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General Assembly File No. 499

February Session, 2002 Substitute Senate Bill No. 29

Senate, April 16, 2002

The Committee on Finance, Revenue and Bonding reported
through SEN. LOONEY of the 11th Dist., Chairperson of the
Committee on the part of the Senate, that the substitute bill
ought to pass.

AN ACT DEFERRING THE PHASE-DOWN OF THE GIFT TAX AND THE
SALES AND USE TAX ON COMPUTER AND DATA PROCESSING
SERVICES AND DEFERRING THE INCREASE IN THE SINGLES
EXEMPTION UNDER THE INCOME TAX.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. Section 12-642 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective from passage and
applicable to income years commencing on or after January 1, 2002):

(a) (1) With respect to calendar years commencing prior to January
1, 2001, the tax imposed by section 12-640 for the calendar year shall be
at a rate of the taxable gifts made by the donor during the calendar
year set forth in the following schedule:

Amount of Taxable Gifts Rate of Tax
Not over $25,000 1%
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Over $25,000 $250, plus 2% of the excess
but not over $50,000 over $25,000

Over $50,000 $750, plus 3% of the excess
but not over $75,000 over $50,000

Over $75,000 $1,500, plus 4% of the excess
but not over $100,000 over $75,000

Over $100,000 $2,500, plus 5% of the excess
but not over $200,000 over $100,000

Over $200,000 $7,500, plus 6% of the excess

over $200,000

(2) With respect to the calendar [year] years commencing January 1,

2001, January 1, 2002, and January 1, 2003, the tax imposed by section
12-640 for [the] each such calendar year shall be at a rate of the taxable
gifts made by the donor during the calendar year set forth in the
following schedule:

Amount of Taxable Gifts Rate of Tax

Over $25,000 $250, plus 2% of the excess
but not over $50,000 over $25,000

Over $50,000 $750, plus 3% of the excess
but not over $75,000 over $50,000

Over $75,000 $1,500, plus 4% of the excess
but not over $100,000 over $75,000

Over $100,000 $2,500, plus 5% of the excess
but not over $675,000 over $100,000

Over $675,000 $31,250, plus 6% of the excess

over $675,000

(3) With respect to the calendar year commencing January 1, [2002]
2004, the tax imposed by section 12-640 for the calendar year shall be at
a rate of the taxable gifts made by the donor during the calendar year

set forth in the following schedule:

sSB29 / File No. 499 2



124

125
126
127
128
129
T30
T31
132

17
18
19
20

T33

T34
T35
T36
137
T38
T39

21
22
23
24

T40

T41
T42
T43
T44

sSB29 File No. 499

Amount of Taxable Gifts Rate of Tax

Over $50,000 $750, plus 3% of the excess
but not over $75,000 over $50,000

Over $75,000 $1,500, plus 4% of the excess
but not over $100,000 over $75,000

Over $100,000 $2,500, plus 5% of the excess
but not over $700,000 over $100,000

Over $700,000 $32,500, plus 6% of the excess

over $700,000

(4) With respect to the calendar year commencing January 1, [2003]
2005, the tax imposed by section 12-640 for the calendar year shall be at
a rate of the taxable gifts made by the donor during the calendar year
set forth in the following schedule:

Amount of Taxable Gifts Rate of Tax
Over $75,000 $1,500, plus 4% of the excess
but not over $100,000 over $75,000
Over $100,000 $2,500, plus 5% of the excess
but not over $700,000 over $100,000
Over $700,000 $32,500, plus 6% of the excess
over $700,000

(5) With respect to the calendar year commencing January 1, [2004]
2006, the tax imposed by section 12-640 for the calendar year shall be at
a rate of the taxable gifts made by the donor during the calendar year

set forth in the following schedule:

Amount of Taxable Gifts Rate of Tax
Over $100,000 $2,500, plus 5% of the excess
but not over $850,000 over $100,000
Over $850,000 $40,000, plus 6% of the excess
over $850,000
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(6) With respect to the calendar year commencing January 1, [2005]
2007, the tax imposed by section 12-640 for the calendar year shall be at
a rate of the taxable gifts made by the donor during the calendar year
set forth in the following schedule:

Amount of Taxable Gifts Rate of Tax
Over $950,000 $45,000, plus 6% of the excess
over $950,000

(7) With respect to the calendar year commencing January 1, [2006]
2008, and each calendar year thereafter, the tax imposed by section 12-
640 for the calendar year shall be at a rate of the taxable gifts made by
the donor during the calendar year set forth in the following schedule:

Amount of Taxable Gifts Rate of Tax
Over $1,000,000 $47,500, plus 6% of the excess
over $1,000,000

(b) The tax imposed by section 12-640 shall be paid by the donor. If
the gift tax is not paid when due the donee of any gift shall be
personally liable for the tax to the extent of the value of the gift.

Sec. 2. Subsection (a) of section 12-702 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from
passage and applicable to taxable years commencing on or after January 1,
2002):

(@) (1) (A) Any person, other than a trust or estate, subject to the tax
under this chapter for any taxable year who files under the federal
income tax for such taxable year as a married individual filing
separately or, for taxable years commencing prior to January 1, 2000,
who files income tax for such taxable year as an unmarried individual

shall be entitled to a personal exemption of twelve thousand dollars in
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determining Connecticut taxable income for purposes of this chapter.

