OF CONNECY,
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General Assembly Raised Bill No. 523

February Session, 2000 LCO No. 2087

Referred to Committee on Finance, Revenue and Bonding

Introduced by:

(FIN)

An Act Facilitating Administration Of Various Tax Laws.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. Subsection (a) of section 12-2 of the general statutes is

amended by adding a new subdivision (6) as follows:

(NEW) (6) Every person liable for any tax payable under the laws of
this state to the Commissioner of Revenue Services, including any
liability for the collection of any tax payable under the laws of this
state to the commissioner, shall keep all records that are necessary to a
determination of such person’s correct tax liability, including, but not
limited to, whether such person is liable for, or liable for the collection
of, a tax or taxes payable to the commissioner or whether such person’s
income or gross receipts or such person’s sales or purchases were, in
whole or in part, subject to or exempt from a tax or taxes payable
under the laws of this state to the commissioner. The records required
by this subsection shall be kept at all times available for inspection by
authorized officers or employees of the Department of Revenue
Services, and shall be retained so long as such records may become
material in the administration of any tax payable under the laws of this

state to the commissioner.
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Sec. 2. Subsections (a) and (b) of section 12-15 of the general statutes,
as amended by section 1 of public act 99-121, are repealed and the

following is substituted in lieu thereof:

(a) No officer or employee, including any former officer or former
employee, of the state or of any other person who has or had access to
returns or return information in accordance with subdivision [(2)] 12 of
subsection [(c)] (b) of this section shall disclose or inspect any return or

return information, except as provided in this section.

(b) The commissioner may disclose (1) returns or return information
to (A) an authorized representative of another state agency or office,
upon written request by the head of such agency or office, when
required in the course of duty or when there is reasonable cause to
believe that any state law is being violated, or (B) an authorized
representative of an agency or office of the United States, upon written
request by the head of such agency or office, when required in the
course of duty or when there is reasonable cause to believe that any
federal law is being violated, provided no such agency or office shall
disclose such returns or return information, other than in a judicial or
administrative proceeding to which such agency or office is a party
pertaining to the enforcement of state or federal law, as the case may
be, in a form which can be associated with, or otherwise identify,
directly or indirectly, a particular taxpayer except that the names and
addresses of jurors or potential jurors and the fact that the names were
derived from the list of taxpayers pursuant to chapter 884 may be
disclosed by the judicial branch; (2) returns or return information to
the Auditors of Public Accounts, when required in the course of duty
under chapter 23; (3) returns or return information to tax officers of
another state or of a Canadian province or of a political subdivision of
such other state or province or of the District of Columbia or to any
officer of the United States Treasury Department or the United States
Department of Health and Human Services, authorized for such
purpose in accordance with an agreement between this state and such

other state, province, political subdivision, the District of Columbia or
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department, respectively, when required in the administration of taxes
imposed under the laws of such other state, province, political
subdivision, the District of Columbia or the United States, respectively,
and when a reciprocal arrangement exists; (4) returns or return
information in any action, case or proceeding in any court of
competent jurisdiction, when the commissioner or any other state
department or agency is a party, and when such information is directly
involved in such action, case or proceeding; (5) returns or return
information to a taxpayer or its authorized representative, upon
written request for a return filed by or return information on such
taxpayer; (6) returns or return information to a successor, receiver,
trustee, executor, administrator, assignee, guardian or guarantor of a
taxpayer, when such person establishes, to the satisfaction of the
commissioner, that such person has a material interest which will be

affected by information contained in such [return] returns or return

information; (7) information to the assessor or an authorized
representative of the chief executive officer of a Connecticut
municipality, when the information disclosed is limited to (A) a list of
real or personal property that is or may be subject to property taxes in
such municipality or (B) a list containing the name of each person who
is issued any license, permit or certificate which is required, under the
provisions of this title, to be conspicuously displayed and whose
address is in such municipality; (8) real estate conveyance tax return
information or controlling interest transfer tax return information to
the town clerk or an authorized representative of the chief executive
officer of a Connecticut municipality to which the information relates;
(9) estate tax returns and estate tax return information to the Probate
Court Administrator or to the court of probate for the district within
which a decedent resided at the date of the decedent's death, or within
which the commissioner contends that a decedent resided at the date
of the decedent's death or, if a decedent died a nonresident of this
state, in the court of probate for the district within which real estate or
tangible personal property of the decedent is situated, or within which

