the addition or
replacement of furniture, fixtures and equipment, working capital, or
the funding of projected operating deficits or similar contingencies,
shall be transferred to the stadium facility capital replacement account.

Any General Fund appropriation or other moneys received from

federal, state, municipal or private sources for purposes of capital

additions or replacements at the stadium facility, other than the

amount made available to the secretary by United Technologies

Corporation for traffic and road improvements pursuant to the

authority granted in subsection (g) of section 32-656, shall be deposited

with the Treasurer to the credit of such subaccount. Moneys in the

stadium facility capital replacement account shall be available and
used for the costs of capital replacements, restorations, alterations,
improvements, additions and enhancements to the stadium facility,
including the costs of maintenance and repairs for which funds are not
otherwise available in the Stadium Facility Enterprise Fund.

Requisition and payment from the stadium facility capital replacement
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account shall be in accordance with the procedures established in
subsection (b) of this section with respect to the Stadium Facility
Enterprise Fund generally, except that the order of the secretary with
respect thereto shall include a certification that the costs for which
payment is requested are capital costs in accordance with the current
capital budget or are capital costs not anticipated in the current capital
budget but necessary in order to repair, restore or reconstruct the
stadium facility following a casualty loss, to preserve the structural
integrity of the stadium facility, to protect public health or safety, or to

avoid an interruption in stadium facility operations.

(d) Notwithstanding the provisions of [this] subsection (b) of this

section, (1) the secretary is authorized to enter into agreements

including, but not limited to, lease, license, management, marketing,
ticketing, merchandising or concession agreements, which provide for
the collection, retention or sharing of facility revenues by the
university, the authority or other public or private entities, provided
[(1)] (A) such arrangements are not inconsistent in any material respect
with the operating budget, are otherwise on terms not materially less
favorable to the state than the terms customary in the industry for
similar facilities and arrangements, except in the case of the university
or the authority to the extent otherwise contemplated in the master
development plan, and [(2)] (B) such arrangements do not result in
private business use of the stadium facility for purposes of Section
141(b) of the Internal Revenue Code to an extent that would result in
an event of taxability with respect to any bonds issued on a tax-exempt

basis, and (2) in order to facilitate stadium facility operations on a day-

to-day basis, the secretary is authorized to establish, or cause to be

established under agreements with the stadium facility manager, at a

bank or banks in this state, a box office account to receive and hold

ticket receipts pending the occurrence of an event and event

reconciliation and from which such receipts may be disbursed in

accordance with industry standard practices, a revenue account for the

purpose of collecting revenues from stadium facility operations on a
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daily basis, and an operating expense account for the purpose of

paving expenses of stadium facility operations on a daily basis, and

such subaccounts within the revenue account and the operating

expense account as the secretary deems appropriate to segregate and

account separately for the revenues and expenses of catering,

concessions, parking or other ancillary activities, and the secretary may

transfer amounts in the revenue account to the operating expense

account as necessary to provide for the payment of expenses of

stadium facility operations, and the stadium facility manager may pay

expenses of stadium facility operations directly from the operating

expense account; provided that, if at the end of any calendar month

there is on deposit in the revenue account and the operating expense

account amounts in the aggregate in excess of the projected expenses

of stadium facility operations for the next succeeding three calendar

months, such excess shall be promptly transferred by the secretary to

the Stadium Facility Enterprise Fund. Moneys in the box office

account, the revenue account and the operating expense account may

be temporarily invested at the direction of the secretary, and the

interest and earnings on any such investments shall be treated as

revenues from stadium facility operations.

Sec. 16. (Effective July 1, 2003) Notwithstanding the provisions of the
general statutes, for the fiscal years ending June 30, 2004, and June 30,
2005, the Comptroller shall deposit into the emergency spill response
account established under section 22a-451 of the general statutes,
$10,500,000 of the amount of the funds received by the state from the

tax imposed under chapter 227 of the general statutes.

Sec. 17. (Effective July 1, 2003) (a) Notwithstanding any provision of
the general statutes, for the fiscal years ending June 30, 2004, and June
30, 2005, the sum of $40,000,000 shall be transferred from the resources
of the Connecticut Housing Finance Authority, and credited to the

resources of the General Fund.

(b) The Commissioner of Economic and Community Development
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and the Executive Director of the Connecticut Housing Finance
Authority, in consultation with the Secretary of the Office of Policy and
Management, shall develop a plan to transfer housing programs of the
department to the authority. Such plan shall detail the savings to the
General Fund as the result of such transfer. Not later than January 1,
2004, the department and the authority shall enter into a
Memorandum of Understanding which shall specify the housing
programs and accompanying responsibilities to be transferred, the
timing of the transfer, and such other information as necessary to
complete the transfer. Any savings generated from such transfer shall
be deducted from the amount to be credited to the resources of the

General Fund in subsection (a) of this section.

(c) Notwithstanding any provision of the general statutes, for the
fiscal years ending June 30, 2004, and June 30, 2005, the sum of
$5,000,000 shall be transferred from the resources of Connecticut
Innovations, Incorporated, and credited to the resources of the General
Fund.

(d) Notwithstanding any provision of the general statutes, for the
fiscal years ending June 30, 2004, and June 30, 2005, the sum of
$5,000,000 shall be transferred from the resources of the Connecticut
Development Authority, and credited to the resources of the General
Fund.

(e) Notwithstanding any provision of the general statutes, for the
fiscal years ending June 30, 2004, and June 30, 2005, the sum of
$72,000,000 shall be transferred from resources of the Energy
Conservation and Load Management Fund, and credited to the

resources of the General Fund.

