General Assembly Substitute Bill No. 6562

January Session, 2001

AN ACT CONCERNING REFERENCES TO THE 1997 NORTH
AMERICAN INDUSTRIAL CLASSIFICATION SYSTEM AND
CONCERNING CULTURAL HERITAGE AND TOURISM.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. Subsection (d) of section 32-9p of the general statutes is

N

repealed and the following is substituted in lieu thereof:

(d) "Manufacturing facility" means any plant, building, other real
property improvement, or part thereof, (1) which (A) is constructed or
substantially renovated or expanded on or after July 1, 1978, in a
distressed municipality, a targeted investment community as defined
in section 32-222, or an enterprise zone designated pursuant to section
32-70, or (B) is acquired on or after July 1, 1978, in a distressed
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municipality, a targeted investment community as defined in section
10 32-222, or an enterprise zone designated pursuant to said section 32-70,
11 by a business organization which is unrelated to and unaffiliated with
12 the seller, after having been idle for at least one year prior to its
13 acquisition and regardless of its previous use; (2) which is to be used
14 for the manufacturing, processing or assembling of raw materials,
15 parts or manufactured products, for research and development
16  facilities directly related to manufacturing, for the significant servicing,
17 overhauling or rebuilding of machinery and equipment for industrial
18 use, or, except as provided in this subsection, for warehousing and

19  distribution or, (A) if located in an enterprise zone designated
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Substitute Bill No. 6562

pursuant to said section 32-70, which is to be used by an establishment,
an auxiliary or an operating unit of an establishment as such terms are
defined in the Standard Industrial Classification Manual, in the
categories of depository institutions, nondepository credit institutions,
insurance carriers, holding or other investment offices, business
services, health services, fishing, hunting and trapping, motor freight
transportation and warehousing, water transportation, transportation
by air, transportation services, security and commodity brokers,
dealers, exchanges and services, telemarketing or engineering,
accounting, research, management and related services including, but
not limited to, management consulting services from the Standard
Industrial Classification Manual or in Sector 48, 49, 52, 54, 55, or 62,
Subsector 114 or 561, or industry group 5621 in the North American

Industrial Classification System, United States Manual, United States

Office of Management and Budget, 1997 edition, which establishment,

auxiliary or operating unit shows a strong performance in exporting
goods and services, and as further defined by the commissioner
through regulations adopted under chapter 54, [or in Sector 48, 49, 52,
54, 55, or 62, Subsector 114 or 561, or industry group 5621 in the North
American Industrial Classification System, United States manual,
United States Office of Management and Budget, 1997 edition,] or (B) if
located in an enterprise zone designated pursuant to said section 32-70,
which is to be used by an establishment primarily engaged in
supplying goods or services in the fields of computer hardware or
software, computer networking, telecommunications or
communications, or (C) if located in a municipality with an
entertainment district designated under section 32-76 or established
under section 2 of public act 93-311%, is to be used in the production of
entertainment products, including multimedia products, or as part of
the airing, display or provision of live entertainment for stage or
broadcast, including support services such as set manufacturers,
scenery makers, sound and video equipment providers and
manufacturers, stage and screen writers, providers of capital for the
entertainment industry and agents for talent, writers, producers and