(B) In the case of any such taxpayer whose Connecticut adjusted
gross income for the taxable year exceeds twenty-four thousand
dollars, the exemption amount shall be reduced by one thousand
dollars for each one thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income for the taxable year
exceeds said amount. In no event shall the reduction exceed one

hundred per cent of the exemption.

(2) For taxable years commencing on or after January 1, 2000, any
person, other than a trust or estate, subject to the tax under this chapter
for any taxable year who files under the federal income tax for such
taxable year as an unmarried individual shall be entitled to a personal
exemption in determining Connecticut taxable income for purposes of

this chapter as follows:

(A) For taxable years commencing on or after January 1, 2000, but
prior to January 1, 2001, twelve thousand two hundred fifty dollars. In
the case of any such taxpayer whose Connecticut adjusted gross
income for the taxable year exceeds twenty-four thousand five
hundred dollars, the exemption amount shall be reduced by one
thousand dollars for each one thousand dollars, or fraction thereof, by
which the taxpayer's Connecticut adjusted gross income for the taxable
year exceeds said amount. In no event shall the reduction exceed one

hundred per cent of the exemption;

(B) For taxable years commencing on or after January 1, 2001, but
prior to January 1, [2002] 2004, twelve thousand five hundred dollars.
In the case of any such taxpayer whose Connecticut adjusted gross
income for the taxable year exceeds twenty-five thousand dollars, the
exemption amount shall be reduced by one thousand dollars for each
one thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income for the taxable year exceeds said
amount. In no event shall the reduction exceed one hundred per cent

of the exemption;

sSB29 / File No. 499 5



78
79
80
81
82
83
84
85
86

87
88
89
90
91
92
93
94
95

96
97
98
99
100
101
102
103
104

105
106
107
108
109
110

sSB29 File No. 499

(C) For taxable years commencing on or after January 1, [2002] 2004,
but prior to January 1, [2003] 2005, twelve thousand seven hundred
tifty dollars. In the case of any such taxpayer whose Connecticut
adjusted gross income for the taxable year exceeds twenty-five
thousand five hundred dollars, the exemption amount shall be
reduced by one thousand dollars for each one thousand dollars, or
fraction thereof, by which the taxpayer's Connecticut adjusted gross
income for the taxable year exceeds said amount. In no event shall the

reduction exceed one hundred per cent of the exemption;

(D) For taxable years commencing on or after January 1, [2003] 2005,
but prior to January 1, [2004] 2006, thirteen thousand dollars. In the
case of any such taxpayer whose Connecticut adjusted gross income
for the taxable year exceeds twenty-six thousand dollars, the
exemption amount shall be reduced by one thousand dollars for each
one thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income for the taxable year exceeds said
amount. In no event shall the reduction exceed one hundred per cent
of the exemption;

(E) For taxable years commencing on or after January 1, [2004] 2006,
but prior to January 1, [2005] 2007, thirteen thousand five hundred
dollars. In the case of any such taxpayer whose Connecticut adjusted
gross income for the taxable year exceeds twenty-seven thousand
dollars, the exemption amount shall be reduced by one thousand
dollars for each one thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income for the taxable year
exceeds said amount. In no event shall the reduction exceed one
hundred per cent of the exemption;

(F) For taxable years commencing on or after January 1, [2005] 2007,
but prior to January 1, [2006] 2008, fourteen thousand dollars. In the
case of any such taxpayer whose Connecticut adjusted gross income
for the taxable year exceeds twenty-eight thousand dollars, the
exemption amount shall be reduced by one thousand dollars for each

one thousand dollars, or fraction thereof, by which the taxpayer's
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Connecticut adjusted gross income for the taxable year exceeds said
amount. In no event shall the reduction exceed one hundred per cent

of the exemption;

(G) For taxable years commencing on or after January 1, [2006] 2008,
but prior to January 1, [2007] 2009, fourteen thousand five hundred
dollars. In the case of any such taxpayer whose Connecticut adjusted
gross income for the taxable year exceeds twenty-nine thousand
dollars, the exemption amount shall be reduced by one thousand
dollars for each one thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income for the taxable year
exceeds said amount. In no event shall the reduction exceed one

hundred per cent of the exemption;

(H) For taxable years commencing on or after January 1, [2007] 2009,
tifteen thousand dollars. In the case of any such taxpayer whose
Connecticut adjusted gross income for the taxable year exceeds thirty
thousand dollars, the exemption amount shall be reduced by one
thousand dollars for each one thousand dollars, or fraction thereof, by
which the taxpayer's Connecticut adjusted gross income for the taxable
year exceeds said amount. In no event shall the reduction exceed one

hundred per cent of the exemption.