the commissioner contends that real estate or tangible personal
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property of the decedent is situated; (10) returns or return information
to the Secretary of the Office of Policy and Management for purposes
of subsection (b) of section 12-7a; (11) return information to the Jury
Administrator, when the information disclosed is limited to the names,
addresses, federal Social Security numbers and dates of birth, if
available, of residents of this state, as defined in subdivision (1) of
subsection (a) of section 12-701; (12) pursuant to regulations adopted
by the commissioner, returns or return information to any person to
the extent necessary in connection with the processing, storage,
transmission or reproduction of such returns or return information,
and the programming, maintenance, repair, testing or procurement of
equipment, or the providing of other services, for purposes of tax
administration; [and] (13) without written request and unless the
commissioner determines that disclosure would identify a confidential
informant or seriously impair a civil or criminal tax investigation,
returns and return information which may constitute evidence of a
violation of any civil or criminal law of this state or the United States to
the extent necessary to apprise the head of such agency or office
charged with the responsibility of enforcing such law, in which event
the head of such agency or office may disclose such return information
to officers and employees of such agency or office to the extent
necessary to enforce such law; and (14) names and addresses of

operators, as defined in section 12-407, as amended, to tourism

districts, as defined in section 32-302, as amended.

Sec. 3. Subsection (b) of section 12-35 of the general statutes is
repealed and the following is substituted in lieu thereof:

(b) (1) Any such warrant on any intangible personal property of any
person may be served by mailing a certified copy of such warrant by
certified mail, return receipt requested, to any third person in
possession of, or obligated with respect to, receivables, bank accounts,
evidences of debt, securities, salaries, wages, commissions,
compensation or other intangible personal property subject to such
warrant, ordering such third person to forthwith deliver such property
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or pay the amount due or payable to the state collection agency which
has made out such warrant, provided such warrant may be issued only
after the state collection agency making out such warrant has notified
the person owning such property, in writing, of its intention to issue
such warrant. The notice of intent shall be: [(1)] (A) Given in person;
[(2)] (B) left at the dwelling or usual place of business of such person;
or [(3)] (C) sent by certified mail, return receipt requested, to such
person's last known address, not less than thirty days before the day

the warrant is to be issued.

(2) Anv such warrant on any intangible personal property of any

person may be served by electronic mail or facsimile machine on any

third person in possession of, or obligated with respect to, receivables,

bank accounts, evidences of debt, securities, salaries, wages,

commissions, compensation or other intangible personal property

subject to such warrant, ordering such third person to forthwith

deliver such property or pay the amount due or pavyable to the state

collection agency which has made out such warrant provided such

warrant may be issued only after the state collection agency making

out such warrant has notified the person owning such property, in

writing, of its intention to issue such warrant. The notice of intent shall

be: (A) Given in person; (B) left at the dwelling or usual place of

business of such person; or (C) sent by certified mail, return receipt

requested, to such person’s last-known address, not less than thirty

davs before the day the warrant is to be issued.

Sec. 4. Subdivision (1) of subsection (a) of section 12-226 of the
general statutes is repealed and the following is substituted in lieu
thereof:

(a) (1) Any company whose income, profits or earnings are changed,
adjusted or corrected for any income year by any official of the United
States government, or any agency thereof, in any respect affecting the

tax imposed by this part, shall [within] provide notice of such change,

adjustment or correction to the commissioner by filing, on or before the
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date that is ninety days after the final determination of such change,
adjustment or correction, or as otherwise required by the
commissioner, [submit to the commissioner an affidavit disclosing