(f) Notwithstanding any provision of the general statutes, for the
fiscal years ending June 30, 2004, and June 30, 2005, the sum of
$25,000,000 shall be transferred from resources of the Clean Energy

Fund, and credited to the resources of the General Fund.
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Sec. 18. Section 12-330c of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2003, and
applicable to sales occurring on or after July 1, 2003):

(@) (1) A tax is imposed on all tobacco products held in this state by
any person. Except as otherwise provided in subdivision (2) of this
subsection with respect to the rate of tax on snuff tobacco products, the
tax shall be imposed at the rate of [twenty] twenty-seven per cent of
the wholesale sales price of such products.

(2) The tax shall be imposed on snuff tobacco products, on the net
weight as listed by the manufacturer, as follows: [Forty] Fifty-five
cents per ounce of snuff and a proportionate tax at the like rate on all

fractional parts of an ounce of snuff.

(b) Said tax shall be imposed on the distributor or the unclassified
importer at the time the tobacco product is manufactured, purchased,

imported, received or acquired in this state.

(c) Said tax shall not be imposed on any tobacco products which (1)
are exported from the state, or (2) are not subject to taxation by this

state pursuant to any laws of the United States.

Sec. 19. Subdivision (6) of subsection (a) of section 12-700 of the
general statutes, as amended by section 22 of public act 03-2, is
repealed and the following is substituted in lieu thereof (Effective from
passage and applicable to taxable years commencing on or after January 1,
2003):

(6) For taxable years commencing on or after January 1, 2003, in

accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual [or as a married

individual filing separately] and for trusts or estates:
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T9 Connecticut Taxable Income Rate of Tax

T10 Not over $10,000 3.0%

T11 Over $10,000 but not over $300.00, plus 5.0% of the

T12 $265,500 excess over $10,000

T13 Over $265,500 but not over $13,075, plus 5.25% of the

T14 $1,062,500 excess over $265,500

T15 Over $1,062,500 $54,917,50, plus 5.5% of the

T16 excess over $1,062,500

751 (B) For any person who files a return under the federal income tax
752 for such taxable year as a head of household, as defined in Section 2(b)
753  of the Internal Revenue Code:

T17 Connecticut Taxable Income Rate of Tax

T18 Not over $16,000 3.0%

T19 Over $16,000 but not over $480.00, plus 5.0% of the

T20 $396,000 excess over $16,000

T21 Over $396,000 but not over $19,480, plus 5.25% of the

T22 $1,158,000 excess over $396,000

T23 Over $1,580,000 $81,640, plus 5.5% of the

T24 excess over $1,580,000

754 (C) For any husband and wife who file a return under the federal

755  income tax for such taxable year as married individuals filing jointly or
756  any person who files a return under the federal income tax for such
757  taxable year as a surviving spouse, as defined in Section 2(a) of the

758 Internal Revenue Code:
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T25 Connecticut Taxable Income Rate of Tax

T26 Not over $20,000 3.0%

T27 Over $20,000 but not over $600.00, plus 5.0% of the

T28 $500,000 excess over $20,000

T29 Over $500,000 but not over $24,600, plus 5.25% of the

T30 $2,000,000 excess over $500,000

T31 Over $2,000,000 $103,350, plus 5.5% of the

T32 excess over $2,000,000

759 (D) [For trusts or estates, the rate of tax shall be 5.0% of the

760  Connecticut taxable income.] For any person who files a return under

761  the federal income tax for such taxable vear as a married individual

762  filing separately:

T33 Connecticut Taxable Income Rate of Tax
T34 Not over $10,000 3.0%

T35 Over $10,000 but not over $300.00, plus 5.0% of the
T36 $250,000 excess over $10,000

T37 Over $250,000 but not over $12,300, plus 5.25% of the
T38 $1,000,000 excess over $250,000
T39 Over $1,000,000 $51,675, plus 5.5% of the
T40 excess over $1,000,000

This act shall take effect as follows:

Section 1 July 1, 2003, and applicable to gross earnings on sales
occurring on or after July 1, 2003

Sec. 2 July 1, 2003, and applicable to gross earnings on sales
occurring on or after July 1, 2003
Sec. 3 from passage and applicable to income years commencing

on or after January 1, 2004
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Sec. 4 from passage and applicable to taxable years commencing
on or after January 1, 2004

Sec. 5 from passage and applicable to income years commencing
on or after January 1, 2004

Sec. 6 from passage and applicable to transfers occurring on or
after January 1, 2003

Sec.7 from passage and applicable to transfers occurring on or
after January 1, 2003

Sec. 8 from passage and applicable to estates of decedents who
die on or after January 1, 2003

Sec. 9 July 1, 2003, and applicable to premiums received on or
after July 1, 2003

Sec. 10 July 1, 2003, and applicable to premiums received on or
after July 1, 2003

Sec. 11 July 1, 2003, and applicable to sales occurring on or after
July 1, 2003

Sec. 12 July 1, 2003, and applicable to sales occurring on or after
July 1, 2003

Sec. 13 July 1, 2003, and applicable to sales occurring on or after
July 1, 2003

Sec. 14 from passage

Sec. 15 July 1, 2003

Sec. 16 July 1, 2003

Sec. 17 July 1, 2003

Sec. 18 July 1, 2003, and applicable to sales occurring on or after
July 1, 2003

Sec. 19 from passage and applicable to taxable years commencing
on or after January 1, 2003

Statement of Purpose:
To provide revenue sufficient to support state budget expenditures for
the biennium commencing July 1, 2003.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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