Sec. 3. Subdivision (2) of subsection (a) of section 12-703 of the
general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage and applicable to taxable years commencing
on or after January 1, 2002):

(2) For taxable years commencing on or after January 1, 2000, any
person, other than a trust or estate, subject to the tax under this chapter
for any taxable year who files under the federal income tax for such
taxable year as an unmarried individual shall be entitled to a credit in
determining the amount of tax liability for purposes of this chapter in

accordance with the following schedule:

(A) For taxable years commencing on or after January 1, 2000, but
prior to January 1, 2001:
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T48 Connecticut

T49 Adjusted Gross Income Amount of Credit
T50 Over $12,250 but

T51 not over $15,300 75%
T52 Over $15,300 but

T53 not over $15,800 70%
T54 Over $15,800 but

T55 not over $16,300 65%
T56 Over $16,300 but

T57 not over $16,800 60%
T58 Over $16,800 but

T59 not over $17,300 55%
T60 Over $17,300 but

T61 not over $17,800 50%
T62 Over $17,800 but

T63 not over $18,300 45%
T64 Over $18,300 but

T65 not over $18,800 40%
T66 Over $18,800 but

T67 not over $20,400 35%
T68 Over $20,400 but

T69 not over $20,900 30%
T70 Over $20,900 but

T71 not over $21,400 25%
T72 Over $21,400 but

T73 not over $21,900 20%
T74 Over $21,900 but

T75 not over $25,500 15%
T76 Over $25,500 but

T77 not over $26,000 14 %
T78 Over $26,000 but

T79 not over $26,500 13%
T80 Over $26,500 but

T81 not over $27,000 12%
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Over $27,000 but

not over $27,500 11%
Over $27,500 but

not over $49,000 10%
Over $49,000 but

not over $49,500 9%
Over $49,500 but

not over $50,000 8%
Over $50,000 but

not over $50,500 7%
Over $50,500 but

not over $51,000 6%
Over $51,000 but

not over $51,500 5%
Over $51,500 but

not over $52,000 4%
Over $52,000 but

not over $52,500 3%
Over $52,500 but

not over $53,000 2%
Over $53,000 but

not over $53,500 1%

(B) For taxable years commencing on or after January 1, 2001, but
prior to January 1, [2002] 2004:

Connecticut
Adjusted Gross Income Amount of Credit
Over $12,500 but
not over $15,600 75%
Over $15,600 but
not over $16,100 70%
Over $16,100 but
not over $16,600 65%
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Over $16,600 but
not over $17,100
Over $17,100 but
not over $17,600
Over $17,600 but
not over $18,100
Over $18,100 but
not over $18,600
Over $18,600 but
not over $19,100
Over $19,100 but
not over $20,800
Over $20,800 but
not over $21,300
Over $21,300 but
not over $21,800
Over $21,800 but
not over $22,300
Over $22,300 but
not over $26,000
Over $26,000 but
not over $26,500
Over $26,500 but
not over $27,000
Over $27,000 but
not over $27,500
Over $27,500 but
not over $28,000
Over $28,000 but
not over $50,000
Over $50,000 but
not over $50,500
Over $50,500 but
not over $51,000
Over $51,000 but

60%

55%

50%

45%

40%

35%

30%

25%

20%

15%

14%
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11%
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not over $51,500 7%
Over $51,500 but

not over $52,000 6%
Over $52,000 but

not over $52,500 5%
Over $52,500 but

not over $53,000 4%
Over $53,000 but

not over $53,500 3%
Over $53,500 but

not over $54,000 2%
Over $54,000 but

not over $54,500 1%

(C) For taxable years commencing on or after January 1, [2002] 2004,
but prior to January 1, [2003] 2005:

Connecticut
Adjusted Gross Income Amount of Credit

Over $12,750 but

not over $15,900 75%
Over $15,900 but

not over $16,400 70%
Over $16,400 but

not over $16,900 65%
Over $16,900 but

not over $17,400 60%
Over $17,400 but

not over $17,900 55%
Over $17,900 but

not over $18,400 50%
Over $18,400 but

not over $18,900 45%
Over $18,900 but
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not over $19,400 40%
Over $19,400 but

not over $21,300 35%
Over $21,300 but

not over $21,800 30%
Over $21,800 but

not over $22,300 25%
Over $22,300 but

not over $22,800 20%
Over $22,800 but

not over $26,600 15%
Over $26,600 but

not over $27,100 14%
Over $27,100 but

not over $27,600 13%
Over $27,600 but

not over $28,100 12%
Over $28,100 but

not over $28,600 11%
Over $28,600 but

not over $51,000 10%
Over $51,000 but

not over $51,500 9%
Over $51,500 but

not over $52,000 8%
Over $52,000 but

not over $52,500 7%
Over $52,500 but

not over $53,000 6%
Over $53,000 but

not over $53,500 5%
Over $53,500 but

not over $54,000 4%
Over $54,000 but

not over $54,500 3%
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Over $54,500 but

not over $55,000 2%
Over $55,000 but

not over $55,500 1%

(D) For taxable years commencing on or after January 1, [2003] 2005,
but prior to January 1, [2004] 2006:

Connecticut
Adjusted Gross Income Amount of Credit

Over $13,000 but

not over $16,300 75%
Over $16,300 but

not over $16,800 70%
Over $16,800 but

not over $17,300 65%
Over $17,300 but

not over $17,800 60%
Over $17,800 but

not over $18,300 55%
Over $18,300 but

not over $18,800 50%
Over $18,800 but

not over $19,300 45%
Over $19,300 but

not over $19,800 40%
Over $19,800 but

not over $21,700 35%
Over $21,700 but

not over $22,200 30%
Over $22,200 but

not over $22,700 25%
Over $22,700 but

not over $23,200 20%
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Over $23,200 but

not over $27,100 15%
Over $27,100 but

not over $27,600 14%
Over $27,600 but

not over $28,100 13%
Over $28,100 but

not over $28,600 12%
Over $28,600 but

not over $29,100 11%
Over $29,100 but

not over $52,000 10%
Over $52,000 but

not over $52,500 9%
Over $52,500 but

not over $53,000 8%
Over $53,000 but

not over $53,500 7%
Over $53,500 but

not over $54,000 6%
Over $54,000 but

not over $54,500 5%
Over $54,500 but

not over $55,000 4%
Over $55,000 but

not over $55,500 3%
Over $55,500 but

not over $56,000 2%
Over $56,000 but

not over $56,500 1%

(E) For taxable years commencing on or after January 1, [2004] 2006,
but prior to January 1, [2005] 2007:
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Connecticut
Adjusted Gross Income Amount Of Credit

Over $13,500 but

not over $16,900 75%
Over $16,900 but

not over $17,400 70%
Over $17,400 but

not over $17,900 65%
Over $17,900 but

not over $18,400 60%
Over $18,400 but

not over $18,900 55%
Over $18,900 but

not over $19,400 50%
Over $19,400 but

not over $19,900 45%
Over $19,900 but

not over $20,400 40%
Over $20,400 but

not over $22,500 35%
Over $22,500 but

not over $23,000 30%
Over $23,000 but

not over $23,500 25%
Over $23,500 but

not over $24,000 20%
Over $24,000 but

not over $28,100 15%
Over $28,100 but

not over $28,600 14%
Over $28,600 but

not over $29,100 13%
Over $29,100 but

not over $29,600 12%
Over $29,600 but
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T307 not over $30,100 11%
T308 Over $30,100 but
T309 not over $54,000 10%
T310 Over $54,000 but
T311 not over $54,500 9%
T312 Over $54,500 but
T313 not over $55,000 8%
T314 Over $55,000 but
T315 not over $55,500 7%
T316 Over $55,500 but
T317 not over $56,000 6%
T318 Over $56,000 but
T319 not over $56,500 5%
T320 Over $56,500 but
T321 not over $57,000 4%
1322 Over $57,000 but
T323 not over $57,500 3%
T324 Over $57,500 but
T325 not over $58,000 2%
T326 Over $58,000 but
1327 not over $58,500 1%
151 (F) For taxable years commencing on or after January 1, [2005] 2007,

152 but prior to January 1, [2006] 2008:

T328 Connecticut

T329 Adjusted Gross Income Amount of Credit
T330 Over $14,000 but

T331 not over $17,500 75%

T332 Over $17,500 but

T333 not over $18,000 70%

T334 Over $18,000 but

T335 not over $18,500 65%

T336 Over $18,500 but
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not over $19,000
Over $19,000 but
not over $19,500
Over $19,500 but
not over $20,000
Over $20,000 but
not over $20,500
Over $20,500 but
not over $21,000
Over $21,000 but
not over $23,300
Over $23,300 but
not over $23,800
Over $23,800 but
not over $24,300
Over $24,300 but
not over $24,800
Over $24,800 but
not over $29,200
Over $29,200 but
not over $29,700
Over $29,700 but
not over $30,200
Over $30,200 but
not over $30,700
Over $30,700 but
not over $31,200
Over $31,200 but
not over $56,000
Over $56,000 but
not over $56,500
Over $56,500 but
not over $57,000
Over $57,000 but
not over $57,500

60%

55%

50%

45%

40%

35%

30%

25%

20%

15%

14%

13%

12%

11%

10%

9%

8%

7%
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T372 Over $57,500 but
T373 not over $58,000 6%
T374 Over $58,000 but
T375 not over $58,500 5%
T376 Over $58,500 but
T377 not over $59,000 4%
T378 Over $59,000 but
T379 not over $59,500 3%
T380 Over $59,500 but
T381 not over $60,000 2%
T382 Over $60,000 but
T383 not over $60,500 1%
153 (G) For taxable years commencing on or after January 1, [2006] 2008,

154  but prior to January 1, [2007] 2009:

T384 Connecticut

T385 Adjusted Gross Income Amount of Credit
T386 Over $14,500 but

T387 not over $18,100 75%
T388 Over $18,100 but

T389 not over $18,600 70%
T390 Over $18,600 but

T391 not over $19,100 65%
T392 Over $19,100 but

T393 not over $19,600 60%
T39%4 Over $19,600 but

T395 not over $20,100 55%
T396 Over $20,100 but

T397 not over $20,600 50%
T398 Over $20,600 but

T399 not over $21,100 45%
T400 Over $21,100 but

T401 not over $21,600 40%
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Over $21,600 but

not over $24,200 35%
Over $24,200 but

not over $24,700 30%
Over $24,700 but

not over $25,200 25%
Over $25,200 but

not over $25,700 20%
Over $25,700 but

not over $30,200 15%
Over $30,200 but

not over $30,700 14%
Over $30,700 but

not over $31,200 13%
Over $31,200 but

not over $31,700 12%
Over $31,700 but

not over $32,200 11%
Over $32,200 but

not over $58,000 10%
Over $58,000 but

not over $58,500 9%
Over $58,500 but

not over $59,000 8%
Over $59,000 but

not over $59,500 7%
Over $59,500 but

not over $60,000 6%
Over $60,000 but

not over $60,500 5%
Over $60,500 but

not over $61,000 4%
Over $61,000 but

not over $61,500 3%
Over $61,500 but
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T440
T441