such changes or adjustments,] an amended return under this chapter,

and shall concede the accuracy of such determination or state wherein
it is erroneous, and thereafter promptly furnish to the commissioner
any information, schedules, records, documents or papers relating to
such change, adjustment or correction as he requires. The time for
tiling such [affidavit] return may be extended by the commissioner
upon due cause shown. If, upon examination, the commissioner finds
that the company is liable for the payment of an additional tax, he
shall, within a reasonable time from the receipt of such [affidavit]
return, notify the company of the amount of such additional tax,
together with interest thereon computed at the rate of one per cent per
month or fraction thereof from the date when the original tax became
due and payable. Within thirty days of the mailing of such notice, the
company shall pay to the commissioner, in cash or by check, draft or
money order, drawn to the order of the Commissioner of Revenue
Services, the amount of such additional tax and interest. If, upon
examination of such [affidavit] return and related information, the
commissioner finds that the company has overpaid the tax due the
state and has not received from or been allowed by the United States
government, or any agency thereof, a credit or a benefit as a deduction
or otherwise, for or by reason of such overpayment, the State Treasurer
shall pay the company, upon order of the State Comptroller, the
amount of such overpayment. If the commissioner determines that the
company's claim of overpayment is not valid, either in whole or in
part, he shall mail notice of the proposed disallowance in whole or in
part of the claim to the company, which notice shall set forth briefly
the commissioner's findings of fact and the basis of disallowance in
each case decided in whole or in part adversely to the claimant. Sixty
days after the date on which it is mailed, a notice of proposed
disallowance shall constitute a final disallowance except only for such

amounts as to which the company has filed, as provided in subdivision
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(2) of this subsection, a written protest with the commissioner.

Sec. 5. Subsection (a) of section 12-229 of the general statutes is

repealed and the following is substituted in lieu thereof:

(a) If any company fails to pay the amount of tax reported to be due
on its return [or affidavit] within the time specified under the
provisions of this part, there shall be imposed a penalty equal to ten
per cent of such amount due and unpaid, or fifty dollars, whichever
amount is greater. Such amount shall bear interest at the rate of one
per cent per month or fraction thereof, from the due date of such tax
until the date of payment.

Sec. 6. Subsection (a) of section 12-231 of the general statutes is

repealed and the following is substituted in lieu thereof:

(a) Any person required under this part to pay any tax, or required
under this part or by regulations adopted in accordance with the
provisions of section 12-242 to make a return, [or affidavit,] keep any
records or supply any information, who wilfully fails to pay such tax,
make such return, [or affidavit,] keep such records or supply such
information, at the time required by law or regulations, shall, in
addition to any other penalty provided by law, be fined not more than
one thousand dollars or imprisoned not more than one year or both.
Notwithstanding the provisions of section 54-193, no person shall be
prosecuted for a violation of the provisions of this subsection
committed on or after July 1, 1997, except within three years next after
such violation has been committed. As used in this subsection, person
includes any officer or employee of a company under a duty to pay
such tax, make such return, [or affidavit,] keep such records or supply

such information.

Sec. 7. Subdivision (3) of subsection (c) of section 12-264 of the
general statutes is repealed and the following is substituted in lieu
thereof:
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(3) Each electric distribution company shall, on or before the last
day of January, April, July and October of each year, render to the
Commissioner of Revenue Services [under oath of its treasurer, or the
person performing the duties of treasurer, or of an authorized agent or
officer,] a return on forms prescribed or furnished by the commissioner

and signed by its treasurer, or the person performing the duties of

treasurer, or of a authorized agent or officer, with such other

information as the Commissioner of Revenue Services deems

necessary.

Sec. 8. Subsection (a) of section 12-293a of the general statutes is

repealed and the following is substituted in lieu thereof:

(@) Each licensed distributor and dealer shall file with the
Commissioner of Revenue Services, on or before the twenty-fifth day
of each month, a report for the calendar month immediately preceding
in such form and containing such information as the commissioner
may prescribe. The return shall be accompanied by a payment of the
amount of the tax shown to be due thereon. The commissioner by
regulation may exempt from the monthly reporting requirements of
this section those distributors and dealers who do not acquire
unstamped cigarettes and in lieu thereof he may require an [affidavit

or] annual report, prescribed as to form by the Commissioner of

Revenue Services and bearing notice to the effect that false statements

made in such report are punishable, if, in his discretion, the

enforcement of this chapter would not be adversely affected.