music properties and technological infrastructure support including,
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but not limited to, fiber optics, necessary to support multimedia and
other entertainment formats, except entertainment provided by or
shown at a gambling or gaming facility or a facility whose primary
business is the sale or serving of alcoholic beverages; and (3) for which
the department has issued an eligibility certificate in accordance with
section 32-9r. In the case of facilities which are acquired, the
department may waive the requirement of one year of idleness if it
determines that, absent qualification as a manufacturing facility under
subdivisions (59) and (60) of section 12-81, and sections 12-217e, 32-9p
to 32-9s, inclusive, and 32-23p, there is a high likelihood that the
facility will remain idle for one year. In the case of facilities located in
an enterprise zone designated pursuant to said section 32-70, (A) the
idleness requirement in subparagraph (B) of subdivision (1) of this
subsection, for business organizations which over the six months
preceding such acquisition have had an average total employment of
between six and nineteen employees, inclusive, shall be reduced to a
minimum of six months, and (B) the idleness requirement shall not
apply to business organizations with an average total employment of
five or fewer employees, provided no more than one eligibility
certificate shall be issued under this subparagraph for the same facility
within a three-year period. Of those facilities which are for
warehousing and distribution, only those which are newly constructed
or which represent an expansion of an existing facility qualify as
manufacturing facilities. In the event that only a portion of a plant is
acquired, constructed, renovated or expanded, only the portion
acquired, constructed, renovated or expanded constitutes the
manufacturing facility. A manufacturing facility which is leased may
for the purposes of subdivisions (59) and (60) of section 12-81 and
sections 12-217e, 32-9p to 32-9s, inclusive, and 32-23p, be treated in the
same manner as a facility which is acquired if the provisions of the
lease serve to further the purposes of subdivisions (59) and (60) of
section 12-81, and sections 12-217e, 32-9p to 32-9s, inclusive, and 32-
23p and demonstrate a substantial, long-term commitment by the
occupant to use the manufacturing facility, including a contract for

lease for an initial minimum term of five years with provisions for the
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extension of the lease at the request of the lessee for an aggregate term
which shall not be less than ten years, or the right of the lessee to
purchase the facility at any time after the initial five-year term, or both.
For a facility located in an enterprise zone designated pursuant to said
section 32-70, and occupied by a business organization with an average
total employment of ten or fewer employees over the six-month period
preceding acquisition, such contract for lease may be for an initial
minimum term of three years with provisions for the extension of the
lease at the request of the lessee for an aggregate term which shall not
be less than six years, or the right of the lessee to purchase the facility
at any time after the initial three-year term, or both, and may also
include the right for the lessee to relocate to other space within the
same enterprise zone, provided such space is under the same
ownership or control as the originally leased space or if such space is
not under such same ownership or control as the originally leased
space, permission to relocate is granted by the lessor of such originally
leased space, and such relocation shall not extend the duration of
benefits granted under the original eligibility certificate. Except as
provided in subparagraph (B) of subdivision (1) of this subsection, a
manufacturing facility does not include any plant, building, other real
property improvement or part thereof used or usable for such

purposes which existed before July 1, 1978.

Sec. 2. Subsection (f) of section 32-9r of the general statutes is

repealed and the following is substituted in lieu thereof:

(f) The commissioner shall adopt regulations, in accordance with
chapter 54, to carry out the provisions of this section. Such regulations
shall provide that establishments in the category of business services,
as defined in the Standard Industrial Classification Manual, or [in
Sector 48, 49, 52, 54, 55, or 62, Subsector 114 or 561, or industry group
5621 in the North American Industrial Classification System United
States manual, United States Office of Management and Budget, 1997

edition, shall] manufacturing facilities, as defined in subsection (d) of

section 32-9p, as amended by this act, may be eligible for a certificate if

they are located in an enterprise zone.
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Sec. 3. Section 32-305 of the general statutes is repealed and the
following is substituted in lieu thereof:

(@) The Commissioner of Revenue Services shall segregate (1) one
and one-half per cent of the gross receipts from sales within the
meaning of subdivision (h) of subsection (2) of section 12-407 by any
hotel or lodging house located in any municipality having a
population of less than sixty-five thousand, (2) three and one-half per
cent of the gross receipts from such sales in any municipality having a
population of sixty-five thousand or more but less than seventy-five
thousand, and (3) four and one-half per cent of the gross receipts from
such sales in any municipality having a population of seventy-five
thousand or more, provided the commissioner shall segregate three
and one-half per cent of the gross receipts from such sales in the
municipality having the most popular tourist attraction in the state, as
determined by the Office of Tourism, if such municipality has a
population of less than sixty-five thousand. Such segregated funds
shall be allocated to tourism districts established under section 32-302
as follows: The portion of the funds attributable to such tax receipts in
a municipality shall be allocated to the tourism district in which the
municipality is located, provided (A) ninety per cent of the amount
attributable to such gross receipts from sales in Hartford shall be
allocated to the Capital City Economic Development Authority and ten
per cent of the amount attributable to such gross receipts from sales in
Hartford shall be allocated to the Greater Hartford Arts Council, (B)
seventy-five per cent of the amount attributable to such gross receipts
from sales in New Haven shall be allocated to the New Haven
Coliseum Authority, (C) seventy-five per cent of the amount
attributable to such gross receipts from sales in Stamford shall be
allocated to the Stamford Center for the Arts, (D) seventy-five per cent
of the amount attributable to such gross receipts from sales in Norwalk
shall be allocated to the Maritime Center Authority, and (E) seventy-
five per cent of the amount attributable to such gross receipts from
sales in Bridgeport shall be allocated to the Greater Fairfield district
established in section 32-302, for the sole purpose of marketing tourist
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attractions located in Bridgeport. If for any state fiscal year the amount

of the allocation under subparagraph (E) of this subdivision is less than

the amount of funds allocated during the fiscal year ending June 30,
1991, to the then existing Bridgeport Convention and Visitors Bureau,
pursuant to sections 7-136b and 7-136c of the general statutes, revised
to January 1, 1991, the Connecticut Tourism Council shall provide a
grant under section 32-300, from the tourism account, in the amount of
such difference, to said Greater Fairfield district for the purpose set

forth in subparagraph (E) of this subdivision. Notwithstanding the

provisions of this section, during the fiscal year ending June 30, 1998,
the Commissioner of Revenue Services shall segregate one hundred
tifty thousand dollars from any increase in receipts of such amount
segregated under this section during the fiscal year ending June 30,
1997, and shall allocate such segregated amount to the Connecticut
Film, Video and Media Office established under section 32-86a,
provided the amount segregated and allocated to any entity under this
section is not less than the amount segregated and allocated during the
fiscal year ending June 30, 1997. Not later than January 1, 1999, and
annually thereafter, each tourism district and each authority receiving
funds under this section shall submit to the Connecticut Tourism
Council a full audit of the books and accounts of the district or
authority for the preceding fiscal year at the same time that an audit is
submitted to the Office of Policy and Management under subsection (f)
of section 32-302. Each such audit shall be conducted by an
independent certified public accountant. The Commissioner of
Revenue Services shall also segregate an additional one million dollars
of the sales tax receipts from such sales in the state during each state
fiscal year and allocate such funds to the cultural heritage
development account established under section 10-373bb. The
Commissioner of Revenue Services may adopt regulations, in
accordance with the provisions of chapter 54, concerning accounting

procedures necessary to carry out the purposes of this section.

(b) In addition to the funds segregated pursuant to subsection (a) of

this section, for the fiscal vear ending June 30, 2002, and annually
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thereafter, the Commissioner of Revenue Services shall segregate from

or0oss receipts from sales within the meaning of subparagraph (h) of

subdivision (2) of section 12-407, the following percentages: (1) .55 per

cent to the State Library; (2) .49 per cent to the Connecticut Historical

Commission; (3) .043 per cent to the Department of Higher Education;

and (4) .136 per cent to the Department of Economic and Community

Development.

(c) For the fiscal vear ending June 30, 2002, and each fiscal vear

thereafter, the Commissioner of Revenue Services shall allocate funds

segregated pursuant to subsection (b) of this section as follows:

(1) To the Connecticut Historical Commission for (A) matching

orants to preserve state  historic structures, landmarks and

archaeological sites, not less than one million five hundred thousand

dollars; (B) the historic resource inventory, not less than fifty thousand

dollars; (C) operating support for small and medium-sized heritage

and preservation organizations, administered with the Connecticut

Humanities Council, not less than five hundred thousand dollars; (D)

orants for technical and planning assistance for the preservation of

historic structures and archaeological sites, administered with the

Connecticut Trust for Historic Preservation, not less than five hundred

thousand dollars; (E) matching grants to local heritage and

preservation organizations for short-term capital projects,

administered with the Connecticut Humanities Council, not less than

five hundred thousand dollars; (F) a grant to Amistad America, not

less than two hundred fifty thousand dollars; and (G) activities on the

Connecticut Freedom Trail, not less than one hundred thousand

dollars.