T442
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1445
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T461
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T464
T465
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not over $62,000
Over $62,000 but
not over $62,500

2%

1%

(H) For taxable years commencing on or after January 1, [2007] 2009:

Connecticut

Adjusted Gross Income

Over $15,000 but
not over $18,800
Over $18,800 but
not over $19,300
Over $19,300 but
not over $19,800
Over $19,800 but
not over $20,300
Over $20,300 but
not over $20,800
Over $20,800 but
not over $21,300
Over $21,300 but
not over $21,800
Over $21,800 but
not over $22,300
Over $22,300 but
not over $25,000
Over $25,000 but
not over $25,500
Over $25,500 but
not over $26,000
Over $26,000 but
not over $26,500
Over $26,500 but
not over $31,300

Amount of Credit

75%

70%

65%

60%

55%

50%

45%

40%

35%

30%

25%

20%

15%
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Over $31,300 but

not over $31,800 14%
Over $31,800 but

not over $32,300 13%
Over $32,300 but

not over $32,800 12%
Over $32,800 but

not over $33,300 11%
Over $33,300 but

not over $60,000 10%
Over $60,000 but

not over $60,500 9%
Over $60,500 but

not over $61,000 8%
Over $61,000 but

not over $61,500 7%
Over $61,500 but

not over $62,000 6%
Over $62,000 but

not over $62,500 5%
Over $62,500 but

not over $63,000 4%
Over $63,000 but

not over $63,500 3%
Over $63,500 but

not over $64,000 2%
Over $64,000 but

not over $64,500 1%

Sec. 4. Subdivision (1) of subsection (c) of section 12-704c of the
general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage and applicable to taxable years commencing
on or after January 1, 2002):

(c) (1) (A) For taxable years commencing prior to January 1, 2000, in

the case of any such taxpayer who files under the federal income tax
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for such taxable year as an unmarried individual whose Connecticut
adjusted gross income exceeds fifty-two thousand five hundred
dollars, the amount of the credit that exceeds one hundred dollars shall
be reduced by ten per cent for each ten thousand dollars, or fraction
thereof, by which the taxpayer's Connecticut adjusted gross income

exceeds said amount.

(B) For taxable years commencing on or after January 1, 2000, but
prior to January 1, 2001, in the case of any such taxpayer who files
under the federal income tax for such taxable year as an unmarried
individual whose Connecticut adjusted gross income exceeds
tifty-three thousand five hundred dollars, the amount of the credit that
exceeds one hundred dollars shall be reduced by ten per cent for each
ten thousand dollars, or fraction thereof, by which the taxpayer's

Connecticut adjusted gross income exceeds said amount.

(C) For taxable years commencing on or after January 1, 2001, but
prior to January 1, [2002] 2004, in the case of any such taxpayer who
files under the federal income tax for such taxable year as an
unmarried individual whose Connecticut adjusted gross income
exceeds fifty-four thousand five hundred dollars, the amount of the
credit that exceeds one hundred dollars shall be reduced by ten per
cent for each ten thousand dollars, or fraction thereof, by which the

taxpayer's Connecticut adjusted gross income exceeds said amount.

(D) For taxable years commencing on or after January 1, [2002] 2004,
but prior to January 1, [2003] 2005, in the case of any such taxpayer
who files under the federal income tax for such taxable year as an
unmarried individual whose Connecticut adjusted gross income
exceeds fifty-five thousand five hundred dollars, the amount of the
credit that exceeds one hundred dollars shall be reduced by ten per
cent for each ten thousand dollars, or fraction thereof, by which the

taxpayer's Connecticut adjusted gross income exceeds said amount.

(E) For taxable years commencing on or after January 1, [2003] 2005,
but prior to January 1, [2004] 2006, in the case of any such taxpayer
who files under the federal income tax for such taxable year as an
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unmarried individual whose Connecticut adjusted gross income
exceeds fifty-six thousand five hundred dollars, the amount of the
credit that exceeds one hundred dollars shall be reduced by ten per
cent for each ten thousand dollars, or fraction thereof, by which the

taxpayer's Connecticut adjusted gross income exceeds said amount.

(F) For taxable years commencing on or after January 1, [2004] 2006,
but prior to January 1, [2005] 2007, in the case of any such taxpayer
who files under the federal income tax for such taxable year as an
unmarried individual whose Connecticut adjusted gross income
exceeds fifty-eight thousand five hundred dollars, the amount of the
credit that exceeds one hundred dollars shall be reduced by ten per
cent for each ten thousand dollars, or fraction thereof, by which the

taxpayer's Connecticut adjusted gross income exceeds said amount.

(G) For taxable years commencing on or after January 1, [2005] 2007,
but prior to January 1, [2006] 2008, in the case of any such taxpayer
who files under the federal income tax for such taxable year as an
unmarried individual whose Connecticut adjusted gross income
exceeds sixty thousand five hundred dollars, the amount of the credit
that exceeds one hundred dollars shall be reduced by ten per cent for
each ten thousand dollars, or fraction thereof, by which the taxpayer's

Connecticut adjusted gross income exceeds said amount.