Sec. 9. Section 12-348 of the general statutes is repealed and the

following is substituted in lieu thereof:

The Commissioner of Revenue Services may require, from any
corporation, institution, society, association or trust -claiming
exemption from the succession tax upon any transfer to it pursuant to

the provisions of section 12-347, as amended, or claiming a refund

under the provisions of said section 12-347, as amended, [an affidavit

under oath of] a declaration, prescribed as to form by the
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Commissioner of Revenue Services and bearing notice to the effect that

false statements made in such declaration are punishable, by its

president or chief executive officer to the effect that no officer,
member, shareholder or employee thereof is receiving or has
previously received any pecuniary profit from the operation thereof
except reasonable compensation for services in effecting one or more of
the purposes for which it is formed or as a proper beneficiary of a
strictly charitable purpose.

Sec. 10. Subdivision (1) of subsection (e) of section 12-349 of the
general statutes is repealed and the following is substituted in lieu
thereof:

(e) (1) If, within ten years immediately following the death of the
decedent, real property in the gross estate of the decedent, classified as
farm land in accordance with section 12-107c and the value of which,
for purposes of the tax imposed under this chapter, was determined in
accordance with provisions applicable to farm land in section 12-63, as
amended, as provided in subsection (a) of this section, is transferred to
anyone other than a beneficiary or distributee in class AA, A or B as
provided in section 12-344 or is no longer classified as farm land in
accordance with section 12-107c, such beneficiary or distributee shall
be liable for a tax applicable to such transfer or change in classification.
Said tax shall be in an amount equal to the difference between the
amount of tax paid under this chapter with respect to such farm land
and the amount of tax which would have been paid if such farm land
had been assessed at fair market value for purposes of determining the
amount of tax under this chapter, and accordingly, the succession tax
return of the decedent shall include, in such manner as required by the
Commissioner of Revenue Services for purposes of this section, a

[sworn statement] declaration, prescribed as to form by the

Commissioner of Revenue Services and bearing notice to the effect that

false statements made in such declaration are punishable, as to the fair

market value of such farm land, based on its highest and best use
value, as of the date of death of the decedent. Said tax shall be paid to
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the Commissioner of Revenue Services within sixty days following the
date of such transfer or change in classification, and if not so paid shall
bear interest at the rate of twelve per cent per annum, commencing at
the expiration of such sixty days, until paid. The Commissioner of
Revenue Services may, for cause shown, on written application of the
beneficiary or distributee, filed with said commissioner at or before the
expiration of such sixty days, extend the time for payment of said tax

or any part thereof.

Sec. 11. Subsection (a) of section 12-359 of the general statutes is

repealed and the following is substituted in lieu thereof:

(a) Except as herein provided, within six months after the death of
the transferor the administrator, executor, administrator for tax
purposes, administrator c.t.a. or administrator d.b.n. or administrator
d.b.n,, c.t.a. or, if there is no such fiduciary, any transferee of property,
the transfer of which may be taxable under the provisions of section
12-341, 12-341b, 12-342, 12-343, 12-345 or sections 12-345b to 12-345e,
inclusive, shall file with the court of probate for the district within
which the transferor resided at the date of his death or, if the transferor
died a nonresident of this state, with the court of probate for the
district within which the real estate or tangible personal property is
situated, a [sworn] return, in duplicate, containing all items necessary
to the correct computation and assessment of the tax. Such return shall
include among other things: (1) A copy of the written instrument
evidencing any transfer which may be taxable under the provisions of
subsection (c) or (d) of section 12-341 or 12-341b or of section 12-342,
12-343, 12-345 or sections 12-345b to 12-345e, inclusive, or, if there is no
written evidence, a written statement fully disclosing the
circumstances under which the transfer was made; provided, in the
case of a transfer evidenced by an insurance, annuity, pension plan,
profit-sharing plan or other similar contract with an insurance
company, in lieu of such copy of the written instrument, a summary
thereof may be so filed; (2) an appraisal by the fiduciary or transferee,
at its fair market value on the date of decedent's death, of each item of
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property, the transfer of which may be taxable under the provisions of
section 12-341, 12-341b, 12-342, 12-343, 12-345 or sections 12-345b to 12-
345e, inclusive; (3) a statement as to whether, or to what extent, the
reported transfers are conceded taxable; (4) all items claimed as
deductions under the provisions of section 12-350 or 12-352, with an
explanation of the circumstances under which each deduction is
allowable; (5) a statement containing the name and relationship to the
transferor of each individual, corporation, institution, society,
association or trust benefiting by reason of any succession or transfer
of property as set forth in sections 12-340 to 12-343, inclusive, sections
12-345 and 12-345b to 12-345e, inclusive, and the value of the estate
passing to each such beneficiary; (6) such other information as the
Commissioner of Revenue Services may deem necessary for the correct
computation and assessment of the tax and the proper administration
thereof. The fiduciary or transferee may correct any item on the
succession tax return by filing with the probate court an amendment
thereto in duplicate, [sworn to as the original return,] containing such
changes in the return as the fiduciary desires to make, but no such
amendment shall be permitted which would change the reported
value of any property or withdraw a concession of taxability after a
hearing has been held thereon pursuant to the provisions of subsection
(b) of this section and no such amendment shall be permitted after the
computation of the tax has become final. The probate court shall,
within ten days of the filing of such return or an amendment thereto,
forward a certified copy thereof to the Commissioner of Revenue