(2) To the State Library for (A) matching grants to preserve the

records of state and local government, not less than six hundred

thousand dollars; (B) the Connecticut Humanities Council to expand

matching grants of the Cultural Heritage Development Fund for local

heritage organizations as follows: (i) Matching grants to local heritage

organizations for short-term capital projects, administered with the
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Connecticut Historical Commission, not less than five hundred

thousand dollars, (ii) additional matching grants to local heritage

organizations, not less than eight hundred thousand dollars, (iii)

enhancing heritage collaborative proijects, not less than four hundred

thousand dollars, (iv) matching grants to local heritage organizations

to preserve their records, artifacts or collections, not less than three

hundred thousand dollars, (v) matching grants to local heritage

organizations for virtual tours, online exhibits and other museum-

based education online, not less than two hundred fifty thousand

dollars, (vi) matching grants to local heritage organizations to

strengthen museum-school collaboration, not less than two hundred

fifty thousand dollars, and (vii) professional development support for

historians and museum curators in the state, not less than one hundred

thousand dollars; (C) a grant to the Connecticut Historical Society to

strengthen heritage programs in schools, not less than one hundred

thousand dollars; and (D) grants to strengthen heritage programs in

the schools, administered with the Connecticut Historical Society, not

less than one hundred thousand dollars.

(3) To the Department of Economic and Community Development

for: (A) Challenge grants under section 32-300, not less than seven

hundred thousand dollars; and (B) grants to tourism districts so that

each such district receives a minimum of at least two hundred

thousand dollars, not less than two hundred fifty thousand dollars.

(4) To the Department of Higher Education for: (A) The office of the
State Historian at The University of Connecticut, not less than one
hundred thousand dollars; (B) the office of the State Archaeologist at
The University of Connecticut, not less than one hundred thousand

dollars; and (C) a program of tourism professional development at

Central Connecticut State University, not less than one hundred

thousand dollars.

(d) On or before October 1, 2001, and annually thereafter, each state

agency, department or institution allocated funds under subsection (b)

of this section shall submit a plan for proposed expenditures of such
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funds to the joint standing committee of the General Assembly having

cognizance of matters relating to appropriations and the budgets of

state agencies and to the joint standing committee or committees of the

General Assembly having cognizance of matters relating to cultural
heritage and tourism. On and after October 1, 2002, the plan shall
include a report on expenditures for the previous vear. Within ninety

days of their receipt of any such plan, the committee having

cognizance of matters relating to appropriations and the budgets of

state agencies, in concurrence with the committee or committees

having cognizance of matters relating to cultural heritage and tourism,

shall accept or modify the plan. Disbursement of such funds shall be in

accordance with subsections (b) and (c) of this section as approved or

modified by the committee for the sole purpose of enhancing cultural

heritage and tourism programs in the state.

[(b)] (e) Except as provided by law, a tourism district, convention
center authority, coliseum authority or the Capital City Economic
Development Authority, as the case may be, may borrow money to
pay its obligations that cannot be paid at maturity out of current
revenue from such allocations, but shall not borrow a sum greater than
can be repaid out of the allocations anticipated during the year in
which the money is borrowed. The tourism district, convention center
authority or coliseum authority, as the case may be, may pledge its

securities to secure the repayment of any sum so borrowed.