(H) For taxable years commencing on or after January 1, [2006] 2008,
but prior to January 1, [2007] 2009, in the case of any such taxpayer
who files under the federal income tax for such taxable year as an
unmarried individual whose Connecticut adjusted gross income
exceeds sixty-two thousand five hundred dollars, the amount of the
credit that exceeds one hundred dollars shall be reduced by ten per
cent for each ten thousand dollars, or fraction thereof, by which the

taxpayer's Connecticut adjusted gross income exceeds said amount.

(I) For taxable years commencing on or after January 1, [2007] 2009,
in the case of any such taxpayer who files under the federal income tax
for such taxable year as an unmarried individual whose Connecticut

adjusted gross income exceeds sixty-four thousand five hundred
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dollars, the amount of the credit that exceeds one hundred dollars shall
be reduced by ten per cent for each ten thousand dollars, or fraction
thereof, by which the taxpayer's Connecticut adjusted gross income

exceeds said amount.

Sec. 5. Subdivision (1) of section 12-408 of the general statutes, as
amended by section 3 of public act 01-6 of the June special session, is

repealed and the following is substituted in lieu thereof (Effective from

passage):

(1) For the privilege of making any sales, as defined in subdivision

(2) of section 12-407, as amended, at retail, in this state for a

consideration, a tax is hereby imposed on all retailers at the rate of six
per cent of the gross receipts of any retailer from the sale of all tangible
personal property sold at retail or from the rendering of any services
constituting a sale in accordance with subdivision (2) of section 12-407,
as amended, except, in lieu of said rate of six per cent, (A) at a rate of
twelve per cent with respect to each transfer of occupancy, from the
total amount of rent received for such occupancy of any room or
rooms in a hotel or lodging house for the first period not exceeding
thirty consecutive calendar days, (B) with respect to the sale of a motor
vehicle to any individual who is a member of the armed forces of the
United States and is on full-time active duty in Connecticut and who is
considered, under 50 App USC 574, a resident of another state, or to
any such individual and the spouse thereof, at a rate of four and
one-half per cent of the gross receipts of any retailer from such sales,
provided such retailer requires and maintains a declaration by such
individual, prescribed as to form by the commissioner and bearing
notice to the effect that false statements made in such declaration are
punishable, or other evidence, satisfactory to the commissioner,
concerning the purchaser's state of residence under 50 App USC 574,
(C) (i) with respect to the sales of computer and data processing
services occurring on or after July 1, 1997, and prior to July 1, 1998, at
the rate of five per cent, on or after July 1, 1998, and prior to July 1,
1999, at the rate of four per cent, on or after July 1, 1999, and prior to
July 1, 2000, at the rate of three per cent, on or after July 1, 2000, and
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prior to July 1, 2001, at the rate of two per cent, on or after July 1, 2001,
and prior to July 1, [2002] 2004, at the rate of one per cent and on and
after July 1, [2002] 2004, such services shall be exempt from such tax,
(i) with respect to sales of Internet access services, on and after July 1,
2001, such services shall be exempt from such tax, (D) with respect to
the sales of labor that is otherwise taxable under subdivision (c) or (g)

of subsection (2) of section 12-407, as amended, on existing vessels and

repair or maintenance services on vessels occurring on and after July 1,
1999, such services shall be exempt from such tax, (E) with respect to
sales of the renovation and repair services of paving of any sort,
painting or staining, wallpapering, roofing, siding and exterior sheet
metal work, to other than industrial, commercial or income-producing
real property, occurring on or after July 1, 1999, and prior to July 1,
2000, at the rate of four per cent, with respect to such sales occurring
on or after July 1, 2000, but prior to July 1, 2001, at the rate of two per
cent, and on and after July 1, 2001, sales of such renovation and repair
services shall be exempt from such tax, and (F) with respect to patient
care services occurring on or after July 1, 1999, and prior to July 1,
2001, and with respect to such services occurring on or after July 1,
2003, at the rate of five and three-fourths per cent. The rate of tax
imposed by this chapter shall be applicable to all retail sales upon the
effective date of such rate, except that a new rate which represents an
increase in the rate applicable to the sale shall not apply to any sales
transaction wherein a binding sales contract without an escalator
clause has been entered into prior to the effective date of the new rate
and delivery is made within ninety days after the effective date of the
new rate. For the purposes of payment of the tax imposed under this
section, any retailer of services taxable under subdivision (2)(i) of

section 12-407, as amended, who computes taxable income, for

purposes of taxation under the Internal Revenue Code of 1986, or any
subsequent corresponding internal revenue code of the United States,
as from time to time amended, on an accounting basis which
recognizes only cash or other valuable consideration actually received
as income and who is liable for such tax only due to the rendering of

such services may make payments related to such tax for the period
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during which such income is received, without penalty or interest,
without regard to when such service is rendered.