Services.

Sec. 12. Section 12-390d of the general statutes is repealed and the
following is substituted in lieu thereof:

If the amount of federal generation-skipping transfer tax reported
on a federal generation-skipping transfer tax return is changed or
corrected by the United States Internal Revenue Service or other

competent authority, the person required to make and file the

generation-skipping transfer tax return under this chapter shall
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[within] provide notice of such change or correction to the

commissioner by filing, on or before the date that is ninety days after

the final determination of such change or correction, or as otherwise
required by the commissioner, [submit to the commissioner an

affidavit disclosing such change or correction] an amended return

under this chapter, and shall concede the accuracy of such

determination or state wherein it is erroneous, and thereafter promptly
furnish to the commissioner any information, schedules, records,
documents or papers relating to such change or correction as he
requires. The time for filing such [affidavit] return may be extended by
the commissioner upon due cause shown. If, upon examination, the
commissioner finds that such person is liable for the payment of an
additional tax, he shall, within a reasonable time from the receipt of
such [affidavit] return, notify such person of the amount of such
additional tax, together with interest thereon computed at the rate of
one per cent per month or fraction thereof from the date when the
original tax became due and payable. Within thirty days of the mailing
of such notice, such person shall pay to the commissioner, in cash or by
check, draft or money order, drawn to the order of the Commissioner
of Revenue Services, the amount of such additional tax and interest. If,
upon examination of such affidavit and related information, the
commissioner finds that such person has overpaid the tax due the state
and has not received from or been allowed by the United States
government, or any agency thereof, a credit or a benefit, as a deduction
or otherwise, for or by reason of such overpayment, such person shall
be paid by the State Treasurer, upon order of the Comptroller, the
amount of such overpayment.

Sec. 13. Subsection (a) of section 12-398 of the general statutes is

repealed and the following is substituted in lieu thereof:

(a) If the amount of federal estate tax reported on an estate's federal
estate tax return is changed or corrected by the United States Internal

Revenue Service or other competent authority, the person required to

make and file the estate tax return under this chapter shall [, within]
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provide notice of such change or correction to the commissioner by

filing, on or before the date that is ninety days after the final

determination of such change or correction, or as otherwise required
by the commissioner, [submit to the commissioner an affidavit

disclosing such change or correction] an amended return under this

chapter, and shall concede the accuracy of such determination or state
wherein it is erroneous, and thereafter promptly furnish to the
commissioner any information, schedules, records, documents or
papers relating to such change or correction as he requires. The time
for filing such [affidavit] return may be extended by the commissioner
upon due cause shown. If, upon examination, the commissioner finds
that the estate is liable for the payment of an additional tax, he shall,
within a reasonable time from the receipt of such [affidavit] return,
notify the estate of the amount of such additional tax, together with
interest thereon computed at the rate of one per cent per month or
fraction thereof from the date when the original tax became due and
payable. Within thirty days of the mailing of such notice, the estate
shall pay to the commissioner, in cash or by check, draft or money
order, drawn to the order of the Commissioner of Revenue Services,
the amount of such additional tax and interest. If, upon examination of
such [affidavit] return and related information, the commissioner finds
that the estate has overpaid the tax due the state and has not received
from or been allowed by the United States government, or any agency
thereof, a credit or a benefit, as a deduction or otherwise, for or by
reason of such overpayment, the estate shall be paid by the State
Treasurer, upon order of the Comptroller, the amount of such

overpayment.