[(c)] (f) Notwithstanding the provisions of subsection (a) of this
section, if ninety days have elapsed since a plan for corrective action
has been filed for a tourism district under subsection (g) of section 4-
233 and the Secretary of the Office of Policy and Management, in
consultation with the Connecticut Tourism Council, finds that the plan
has not been implemented, the secretary shall notify the Commissioner
of Revenue Services who shall then segregate ten per cent of the
district's monthly disbursement of funds under subsection (a) of this
section and deposit such amount into a separate account each month
until the secretary finds that such plan is being implemented at which

time [he] the secretary shall inform said commissioner who shall then
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disburse any funds accrued in the account to the district.

[(d)] (g) Notwithstanding the provisions of this section, (1) the funds
segregated by the Commissioner of Revenue Services under subsection
(@) of this section that are attributable to a hotel opened, or to new
rooms added to an existing hotel, in the city of Hartford on or after
May 2, 2000, shall be allocated (A) ten per cent to the Greater Hartford
Arts Council, and (B) ninety per cent to the Capital City Economic
Development Authority to be used by the authority, among other
purposes, for start-up and operating expenses of, and a replacement
reserve for, the convention center, as defined in section 32-600, and (2)
commencing July 1, 2003, and continuing until such time as the Capital
City Economic Development Authority shall certify to the
Commissioner of Revenue Services that such an additional source of
revenue is no longer needed by the authority to meet current or
projected operating deficiencies of the convention center, fifty per cent
of the excess of (A) the funds segregated by the Commissioner of
Revenue Services each month under subsection (a) of this section that
are attributable to gross receipts from sales in the Greater Hartford
district established in section 32-302, exclusive of such amounts
otherwise allocated to the capital city economic development district
pursuant to this section, over (B) the average monthly amount
segregated and allocated to the Greater Hartford district under
subsection (a) of this section, exclusive of such amounts allocated to
the Capital City Economic Development Authority, during the fiscal
year ending June 30, 2000, shall be allocated to the Capital City
Economic Development Authority and wused by the authority
exclusively to pay, or to fund an operating expense reserve account to
provide for the future payment of, start-up and operating expenses of
the convention center. In the event that at any time the Capital City
Economic Development Authority determines that amounts deposited
and then held in such operating expense reserve account pursuant to
this section are no longer needed to meet current or projected
operating deficiencies of the convention center, the authority shall

return such amounts to the Greater Hartford district for use in
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accordance with its purposes.

Sec. 4. Subsection (i) of section 32-656 of the general statutes is

repealed and the following is substituted in lieu thereof:

(i) The secretary and the authority shall jointly select and appoint an
independent construction contract compliance officer or agent, which
may be an officer or agency of a political subdivision of the state, other
than the authority, or a private consultant experienced in similar
public contract compliance matters, to monitor compliance by the
secretary, the authority, the project manager and each prime
construction contractor with the provisions of applicable state law,
including subdivision (1) of section 12-412, subsection (a) of section 12-
498, sections 12-541 and 13a-25, subdivision (1) of section 22a-134,
subsection [(d)] (g) of section 32-305, as amended by this act, section
32-600, subsection (c) of section 32-602, subsection (e) of section 32-605,
section 32-610, subsections (a) and (b) of section 32-614, sections 32-
617, 32-617a, 32-650, 32-651 to 32-658, inclusive, 32-660 and 32-661,
subsection (b) of section 32-662, section 32-663, subsections (j) to (1),
inclusive, of section 32-664, sections 32-665 to 32-666a, inclusive,
sections 32-668 and 48-21 and sections 29 and 30 of public act 00-140%,
and with applicable requirements of contracts with the secretary or the

authority, relating to set-asides for small contractors and minority
business enterprises and required efforts to hire available and qualified
members of minorities and available and qualified residents of the city
of Hartford and the town of East Hartford for construction jobs with
respect to the overall project and the on-site related private
development. Such independent contract compliance officer or agent
shall file a written report of his or her findings and recommendations
with the secretary and the authority each quarter during the period of
project development.

Sec. 5. This act shall take effect from its passage, except that sections
3 and 4 shall take effect July 1, 2001.

CE Joint Favorable Subst.
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FIN Joint Favorable Subst.
ED Joint Favorable
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