Sec. 6. Subdivision (1) of section 12-411 of the general statutes, as
amended by sections 2 and 65 of public act 01-6 of the June special
session, is repealed and the following is substituted in lieu thereof
(Effective from passage):

(1) An excise tax is hereby imposed on the storage, acceptance,
consumption or any other use in this state of tangible personal
property purchased from any retailer for storage, acceptance,
consumption or any other use in this state, the acceptance or receipt of
any services constituting a sale in accordance with subdivision (2) of
section 12-407, as amended, purchased from any retailer for

consumption or use in this state, or the storage, acceptance,
consumption or any other use in this state of tangible personal
property which has been manufactured, fabricated, assembled or
processed from materials by a person, either within or without this
state, for storage, acceptance, consumption or any other use by such
person in this state, to be measured by the sales price of materials, at
the rate of six per cent of the sales price of such property or services,
except, in lieu of said rate of six per cent, (A) at a rate of twelve per
cent of the rent paid for occupancy of any room or rooms in a hotel or
lodging house for the first period of not exceeding thirty consecutive
calendar days, (B) with respect to the storage, acceptance, consumption
or use in this state of a motor vehicle purchased from any retailer for
storage, acceptance, consumption or use in this state by any individual
who is a member of the armed forces of the United States and is on
full-time active duty in Connecticut and who is considered, under 50
App USC 574, a resident of another state, or to any such individual
and the spouse of such individual at a rate of four and one-half per
cent of the sales price of such vehicle, provided such retailer requires
and maintains a declaration by such individual, prescribed as to form
by the commissioner and bearing notice to the effect that false
statements made in such declaration are punishable, or other evidence,

satisfactory to the commissioner, concerning the purchaser's state of
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residence under 50 App USC 574, (C) with respect to the acceptance or
receipt in this state of labor that is otherwise taxable under subdivision

(c) or (g) of subsection (2) of section 12-407, as amended, on existing
vessels and repair or maintenance services on vessels occurring on and
after July 1, 1999, such services shall be exempt from such tax, (D) (i)
with respect to the acceptance or receipt in this state of computer and
data processing services purchased from any retailer for consumption
or use in this state occurring on or after July 1, 1997, and prior to July 1,
1998, at the rate of five per cent of such services, on or after July 1,
1998, and prior to July 1, 1999, at the rate of four per cent of such
services, on or after July 1, 1999, and prior to July 1, 2000, at the rate of
three per cent of such services, on or after July 1, 2000, and prior to July
1, 2001, at the rate of two per cent of such services, on and after July 1,
2001, and prior to July 1, [2002] 2004, at the rate of one per cent of such
services and on and after July 1, [2002] 2004, such services shall be
exempt from such tax, and (ii) with respect to the acceptance or receipt
in this state of Internet access services, on or after July 1, 2001, such
services shall be exempt from tax, (E) with respect to the acceptance or
receipt in this state of patient care services purchased from any retailer
for consumption or use in this state occurring on or after July 1, 1999,
and prior to July 1, 2001, and with respect to acceptance or receipt in
this state of such services occurring on or after July 1, 2003, at the rate
of five and three-fourths per cent, and (F) with respect to acceptance of
the renovation and repair services of paving of any sort, painting or
staining, wallpapering, roofing, siding and exterior sheet metal work,
to other than industrial, commercial or income-producing real
property, occurring on or after July 1, 1999, and prior to July 1, 2000, at
the rate of four per cent, with respect to such sales occurring on or after
July 1, 2000, and prior to July 1, 2001, at the rate of two per cent, and on
and after July 1, 2001, sales of such renovation and repair services shall

be exempt from such tax.

This act shall take effect as follows:

Section1 | from passage and applicable to income years commencing
on or after January 1, 2002
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Sec. 2 from passage and applicable to taxable years commencing
on or after January 1, 2002

Sec. 3 from passage and applicable to taxable years commencing
on or after January 1, 2002

Sec. 4 from passage and applicable to taxable years commencing
on or after January 1, 2002

Sec. 5 from passage

Sec. 6 from passage

FIN Joint Favorable Subst.
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The following fiscal impact statement and bill analysis are prepared for the benefit of members of the

General Assembly, solely for the purpose of information, summarization, and explanation, and do not

represent the intent of the General Assembly or either House thereof for any purpose:

OFA Fiscal Note

State Impact:
Fund-Type Agency Affected FY 03 $ FY04$
GF - Revenue Gain | Department of Revenue Services $22.7 million | $30.6 million

Note: GF=General Fund

Municipal Impact: None

Explanation

provisions contained in the bill.

The following table presents the fiscal impact of each of the

FYo03 FYod FYos| Fyos Fyo7
Sec. Descrtp tiog ($ - Millions)
1 Delays the scheduled phase-out of the 0.7 1.5 2.0 12.5 11.9
Gift Tax by 2 years.
2,3,4 |Delays the scheduled phase-out of the 12.0 18.6 26.2 31.2 35.7
singles exemption under the income tax|
by 2 years.
5,6 |Delays the scheduled phase-out of 10.0 10.5 - - -
computer and data processing by 2
years.
Total 22.7 30.6 28.2 43.7 47.6
sSB29 / File No. 499 29
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OLR Bill Analysis
sSB 29

AN ACT DEFERRING THE PHASE-DOWN OF THE GIFT TAX AND
THE SALES AND USE TAX ON COMPUTER AND DATA
PROCESSING SERVICES AND DEFERRING THE INCREASE IN
THE SINGLES EXEMPTION UNDER THE INCOME TAX

SUMMARY:

This bill delays by two years scheduled phase-outs of taxes on gifts of
$1 million or less and on computer and data processing services. For
single filers and married couples filing separately, it also delays by two
years scheduled gradual increases in (1) the personal income tax
exemption, (2) income tax credit eligibility levels, and (3) credit
reduction income thresholds.