Sec. 14. Subdivision (3) of subsection (b) of section 12-408c of the
general statutes is repealed and the following is substituted in lieu
thereof:

(3) The permit issued under subdivision (2) of this subsection shall
authorize the holder to the extent and in the manner specified in the

regulations adopted under said subdivision (2), to purchase tangible

LCO No. 2087 {D:\Conversion\Tob\s\2000SB-00523-R00-SB.doc } 13 0of 18



Raised Bill No. 523

411
412
413
414
415
416
417
418
419
420
421
422
423
424
425
426
427

428
429
430

431
432
433
434
435
436
437
438
439
440

441
442

personal property from a retailer on which the taxes imposed by this
chapter shall not be payable. The regulations adopted under this
subsection shall require (A) [an affidavit] a declaration, prescribed as

to form by the commissioner [, affirming] and bearing notice to the

effect that false statements made in such declaration are punishable,

stating that such property is purchased for a purpose permitted by this
subsection, (B) a report to be submitted with, and to be a part of, each
return that is required to be filed under section 12-414 by the holder of
such permit detailing the persons from whom such tangible personal
property was purchased during the period covered by such return, the
quantities in which and the dates on which such property was
purchased and any other information deemed necessary by the
commissioner, and (C) periodic registration, at least annually, for the
purpose of the issuance of a permit, including procedures relating to
the application for the permit [,] and notice concerning the penalty for
misuse of the permit. [, and required notarization of the application for

such permit.]

Sec. 15. Subsection (60) of section 12-412 of the general statutes, as
amended by section 21 of public act 99-173, is repealed and the
following is substituted in lieu thereof:

(60) The sale of any motor vehicle or vessel, as defined in section 15-
127, in this state when the purchaser of such motor vehicle or vessel is
not a resident of this state and does not maintain a permanent place of
abode in this state, provided such motor vehicle or vessel is not
presented for registration with the Department of Motor Vehicles in

this state and such purchaser submits [any affidavit] a declaration,

prescribed as to form by the commissioner and bearing notice to the

effect that false statements made in such declaration are punishable, or

other evidence as may be requested by the Commissioner of Revenue

Services concerning such purchaser's residency or place of abode.

Sec. 16. Subdivision (3) of subsection (a) of section 12-458 of the
general statutes is repealed and the following is substituted in lieu
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thereof:

(3) Said tax shall not be payable on such fuel as may have been (A)
sold to the United States, (B) sold to a municipality of this state, (i) for
use by any contractor performing a service for such municipality in
accordance with a contract, provided such fuel is used by such
contractor exclusively for the purposes of and in accordance with such
contract or (ii) for use exclusively in a school bus, as defined in section
14-275, (C) sold to a municipality of this state, a transit district of this
state, or this state, at other than a retail outlet, for governmental
purposes and for use in vehicles owned and operated, or leased and
operated by such municipality, such transit district or this state, (D)
sold to a person licensed as a distributor in this state under section 12-
456, (E) transferred from storage within this state to some point
without this state, (F) sold to the holder of a permit issued under
section 12-458a for sale or use without this state, (G) sold to the holder
of a permit issued under subsection (63) of section 12-412, provided (i)
such fuel is not used in motor vehicles registered or required to be
registered to operate upon the public highways of this state, unless
such fuel is used in motor vehicles registered exclusively for farming
purposes, (ii) such fuel is not delivered, upon such sale, to a tank in
which such person keeps fuel for personal and farm use and (iii) [an
affidavit] a statement, prescribed as to form by the Commissioner of

Revenue Services [, affirming] and bearing notice to the effect that false

statements made under this section are punishable, that such fuel is

used exclusively for farming purposes, is submitted by such person to
the distributor, (H) sold exclusively to furnish power for an industrial
plant in the actual fabrication of finished products to be sold, or for the
tishing industry, (I) sold exclusively for heating purposes, (J) sold
exclusively to furnish gas, water, steam or electricity, if delivered to
consumers through mains, lines or pipes, (K) sold to the owner or
operator of an aircraft, as defined in section 15-34, exclusively for
aviation purposes, provided (i) for purposes of this subdivision,
"aviation purposes" means for the purpose of powering an aircraft or

an aircraft engine, (ii) such fuel is delivered, upon such sale, to a tank
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in which fuel is kept exclusively for aviation purposes, and (iii) [an
affidavit] a_statement, prescribed as to form by the Commissioner of