EFFECTIVE DATE: Upon passage. The gift and income tax provisions
apply to income and taxable years, respectively, starting on or after
January 1, 2002.

GIFT TAX

The bill stretches out a scheduled six-year phase-out of the tax on gifts
of $1 million or less by delaying the effective date of each scheduled
rate reduction on gifts over $25,000 by two years, thus delaying final
elimination from January 1, 2006 to January 1, 2008. It freezes the gift
tax at the 2001 rates for the 2002 and 2003 calendar years and defers
each subsequent reduction by two years as shown in Table 1.

Table 1: Current and Proposed Gift Tax Phase-Out Schedule

Current Law: 2001 Current Law: 2002 Current Law: 2003
The Bill: 2001-2003 The Bill: 2004 The Bill: 2005
Gift Tax Gift Tax Gift Tax
$25,001 - | $250 plus 2% | $50,000 or | None
$50,000 of the amount | less $75,000 None
over $25,000 or less

$50,001- $750 plus 3% | $50,001- $750 plus 3%
$75,000 of the amount | $75,000 of the amount
over $50,000 over

$50,000

$75,001- | $1,500 plus $75,001- | $1,500 plus 4% | $75,001- | $1,500 plus
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$100,000 |4% of the $100,000 of the amount | $100,000 |4% of the
amount over over $75,000 amount over
$75,000 $75,000
$100,001- |$2,500 plus $100,001- | $2,500 plus 5% | $100,001- |$2,500 plus
$675,000 |5% of the $700,000 of the amount | $700,000 |5% of the
amount over over $100,000 amount over
$100,000 $100,000
Over $31,250 plus | Over $32,500 plus | Over $32,500 plus
$675,000 | 6% of the $700,000 | 6% of the $700,000 | 6% of the
amount over amount over amount
$675,000 $700,000 over $700,000
Current Law: 2004 Current Law: 2005 Current Law: 2006 and
after
The Bill: 2006 The Bill: 2007 The Bill: 2008 and after
Gift Tax Gift Tax Gift Tax
$100,000 None
or less $1
$100,001- | $2,500 plus 2512;200 None million | None
$850,000 5% of the or less
amount over
$100,000
Over $40,000 plus Over $45,000 plus Over $1 | $47,500 plus
$850,000 6% of the $950,000 | 6% of the million 6% of the
amount over amount over amount over
$850,000 $950,000 $1 million

COMPUTER AND DATA PROCESSING SERVICES

The bill defers the final step of a scheduled phase-out of the sales and
use tax on computer and data processing services by two years. Under
current law, the remaining 1% tax on such services is to expire on July
1,2002. The bill delays the expiration date until July 1, 2004.

INCOME TAX
Personal Exemption

For single people and married couples filing separately, the bill freezes
the personal exemption from the state income tax and the income
threshold for a reduced exemption at 2001 levels until 2004. It also
delays increases in the exemption and exemption reduction thresholds
scheduled for taxable years 2002 through 2007 by two years each so
they take effect for 2004 through 2009 (see Table 2).

Table 2: Singles Exemption Schedule
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Taxable Year(s) Exemption
Current Law The Bill Exemption | Reduction
Threshold
2001 2001-2003 $12,500 $25,000
2002 2004 12,750 25,500
2003 2005 13,000 26,000
2004 2006 13,500 27,000
2005 2007 14,000 28,000
2006 2008 14,500 29,000
2007 and after | 2009 and after 15,000 30,000

Income Tax Credit

The bill delays increases in adjusted gross income levels at which
singles qualify for income tax credits. It does so by freezing until 2004
the 2001 income tables used to figure credits and correspondingly
delaying scheduled implementation dates for each new income table
by two years. Credits range from 75% for people with the lowest
qualifying incomes to 1% for those with the highest. Table 3 shows the
credits for the lowest and highest income ranges under the current law
and the bill.

Table 3: Singles Tax Credit Schedule

Taxable Year(s) Income Ranges
Current Law The Bill Lowest (75% credit) | Highest (1% credit)
2001 2001-2003 $12,500-$15,600 $54,000-$54,500
2002 2004 12,750-15,900 55,000-55,500
2003 2005 13,000-16,300 56,000-56,500
2004 2006 13,500-16,900 58,000-58,500
2005 2007 14,000-17,500 60,000-65,500
2006 2008 14,500-18,100 62,000-62,500
2007 and after | 2009 and after 15,000-18,800 64,000-64,500

Credit Reduction Threshold

Income tax credits over $100 are reduced by 10% for each $10,000 of
annual income above a specified threshold. The bill delays by two

years scheduled increases in these thresholds for single filers as shown
in Table 4.

Table 4: Singles Credit Reduction Threshold

Credit Taxable Year(s)
Phase-Out | Current Law The Bill
Threshold
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$54,500 2001 2001-2003
55,500 2002 2004
56,500 2003 2005
58,500 2004 2006
60,500 2005 2007
62,500 2006 2008
64,500 | 2007 and after | 2009 and after
COMMITTEE ACTION

Finance, Revenue and Bonding Committee

Joint Favorable Substitute

Yea 27 Nay 17
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