Revenue Services [, affirming] and bearing notice to the effect that false

statements made under this section are punishable, that such fuel is

used exclusively for aviation purposes, is submitted by such person to
the distributor, (L) sold to a dealer who is licensed under section 12-
462 and whose place of business is located upon an established airport
within this state, or (M) diesel fuel sold exclusively for use in portable
power system generators that are larger than one hundred fifty
kilowatts.

Sec. 17. Section 12-646 of the general statutes is repealed and the

following is substituted in lieu thereof:

The Commissioner of Revenue Services may require the donor or
the donee to show the property subject to the tax, as provided in this
chapter, to the commissioner upon demand and may employ a suitable
person to appraise the property. The donor shall [make and subscribe

his oath] submit a declaration, prescribed as to form by the

Commissioner of Revenue Services and bearing notice to the effect that

false statements made in such declaration are punishable, that the

property shown by him on his return to the commissioner includes all
of the property transferred by gift for the calendar year involved and
not excluded herein.

Sec. 18. Subsection (b) of section 12-646a of the general statutes is

repealed and the following is substituted in lieu thereof:

(b) If, within ten years immediately following a transfer to a donee
where, as provided in subsection (a) of this section, the value is
determined in accordance with the provisions of section 12-63, as
amended, such farm land is transferred by the donee to a party other
than the donee's lineal descendant or the spouse thereof or is no longer
classified as farm land in accordance with section 12-107¢, such donee
or, if such land was transferred to such donee's lineal descendant or

the spouse thereof, such descendant or the spouse thereof shall be
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liable for the difference between the tax that was due from the donor
under the provisions of subsection (a) of this section and the tax that
would have been due if such land had been valued based upon its fair
market value, rather than at its value as land classified as farm land
pursuant to section 12-107c, at the time of such transfer by such donor.
The gift tax return of the donor shall include, in such manner as
required by the Commissioner of Revenue Services for purposes of this

section, a [sworn statement] declaration, prescribed as to form by the

Commissioner of Revenue Services and bearing notice to the effect that

false statements made in such declaration are punishable, as to the fair

market value of such farm land, based on its highest and best use
value, as of the time of such transfer by such donor. The tax imposed
under this subsection shall be paid to the commissioner within sixty
days following the date of such transfer or change in classification, and
if not so paid shall bear interest at the rate of one per cent per month or
fraction thereof, commencing at the expiration of such sixty days, until
paid. The commissioner may, for cause shown, on written application
of such donee or, if such land was transferred to the donee's lineal
descendant or the spouse thereof, such descendant or the spouse
thereof, filed with said commissioner at or before the expiration of
such sixty days, extend the time for payment of said tax or any part
thereof.

Sec. 19. Subdivision (9) of section 53a-3 of the general statutes is

repealed and the following is substituted in lieu thereof:

(9) "Peace officer" means a member of the Division of State Police
within the Department of Public Safety or an organized local police
department, a chief inspector or inspector in the Division of Criminal
Justice, a sheriff, deputy sheriff or special deputy sheriff, a
conservation officer or special conservation officer, as defined in
section 26-5, a constable who performs criminal law enforcement
duties, a special policeman appointed under section 29-18, 29-18a, 29-
18b or 29-19, an adult probation officer, appointed under section 54-
104, an official of the Department of Correction authorized by the
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Commissioner of Correction to make arrests in a correctional
institution or facility, any investigator in the investigations unit of the
Office of the State Treasurer or any special agent of the federal
government authorized to enforce the provisions of Title 21 of the
United States Code.

Sec. 20. This act shall take effect from its passage.

Statement of Purpose:

To require that taxpayers keep records; to modify Department of
Revenue Services confidentiality statutes to enable the department to
provide the tourism districts with certain information; to allow tax
warrants to be served by electronic mail or facsimile machine; to
eliminate certain affidavit requirements in various tax statutes; and to
add special policemen for the Department of Revenue Services to the
list of peace officers, providing them with certain protections in the
line of duty.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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